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UNDERWRITER 


FINANCIAL STATEMENT 


As of December 31, 1941 


ASSETS LIABILITIES 
Cash . $354,344.20 Reserve for Earned 


U. S. Government Bonds. . 785,788.86 Premiums 


: hs Reserve for Claim and 
Public Utility Bonds. Swan 495,161.77 Adjustment Exp. 71 1,677.40 


$1,312,852.92 


Industrial Bonds. vin wee 78,074.62 Accounts Payable 892.35 
Railroad Bonds........ 71,406.68 Reinsurance Payable 7,482.96 
Stocks ........ 207,771.00 Accrued Commissions 134,390.76 


Stock of American States Accrued Taxes 50,863.83 
Fire Insurance Company 380,000.00 Dividends Declared 10,500.00 


First Mortgage Loans 11,226.15 Voluntary Reserve...... 46,478.87 


Home Office Building. ... 125,000.00 tots) Liabilities 2,275,139.09 


Accrued Interest........ 12,184.62 Capital $350,000.00 


Premiums Receivable Surplus 400,000.00 
(Under 90 Days). .. 504,181.19 Surplus to Policyholders. 750,000.00 


$3,025, 139.09 $3,025, 139.09 


AN OUTSTANDING RECORD 
FOR SETTLEMENT OF CLAIMS 


Our consistent growth in popularity with both Agents and Policyholders has largely 
been due to the fact that WE CAN and WE DO settle claims fairly and quickly. 
As proof of this fact, for the years of 1939, 1940 and 1941 we had only 2.7 suits 
outstanding per $100,000.00 of earned liability premiums. We invite you to 
COMPARE THIS RECORD WITH THAT OF ANY OTHER COMPANY. 


American States Insurance Co. 


542 N. MERIDIAN STREET * INDIANAPOLIS, INDIANA 


THURSDAY, MARCH 12, 1942 















“NORTH AMERICAS’ 
150th Anniversary plan of 


ORGANIZED SELLING 


concentrates on MERCANTILES 
and FINANCIAL 


INSTITUTIONS 
for MARCH 








Ricut now businessmen have a better apprecia- 
tion of the value of continued earning capacity than 
— , ; . : 
at any other period of the year. In anticipation of America” Agents in securing this valuable business. 


income taxes, their costs, reserves and profits have rhoroughly practical, and packed with a wealth 
been carefully reviewed. of real sales-making ideas, suggestions and working 


This is the month to sell protection for that all- forms—this Folio is, we believe, one of the most 
important earning capacity. To help Agents of the comprehensive and effective sales helps ever pre- 
“North America Companies” in this timely oppor- pared for the important Mercantiles and Financial 


tunity, [NAhasprepared a special newsales Folio, de- Institutions fields. 
voted to both Mercantiles and Financial Institutions. Any Agent or Broker who is interested in this 


Financial Institutions are included because they latest North America Sales Folio can get complete 
present an equally great opportunity. Many banks, information by inquiry addressed to the head office 
building and loan associations, savings and Joan or the nearest Company Service Office. 

8 , £ 


societies, mortgage companies, and investment North America Branch Offices, Service Offices 
houses do not maintain a separate insurance de- — and Fieldmen are always available to assist you in 


partment. The sales Folio is a definite aid to“North — planning your campaign for greater effectiveness. 


NORTH AMERICA COMPANIES 


O Insurance Company of North America + The Alliance Insurance Co. of Phila. 









1103 mY) 9043 Central Insurance Co. of Baltimore + Indemnity Insurance Co. of North America 
“eA ‘ . . . ° xs P . 
National Security Insurance Co. + Philadelphia Fire & Marine Insurance Co. 


write practically every form of insurance except life 











“NORTH AMERICA SERVICE” MEANS ’CROSS-THE-BOARD SERVICE © Founded 1792 
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AUTNA LIFE AFFILIATED COMPANIES 


MORGAN B. BRAINARD, ‘President 


Financial Condition as of December 31, 1941 











4ETNA LIFE INSURANCE COMPANY 
Assets apace | $778,237,038.75 








Liabilities vere ie heise eS ee Oe 735 ,434,309.12 
NINETY-SECOND Capital oe eee ae $15,000,000.00 
ANNUAL STATEMENT e........atn te ae ee | 27,802,729.63 
a WN cl ss ssstsinnosscusrainteseibaaans 42,802,729.63 


Securities carried at $13,541,264.91 in the above statement are deposited with public authorities as required by law. 


THE “TNA CASUALTY AND SURETY COMPANY 











Assets ee i ee $ 78,947,581.91 
Liabilities. . Ep LEAR aD IR ee §4,711,879.42 
THIRTY-FIFTH Capital el Ghathbensdern- pe, $ 3,000,000.00 
ANNUAL STATEMENT Surplus 21,235,702.49 
Surplus to policyholders 24,235,702.49 


Securities carried at $1,104,072.45 in the above statement are deposited with public anthenittin as required by law. 


THE AUTOMOBILE INSURANCE COMPANY 














Assets. sdieciaiainea mney Sccceedl $ 31,383,454.17 
Liabilities 2... ae ene : 17,275 ,393.73 
TWENTY-NINTH Sar cccnscevdoss $ 5,000,000.00 
ANNUAL STATEMENT Surplus hal | 9,108,060.44 
Surplus to policyholders 14,108,060.44 


Securities carried at $592,762.76 in the above statement are deposited with public authorities as required by law. 


THE STANDARD FIRE INSURANCE COMPANY 























Assets _ ... oe , $ 6,331,900.91 

Liabilities. — 3,231,236.63 
; THIRTY-SECOND Capital sn $ 1,000,000.00 
ANNUAL STATEMENT Surplus | 2,100,664.28 

Surplus to policyholders e 3,100,664.28 

Securities carried at $244,891.69 in the above statement are deposited with public cxthvantties as required by law. 
Paid to or for Policyholders since organization $2,051,559,072.89 °@ Life insurance in force . . . . $4,856,799,072.00 
Total premium income, all companies, 1941 . . $193,110,867.17 *¢ Increase in Life Insurance in force . . $509,140,566.00 
HOME OFFICE OFFICES IN 
HARTFORD, CONNECTICUT ALL PRINCIPAL CITIES 


THE 2ZTNA LIFE AFFILIATED COMPANIES WRITE PRACTICALLY EVERY FORM of INSURANCE and BONDING PROTECTION 
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ee any THE. TRAVELERS 4942 BOOK 
hee ay ee, teed Mipsny Necident Déla 


HE TRAVELERS 12th Annual features, it is invaluable as a reference 
Book of Street and Highway book. Single copies or quantities are 
Accident Data is now ready. Contain- obtainable, gratis, as long as the supply 
ing an analysis of the 1941 traffic death lasts, from any Travelers office or by 


and injury record, in addition to other writing direct to— 


THE NEWS BUREAU 
THE TRAVELERS INSURANCE COMPANY . HARTFORD . CONNECTICUT 
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F. J. Pelletier Is 
Elected Head 
of F.U.A.P. 


Hendren Urges Consol- 
idation of Casualty and 
Fire Covers at Convention 
SAN FRANCISCO Legislation 


should be planned by company organ- 
izations and agents to eliminate the 


“split personality” of fire and casualty 
insurance, H. H. Hendren, president of 
the California Association of Insurance 
Agents, urged in a talk before the con- 
vention of the Fire Underwriters Asso- 
ciation of the Pacific here. 

F. J. Pelletier partner in the general 





F. J. Pelletier R. L. Countryman 
agency of Hinchman, Rolph & Landis, 
San Francisco, was elected president of 
the F.U.A.P., Russell L. Countryman, 
Pacific Coast manager of Norwich 
Union, is vice-president, and H. B. 
Mariner, secretary-treasurer. 

Mr. Pelletier moved up in place of 
Vice-president Clifford L. King, assist- 
ant manager of Crum & Forster, be- 
cause of the latter’s illness. 


Executive Committee Members 


_The new executive committee con- 
sists of retiring President W. G. Rich, 
Royal-Liverpool groups, chairman; Mr. 
Pelletier, Mr. Countryman, Charles A. 
Craft, Phoenix Assurance; Joy Lichten- 
stein, Hartford; Lee S. Gregory, Fire- 
man’s Fund; F. Badger, Pacific 
Board; Mr. Mariner, John P. Breeden, 
Corroon & Reynolds; Frank C. Beaz- 
ley, Phoenix of Hartford and John H. 
Martin, Standard Forms Bureau. 

Mr. Martin will head the important 
educational committee, which also has 
on it Herbert W. Semmelmeyer, Pacific 
Board; Clyde M. Marshall, Aetna Fire, 
and J. C. Maclean, representing the as- 
sociate membership. 

In presiding over this year’s meeting 
Mr. Rich returned to an old custom 
which formerly prevailed. This was the 
encouragement of open forum discus- 
Sions after each paper instead of wait- 
ing a report by a special “commitee on 
Papers” at the final business meeting. 
This stimulated interest and brought 
out additional features. 

“We believe the time may be oppor- 

(CONTINUED ON PAGE 49) 


U. S. Steel Units 
Quit Self 
Insurance Plan 


Huge Coverage Is Placed 
With the Three Factory 
Syndicates 


The subsidiaries of United States 
Steel Corporation, which for many years 
had been self insurers and whose insur- 
ance fund is believed to have constituted 
the largest such operation in the country, 
have now turned to regular insurance 
and some $1,200,000,000 of coverage has 
been placed through Marsh & McLennan 
with Factory Association of Hartford, 
Western Factory and Pacific Factory. 
The coverage includes fire and extended 
overage, malicious mischief and vandal- 
ism. The business, it is understood, was 
written for a three-year term and the 
total premium amounted to about $3,- 
500,000. This is credited with being 
the largest fire insurance transaction ever 
to take place in this country. 

It is stated that the amount of cover- 
age represents the approximate depre- 
ciated value of all plants and equipment 
of U. S. Steel subsidiaries with the ex- 
ception of railroads and steamship com- 
panies. The highest limit on any one 
plant is understood to be $250,000 on the 
Clairton By-Products Coke Works. 

The self insurance fund of U. S. Steel 
amounted to $47,740,079 at the end of 
1940. Marsh & McLennan have been 
the technical advisers in connection with 
the fund, 


See Agreement 


on War Damage 
Bill This Week 


WASHINGTON—Senate and house 
conferees this week were seeking to 
settle differences over the War Damage 
Corporation bill, with the expectation 
that the necessary compromise will be 
reached and the bill finally passed to 
the White House for approval before 
the week-end recess. 

Major difference between the two 
bodies is whether the insurance against 
damage of civilian property by enemy 
action is to be free or must be paid for 
by the property owner. 

The senate, first to pass the bill, pro- 
vided that in the discretion of Federal 
Loan Administrator Jesse Jones, insur- 
ance could be granted free up to a max- 
imum of $15,000, but left it to him to 
determine whether a lower maximum 
should be fixed. The house rejected the 
provision and specified that all insur- 
ance should be purchased by the prop- 
erty owner. 


W. U. A. May Move 
Meeting to Atlanta 


Because the Greenbrier hotel at 
White Sulphur Springs is housing the 
German, Italian, Austrian and Hunga- 
rian embassy staffs, the Western Under- 
writers Association is considering loca- 





To Weigh Agent's 
War Time Problems 


Hilgemann to Conduct 
N.A.LA. Forum—Mann 
Leads Fire Prevention 


NEW YORK—A study of local 
agency operation under war conditions 
has been scheduled for forum discussion 
on the program of the mid-year meeting 
of the National Association of Insurance 
Agents here April 
13-15. L. C. Hilge- 
mann of Milwau- 
kee, a member of 
the executive com- 
mittee of the Na- 
tional association, 
will lead the forum. 

The forum is des- 
ignated “The In- 
surance Agent in a 
World at War.” It 
complements 
previously an- 
nounced forum on 
“Insurance in a 
World at War” 
which will be a study of coverages and 
claims applicable to war hazards. 

The financial problems with which lo- 
cal agencies are faced in the light of the 
tax burden and the dislocations of in- 
dustry and population centers will be 
discussed. These conditions make it im- 
perative for agencies to adopt accurate 
budget systems, institute commission re- 
serves and effect economies. The forum 
will draw on the experiences of a num- 
ber of leading, well-managed agencies in 
establishing these safeguards. 


Study of Special Lines 


The discussion will develop the oppor- 
tunities that exist for new premiums as 
a result of the expanding national in- 
come and the emphasis which war con- 
ditions have placed on certain special 
lines such as use and occupancy, rent, 
rental value and leasehold, etc. 

There will be much attention given to 
the automobile problem. A conception 
of the service of an agent in a world at 
war will be outlined. 

The forum will undertake to suggest 
the post-war situation that agents will 
face. 

The service which agents can render 
in the promotion and enforcement of 
fire defense measures will constitute a 
major feature on the program. The sub- 
ject will be handled in a forum led by 
Harold N. Mann of Tacoma, Wash., 
chairman of the fire prevention com- 
muttee. 





L. C. Hilgemann 


tions for its annual spring meeting and 
will probably decide this week. Atlanta 
is regarded as a likely choice. 

The meeting had been scheduled at 
White Sulphur Springs the week of 
Apr. 20. Because of the possibility of 
an exchange of the present occupants 
for American diplomats being effected, 
plans were not finally abandoned until 
this week, when the hotel notified Sec- 
retary C. F. Thomas that it could not 
handle the convention. 


Hit at Rates and 
Practices of 
Fire Companies 


Congress’ Small Business 


Committee Hears U. S.., 
Missouri Officials 


WASHINGTON — Charges that fire 
insurance company rates have been too 
high in view of their loss experience; 
revelation that the government is in- 
vestigating the fire insurance business 
to determine whether anti-trust prosecu- 
tions should be instituted, and sugges- 
tions for federal regulation of the busi- 
ness were heard by the Patman small 
business committee in the house. 

However, members of the committee 
vigorously questioned the pertinency of 
insurance to the investigation of small 
business in war time which they are 
making, and further hearings on insur- 
ance were postponed indefinitely. 

Disclosing that the department of jus- 
tice is engaged in an exhaustive investi- 
gation of the operations of fire and 
marine insurance companies, George P. 
Comer, economic adviser to the anti- 
trust division, asserted Monday that the 
ratio of losses of fire companies is so 
low in comparison to their total income 
as to “indicate” that they could lower 
premium rates materially without en- 
dangering the maintenance of profitable 
business. 

Comer testified that 565 fire and ma- 
rine stock and mutual companies studied 
by the department had an aggregate in- 
come last year of $1,034,000,000 and paid 
losses of approximately $397,000,000, 
leaving a margin of $637,000,000. Losses 
were only about 38 percent of the in- 
come, leaving 62 percent to be accounted 
for in expenses, salaries and profits. 

Comer said that the companies paid 
dividends of approximately $127,000,000, 
but added: “It is not known to what 
extent salaries of officials charged to ex- 
penses may have included some income 
which might properly be considered 
profits rather than costs. 


Why Not Lower Premiums 


“These overall figures,” he asserted, 
“immediately raise some _ significant 
questions, of which perhaps the most 
important is the low ratio of losses to 
total income. If year after year, losses 
are only 35 or 40 percent of the total 
income, why is it not possible to reduce 
the premiums on the policies in force? 
Is it necessary that 60 or 65 percent of 
the total income should go to operating 
expenses, salaries and profits? Even 
the dividends are about one-third of the 
losses paid and these, of course, do not 
cover that portion of annual profits 
which are carried to the surplus ac- 
counts of the insurance companies, 
thereby becoming additions to the 
stockholders wealth.” 

The justice department representative 
contended that in view of the great 

(CONTINUED ON PAGE 49) 
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Firemen’ s Enters 
Field of War 
Risk on Land 


Third Company to’ Write 
Cover; Rates Follow 
Explosion Conference 


Firemen’s of Newark this week en- 


tered the field of war and bombardment 


insurance. The move came as a sur- 
prise in insurance circles. It places 
three companies in the field and will 


substantially strengthen the private 
market for the coverage. The War 
Damage Corporation bill to provide 


some form of cover by the government 
is pending in Congress. 


President John R. Cooney of Fire- 
men’s denied newspaper reports that 
Firemen’s action was a _ result of 


prompting by the Reconstruction Fi- 
nance Corporation, of which the War 
Damage Corporation would be a sub- 


sidiary. That Claude E. Hamilton, Jr., 
general counsel of the R.F.C. is also a 
director of Firemen’s is only a coinci- 


dence, he said. Mr, Cooney states that 
entry of Firemen’s in the field was his 
own idea. 


Firemen’s rates for the protection 


are said to be substantially those being 
used by General of Seattle and the 
Rhode Island. 

Firemen’s has filed with the New 
York insurance department rates and 
rules for underwriting war risk and 


bombardment insurance on land prop- 
erty. Rates and rules are based upon 
those appearing in the manual of the 
Explosion Conference as corrected on 
Nov. 27, 1941. 

Differences in the filing made yester- 
day and those previously made by the 
General and Rhode Island are expected 
to be reconciled at a meeting at the 
insurance department. 

F iremen’s filing is as follows: 

“Our underwriting policy on this class 
will be substantially the same as on fire 
business, i. e., we will accept substan- 
tially same gross amounts as we would 
accept in fire liability on the same 
classes of risks as we normally write 
(excluding risks normally written 
through associations such as Western 
Sprinkled Risk Association and Oil 
Insurance Association) subject to the 
following provisions: 

“First. Application on any line for 
an amount in excess of $150,000, or on 
any ‘target’ risk shall be referred to 
home office for approval before issuance 
of policy. 

“Second. We will accept war risk 
and bombardment insurance only in the 
same amount as the fire line we have 
on the identical property, or are being 
coincidentally given. (Subject to differ- 
ence in percentage of coinsurance 
clauses used on fire and on war risk 
and bombardment policies.) 

“The only exceptions to be made 
to the second requirement are those in- 
stances where you have adequate as- 
surance that we will receive a fire line 
in same or larger amount on identical 
property within 60 davs from inception 
of war risk policy. In such instances 
the war risk policy is to be written for 
a term no longer than 60 days. If we 
haven’t secured the fire line at expira- 
tion then the policy is not to be re- 
newed. Such exceptions will be limited. 

“Binders may be given only by policy 
writing offices and state or special 
agents and then for a period not ex- 
ceeding 15 days. 

“Premium must be collected in cash 
by agent on delivery of policy and re- 
mitted to home office by the fifth day 

(CONTINUED ON PAGE 44) 


Aggregate Results of 
1941 Operations Given 


ALL COMPANIES 


(Stock, Mutual, Reciprocal, 


Lloyds and Full Coverage Automobile, 


Excluding Factory Mutuals and Local Farm Mutuals) 


Admitted Assets 


L iabilities 


polls ‘Paid mane 


ranmeuewen “ 195,054,213 


f Adjusting Expenses....... 
Ratio of Losses Paid to Net Premiums Written.... 


1941 1941 
$3,076,492,593 
1,342,533,547 
1,733,959,046 
1,346,060,141 1,178,358,319 
561,722,997 515,020,033 
41.7% 43.7% 


,029,878,964 
“—~ 5,175,249 


STOCK FIRE COMPANIES 


(American and Foreign—Direct Writing, Reinsurance and 






































Full Coverage Automobile) 
1941 1941 
PMI PRMD sig 5 Soi Seuss wre Watering. 10m lw in Bids $2,720,225,337 $2,625,755,948 
I Er Nhs 2a Sais ais Bud oS som old oaiecw at eal 1,289,054,742 1,124,600,063 
eee a ra Be ge eas ey aco 349,711,178 347,173,807 
NI NE Nn os Sais lc ike eawrone deve eead 1,081,459,417 1,153,982,078 
eT a a eee 1,431,170,595 1,501,155,885 
PON CEE nckacwe ik Gasndsmsnckeaseesans 997,854,274 882,924,589 
Losses Incurred Incl. Adj. Expenses............. 533,573,867 442,385,521 
2 Se Aan one ee ea 465,955,056 424,190,097 
Ratio of Losses Inc. to Prem. Earned............ 53.5 50.1 
Ratio of Underwrit. Exp. Incurred to Prem. Earned 46.7 48.0 
Net Gain from Und. and Profit and Loss Items.... 3,181,748 22,096,387 
re 21,205,889 34,163,379 
PERE SPOCUCSE Bi IE ooo iccaiisnceevesseeeaacen 72°522.661 15,898,798 
TOTAL STOCK FIRE PREMIUMS AND LOSSES 
-— —1941————> ay 1940 a, 
Net Prem. Losses Pd. % Net Prems. LossesPd. % 
Motor Vehicle ..... $308,861,628 $152,833,212 49.5 $260,550,440 $112,840,528 43.3 
Ocean Marine ..... 113,427,322 32,843,373 29.0 85,711,033 25,478,647 29.7 
Extended Coverage 45,102,731 11,670,888 25.9 34,421,015 7,529,000 21.9 
pi 22,005,753 13,769,095 62.6 23,447,149 11,678,764 49.8 
Inland Navigation 62,339,804 24,909,857 40.0 52,950,308 20,881,005 39.4 
Pre 4,020,583 2,178,484 54.2 2,230,637 707,458 31.7 
Sprinkler Leakage.. 2,592,708 690,491 26.6 2,048,744 965,524 47.1 
Hail on Grow. Crops 11,019,406 6,596,426 59.9 7,325,955 2,422,019 33.1 
Riot, Civil Com. & 
Explosion ....... 5,584,958 323,381 5.8 3,987,102 472,184 11.8 
Earthquake, Rain & 
Flood, Water Dam- 
age and Misc.... 3,619,097 294,653 8.1 2,058,477 522,139 25.4 
Total—Acces. Lines.$578,573, 990 $246,109,830 42.5 $474,730,860 $183,497,268 38.7 
i ee er > 514,281,835 198,462,107 38.6 468,252,165 197,795,749 42.2 
Grand Tetal ..:.4 $1,092,855,825 $444,571,937 40.7 $942,983,025 $381,293,017 40.4 
STOCK FIRE COMPANIES 
(Excluding Full Coverage Automobile Companies) 
1941 1941 
I INR oe 5c dawg scr eeedaenaeeuens $2,672,562,980 $2,581,450,085 
I | iwi a irate ves ¥ Sw ald Oo. S ew ee wee ws alierd a 1,256,113,467 1,092,799,956 
Capital BE a eT ee ee eee en ee ee ee ee 343,806,178 341,968,807 
OE i ee ee er re a 1,072,643,335 1,146,681,322 
PEGE EO FP OMCINOIIEES 65.000 cccassesicacceeneese 1,416,449,513 1,488,6650,129 
ee Se ae ee 962,894,936 854,508,353 
Losses Incurred Including Adjusting Expenses.... 514,249,680 425,874,043 
(CONTINUED ON PAGE 43) 
Small business committee of Congress in history, marine underwriters expect 


and Missouri of- 
companies rates are too 
practices “controlled.” 
Pagel 
United States Steel subsidiaries, which 
have heretofore been self-insured, are 
now insured with the three factory as- 
sociations. Pagel 
Additional forum features for the mid- 


hears charges by U. 8S. 
ficials that fire 
high and their 


year meeting of the National Association 
of Insurance Agents in New York are 
announced. Pagel 


Fr. J. 
the 
its 


Pelletier is elected president of 
Fire Underwriters of the Pacifie at 
annual meeting. Pagel 

Twenty-two of the 23 trustees of the 
American Institute for Property & Lia- 


bility Underwriters, Ine. have been ap- 
pointed. Page 10 

Association of National Councillors of 
the Far West Territory elects Harry 
Perk, Jr., Los Angeles, as chairman at 
annual meeting in Oakland. Page 6 

House and Senate are expected to 
reach agreement on War Damage Cor- 


poration bill this week. Pagel 

Insurance Advertising Conference 
spring meeting in New York March 24 to 
be addressed by business leaders. 


Page 6 

Civil authority clause dropped in Cali- 
fornia, revised in other Pacific Coast 
states. Page 8S 
With navigation opening the earliest 


a record year for Great Lakes shipping. 
Page 3 


An outstanding program is presented 
at the Minnesota Association of Insur- 
ance Agents mid-year meeting in Min- 
neapolis. Page 8 


Western Conference of Insurance Com- 
missioners considers interstate multiple 
location risk practices. Page 8 


J. R. Gathercoal, assistant manager 
Western Factory, gives a review of its 
first 50 years. Page 3 


Motor Vehicle Commissioner Mealey, 
New York, describes some of the mani- 
fold problems that have been encoun- 
tered in the administration of the new 
New York financial responsibility law. 

Page 25 

Casualty company officials are keenly 

interested in the automobile situation. 


Page 25 

First audits on comprehensive liability 

policies turn up undisclosed exposures 

and companies face alternative of col- 
lecting or waiving back premium. 

Page 26 

James S. Kemper insurance interests 


in Syr- 
Page 27 
are given regarding the pro- 
gram of the mid-year meeting of the 
New Jersey Association of Insurance 
Agents. Page 47 


purchase modern office building 
acuse, N. Y. 


Details 


New Argus Chart 
Contains Wealth 
of Information 


National Underwriter 
Publication Again Comes 
Out at Early Date 


Premium gains of many millions in 
1941 are shown in the Argus Fire Chart, 
just for 1942. This, of course, 
reflects the immense increase in defense 
activities. The large increase in pre- 
miums naturally pushed up the reserves 
and the increase in most cases caused 
a decrease in surplus. 

The Argus Chart is out this year on 
the same day as last year, notwithstand- 
ing that more companies were relatively 
late in filing their returns and the date 
for filing was extended a couple of days 
in New York because of March 1 falling 
on a Sunday. Either the desire to file 
at the latest possible moment or the new 
volume of premiums caused some of the 
big fleets to be several days later than 
usual in filing their figures. Underwrit- 
ing profits show a slight downward 
trend for the year, although continuing 
satisfactorily. A large share of pre- 
miums written last year have still to be 
earned and the true profit will depend 
on the “run-off.” 

For 65 years the Argus Chart has pre- 
sented the vital figures of fire insurance 
companies. Each stock company is 
shown for a 10 year period and on the 
underwriting side an average of the 10 
years is shown. The chart shows ad- 
mitted assets, unearned premiums, re- 
serves, total liabilities except capital, 
surplus to policyholders and surplus less 
capital for each year. General informa- 
tion about each company includes the 
name and address, kinds of insurance 
written, names of officers, names and 
addresses of underwriting departments 
such as western, Pacific Coast, etc., the 
group or “fleet” to which a company 
belongs, and the par value of its stock. 


issued 


Underwriting Information 


On the underwriting side columns 
show the net premiums written, pre- 
miums plus interest and rents (total in- 
come), loses paid, dividends paid, under- 
writing expenses, premiums earned, and 
losses incurred. Losses paid and losses 


incurred include adjustment expenses 
which is a little departure from the 
state insurance department practices. 


However, adjustment expenses are actu- 
ally part of the losses to which a com- 
pany is subjected and this grouping is 
believed more accurate. Five ratios are 
worked out with their averages for 10 
years. The ratios are losses paid and 
losses incurred to premiums written and 
underwriting losses paid and incurred to 
premiums written, with a final ratio 
showing losses incurred to premiums 
earned. Much special information of 
market values, amortising of securities, 
special reserves, etc., is also given. The 
showing for mutuals covers only two 
years except in the case of large com- 
panies. 

The Argus Charts are unrivaled for 
the number of companies shown. Be- 
sides the stock and mutual companies, 
reports are given on the New England 
factory mutuals, farm mutuals that write 
$25,000 in premiums or more, recipro- 
cals and inter-insurance exchanges and 
Lloyds. Agents need the Argus Charts 
to answer questions asked by their cus- 
tomers about various companies, and 
there is no comparable reference work 
that gives so many as the Argus Chart. 

An immense amount of useful and in- 
teresting information is packed into the 

(CONTINUED ON PAGE 48) 
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Anticipate Record 
Year for Great 
Lakes Shipping 


Season Opening Early; 
Underwriters Expect an 
Excellent Business 


Stimulated by the demand for ore 
and by a mild February, shipping on 
the Great Lakes is expected to get 
under way this year earlier than ever 
before. Unless weather conditions alter 
radically, shippers will try to get under 
way March 15. This is a month earlier 
than the “official” opening date of April 
15, when regular insurance rates go into 
effect. Special rates are charged for 
pre-season operations and for those 
after Nov. 30, the “official” close of the 
season. 

Boats already are operating on Lake 
Michigan with tankers the first to go 
out. They were expected to begin mov- 
ing in numbers this week. 

Lake shippers already are talking 
about 100,000,000 tons of ore for the 
1942 season. Last year a new record 
was established with the movement of 
81,000,000 tons of ore. More than 51,- 
000,000 tons of coal was moved, and 
other lake traffic was heavy. 

There should be a good deal more 
business for the underwriters from lake 
shipping than ever before. Last year 
was a very good year, possibly as good 
as any insurance men have had on the 
lakes. Lake business has its own pecu- 
liarities. The total loss of a vessel will 
ruin a season for the underwriters. 
Consequently the rates are not consid- 
ered too high if the underwriters make 
money in one year, or too low if they 
lose in another. 


Rate Situation 


The underwriters want a better rate 
this year on hulls because of increased 
costs of repair and replacement. This 
can be done either by increased tonnage 
or an increase in the rate, or both. 
Hulls are rated on an experience basis, 
the rates being issued by the Great 
Lakes Underwriters Syndicate. Cargo 
premiums are set out on a tariff basis. 
There is not likely to be any change in 
the cargo rates this year. These run 
around 4%4 cents per $100 for coal, 4 
cents for ore, and 6 cents for grain. 

Marine underwriters placed quite a 
bit of war and strike, riot, malicious 
mischief, vandalism, and sabotage cov- 
erage last year. The war and the other 
hazards are included in one cover at 
one rate on a per trip basis. Rates are 
subject to 48-hour change. It has been 
taken pretty freely because the shipper 
gets so much in one package. 

There seems to be plenty of boats on 
the lakes, even though some of them, 
particularly the canal type that can get 
out to sea through the St. Lawrence 
River, were taken out last year and put 
into coastwise or ocean shipping. Five 
new boats will be commissioned this 
year. These are extremely large, capa- 
ble of handling 18,600 long tons of ore 
on a 24 foot draft. One of them already 
has been launched, the Leon Fraser, by 
the Pittsburgh Steamship Company. It 
is capable of making 22 round trips, 
loaded both ways, from Lake Superior 
to South Chicago. The four others are 
the same size and type. Sixteen smaller 
boats are being built by the Maritime 
Commission, but these will not be in 
operation until 1943. 


Wheat Gets Good Rate 


There has been some talk of cutting 
down on shipment of wheat and using 
the carriers for ore. This is not at all 


Ohio Agents’ Secretary 
in Military Service 








MARTIN 


VIRGIL G. 


Virgil G. Martin, executive secretary 
of the Ohio Association of Insurance 
Agents, who is a captain in the field 
artillery reserve, has been called into 
service at Fort Hayes, Columbus. He 
has been assigned to the reception cen- 
ter. His son Jerry, 20, is a sergeant in 
Battery A, 134th field artillery, at In- 
diana Town Gap, Pa. His other son, 
John R., 22, is in the U. S. marines, sta- 
tioned at New River, N. C. 

Captain Martin served on the Mexi- 
can border as a member of the Minne- 
sota national guard in 1916 and during 
the world war was camp intelligence 
officer at Camp Jackson, S. C. He is 
a former vice-commander of the Ameri- 
can Legion of Ohio. Harry P. Min- 
ister of the McElroy agency, Columbus, 
chairman of the finance committee of 
the Ohio association, will look after the 
secretarial duties until other arrange- 
ments are made. 


Zimmerman Cincinnati Speaker 


CINCINNATI—Charles J. Zimmer- 
man, veneral agent Connecticut Mutual 
Life at Chicago, addressed a group of 
local fire and casualtv men, gotten to- 
gether by W. T. Earls, Cincinnati gener- 
al agent of the company, last Tuesday 
afternoon. Mr. Zimmerman pointed out 
the many advantages to them on con- 
centrating on life business today espe- 
cially in cases where their regular busi- 
ness has been adversely affected by the 
current business situation and urged 
that general insurance men develop now 
a cushion of life insurance renewals for 
the inevitable drop after the war. 
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certain, however. Underwriters get a 
better premium for wheat because of 
its higher value. 

Curtailment in the radio broadcasting 
of weather reports will have little effect 
on the hazards on lake shipping, the 
underwriters believe. There is little 
protection in the way of harbors on the 
lakes anyway, and larger boats ride out 
storms. Weather information will be 
readily available except while out on 
the lake. 


Outlook for Pleasure Craft 


The outlook for operation of pleasure 
craft on the lakes is not so gloomy as 
it was earlier in the season. Yacht clubs 
are going ahead with race and other 
plans. There has been some encourage- 
ment from the coast guard auxiliary for 
boats to be placed in service by owners 
this year. Some few boats may be called 
on to do coast guard patrol duty of 
some sort. One point made is that if 
owners don’t put the boats in service 
this year they are not likely to get them 
in shape and keep them so and the 
boats will suffer deterioration by 1943. 





Western Factory's 50th Year 


Review of the Association’s Progress and 
Achievements That Have Made It Notable 





By J. R. GATHERCOAL 


The first meeting of the Western 
Factory was held at the office of Fred 
S. James & Co., June 12, 1891. The 
companies represented were American 
Fire, New York, Michigan F. & M., 
Phenix of New York, German-Ameri- 
can and National Fire. 

Eugene Cary was elected 
and George W. Blossom, 
treasurer. An executive 
elected, consisting of E. S. Walker, 
American; Thomas R. Burch, Phenix; 
Eugene Harbeck, Michigan F. & M., 
Eugene Cary, German-American and 
Fred S. James, National. 

Fortunately there were five members 
to provide a full membership for the 
executive committee. The Factory In- 
surance Association had been organized 


president 
secretary- 
committee was 


at Hartford, Feb. 13, 1890. 
Factory Mutuals Active 

The Factory Mutuals, which origi- 
nated in the formation of the Manu- 
facturers’ Mutual in 1835 under the 
leadership of Zachariah Allen, a mill 


owner and prominent citizen of Provi- 
dence, had increased in number to 15 
by the ’80’s, and were writing about 800 
risks. Some of these companies had 
been formed in Pennsylvania, and their 
activities had spread throughout the 
Middlewest. 

The use of perforated piping for fire 
protection was first introduced into this 
country about 1850, the idea apparently 
having come from England. 

The decade of the '70’s was a period 
of inventing and developing sprinkler 
heads which would operate automati- 
cally from the heat of a fire and con- 
fine the discharge of water to the vicin- 
ity of the fire. Automatic sprinklers 
had been installed in from 200 to 300 
properties by 1880 and an improved 
head, designed by Frederick Grinnell in 
1882, gave an impetus to their much 
wider use. 


Sprinklers Installed 


About 1880, the Factory Mutuals be- 
gan requesting the installation of auto- 
matic sprinklers in their risks and by 
1890 about half of those risks had been 
thus equipped and the remainder by 
1910. 

Among stock companies the need had 
become apparent for an organization to 
meet the competition of the mutual 
group on manufacturing properties, and 
to inspect and supervise risks mais 








the street was razed a couple of years 
ago and the site is now used as a park- 


ing lot. Mr. Luce assumed his duties 
August 1, 1891. 

On August 4, the Continental was 
elected to membership; also North 


America and Pennsylvania Fire for one- 
half membership each, and the constitu- 
tion signed by J. J. McDonald and D. 
W. Burrows, for their respective com- 
panies. 

In September, 


the Springfield 


1891, 














J. R. GATHERCOAL 


F. & M. and the Niagara Fire became 
members and were signed for by A. F. 
Dean, assistant manager, and I. S. 
Blackwelder, manager. The Green- 
wich followed in October, bringing the 
total to 10. In March 1892 the consti- 
tution was amended to limit the mem- 
bership at the discretion of members 
and the Norwich Union Fire and the 
Lancashire were admitted. 
Inspection Report No. 1, 
Mr. Luce, bears date of Aug. 
and applies to the Argonaut Cotton 
Mills, Covington, Ky. It states that 
Neracher sprinklers had been installed 
in 1890 and that the insurance was 
written in the New England Mutuals in 
the amount of $45,000, and by stock 
companies in the amount of $20,000, ex- 
piring Oct. 1, 1891. The line was se- 
cured at a rate of .55 per annum. 
Among the first risks written were 
the mills of the Harding Paper Com- 
pany at Franklin and Excello, Ohio, the 
insurance taking effect — 1, 1891 for 


made by 
19, 1891 





At the annual meeting of the Western Factory at Chicago, J. R. Gathercoal, assistant 


manager, gave a historical review of the organization, this being its 50th year. 


Mr. 


Gathercoal was one of the early employes dating from April, 1894, and it is interesting 
to know that he and Fred B. Luce, now vice-president of the Providence Washington, 


are the two oldest survivors of the early days of the organization. 
Mr. Gathercoal therefore has had the opportunity of 


its service as a clerk in 1892. 


Luce entered 


Mr. 


coming in contact with the important people who have been associated with the 


organization. 


with automatic sprinklers. In 1885 a 
number of stock companies were asso- 
ciated for this purpose under the title 
of the “Mutual Union” and out of that 
association the Factory Insurance As- 
sociation developed. 

The membership fee of the Western 
Factory was $500. 

The regular inspection of risks writ- 
ten had long been a practice of the fac- 
tory mutuals and the importance of this 
was recognized by the executive com- 
mittee in the employment of T. M. 
Luce of Detroit, as chief inspector, to 


take charge of the new association, and 


in the Traders 
avenue, Chicago, at 
-acific avenue is now 
LaSalle street and the Trader’s build- 
ing which was the second building 
south of Jackson on the east side of 


an office was _ rented 
bldg., 6-12 Pacific 
$25 per month. 


$160,000 on the Franklin Mill and $145,- 
000 on the Excello Mill, at an annual 
rate of .80. These mills were later ac- 
quired by the American Writing Paper 
Company and still later the Franklin 
Mill was taken over by the Howard 
Paper Company and is now operated by 
them under the name of the Maxwell 
Paper Company, and is written by the 
association in the amount of $1,200,000 
at an annual rate of .075. 


Another risk written in November 
1891. the Illinois River Paper Com- 
pany, Marseilles, Ill, at an annual rate 
of .60, is written by the Association to- 
day for the National Biscuit Company 
at .145. The risk has been materially 
changed structurally but the fire pump 
in service in 1891 is still serving as a 


sprinkler supply. 


The Minneapolis-Moline Power Im- 








plement Company at Moline, IIl., now 
carried by the association at a rate of 
.12, was first written in February, 1893, 
for the Moline Plow Company at an an- 
nual rate of .70. A few additional risks 
written in 1892 will indicate the type 
f risks written and the annual rates 
applying: 

National Malleable Castings Co., Chi- 
cago and Toledo, .50; Ohio Falls Car 
Co., Jeffersonville, .90; Standard Sew- 
ing Machine Co., Cleveland, .40; Illinois 
Chair Co., Rockford, 1.85; Menasha 
Wooden Ware Co., Menasha, 2.15; J. 
& H. Clasgens Co., New Richmond, 
Ohio, Cleveland Hardware Co., 
od. 

The lowest rate applied to Bishop & 
3abcock Company, a metalworker at 
Cleveland, Ohio, being .33%. The 
forms used in writing the Illinois River 
Paper Company and the Argonaut Cot- 
ton Mills, are in marked contrast with 
the 30-inch superior classification forms 
now in common use. During the year 
ended March 31, 1893, 32 risks written 
with an average of $137,000; average 
rate of .762; total premium $33,694. The 
expenses for the year were $6,684. The 
annual report makes no reference to 
losses but association statistics show 
losses of $26,714 for the calendar year 
1892, being 104 percent of the premium. 


Fred B. Luce a Pioneer 


Fred B. Luce entered the service of 
the association as a clerk late in 1892. 
He recalls that one of his important 
duties was the reproduction in longhand 
of inspection reports and diagrams by 
hectograph; the hectograph consisted of 
a large shallow pan filled with gelatin, 
which required warming in cold 
weather. When that was overdone the 
gelatin became fluid. The pan was very 
shallow and great skill was required in 
transferring it from the radiator to the 
table to cool. Green ink was used for 
reports; red, purple and green ink for 
diagrams. 

T. M. Luce resigned early in 1893 
and was succeeded by S. A. Reed of 
New York, with the title of “manager.” 
Mr. Reed resigned the following Janu- 
ary but he continued for several months 
as acting manager, leaving the actual 
work to be carried on by Fred Luce. 
In order that the office might be kept 
open when Mr. Luce was traveling, I 
was employed in April 1894 to assume 
that responsibility. 


Many Vicissitudes 


The infant association had its full 
share of vicissitudes in the less than 
three years of its existence; two man- 
agers had come and gone. It had an 
unfavorable loss experience; the mem- 
bership, which had risen to a total of 
12 in 1892, had been reduced to 9 by 
resignations, and in February and 
March 1894, two additional resignations 
were received but action thereon was 
postponed. ; 

On March 28, the executive commit- 
tee appointed a committee consisting of 
Messrs. Blossom, Dean and Winslow 
“to prepare plans and changes in the 
association as may be deemed necessarv 
to secure additional members.” The 
committee did a thorough job as it 
came before a meeting of members on 
June 15, 1894 with a new constitutian, 
bearing signatures of 18 companies, 
which was presented to the meeting and 
adopted as the basis of a reorganized 
association. Eugene Harbeck was 
elected president; George W. Blossom, 
secretary-treasurer and J. S. Belden, J. 
J. McDonald and Dan Winslow, mem- 
bers of the executive committee. 

The new constitution provided for a 
membership fee of $300. No limit was 
placed on the number of members. A 
year later, however, an amendment was 
adopted, providing that when the mem- 
bership reached 21, the fee for the next 
member should be $500 and that each 
subsequent member should pay $50 
more than the last preceding one. 

The increased fee did not have the 
effect of retarding the application for 
membership, but perhaps the reverse 
effect; in 1903 the membership fee had 

(CONTINUED ON LAST PAGE) 
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Defense Plant 
Experience Good, 
H. L. Grider Says 


There has been no politics in the op- 
eration of Defense Plant Corporation 
insurance, H. L. Grider, manager of the 
Western Factory Association, told more 
than 200 at a dinner of the Insurance 
Club of Chicaso. W. F. Kuffel, Phoe- 
nix of Hartford, head of the organiza- 
tion, presided. 

Those in the Defense Plant Corpora- 
tion personnel responsible for insur- 
ance on property which it owns or in 
which it has an interest are very ear- 
est in protecting that property. Rec- 
ommendations of Mr. Grider’s organiz- 
ation go to contractors with a copy of 
the DFC, and the cooperation has been 
very good. 

The business has been fairly profit- 
able up to now and with continued 
care and cooperation there is no rea- 
son it should not continue so, he said. 


Wide Movement of Machinery 


Mr. Grider noted that in the early 
days of the insurance DFC machinery 
and equipment moved into factories in 
a few large centers, but this has been 
reversed and the movement is out to 
subcontractors widely scattered over 
the country. The DFC form covers 
machinery wherever it goes. 

One question that frequently comes 
up is what items of the building con- 
tractors (as contrasted with the con- 
tractor who will operate the plant under 
a lease with the DFC) are insured un- 
der the form. These are the “expend- 
able items,” scaffolding, forms, nails, 
etc., which are used in constructing but 
don’t become a part of the building. 

Western Factory men frequently are 
asked why the DFC form is permitted 
defense plants and not anyone else. 
For one thing the customer is the U.S., 
Mr. Grider said. For another it in- 
sures the property on a 100 percent ba- 


$1 





5. 

Mr. Grider, asked to explain option 
A and B in the form, said it was to ac- 
commodate two ways of handling busi- 
ness, mutual and stock. Under A as- 
sured can pay the premium at the out- 
set of the coverage and report only out- 
side property such as machinery; under 
B he can pay on a reportine form basis. 


War Risk and Bombardment 


_Mr. Grider was asked if Western 
Factory had had any pressure from the 
government or otherwise to write war 
risk and bombardment coverage. He 
said the cover had been widely dis- 
cussed among the company executives. 
He personally observed that many com- 
pany men regard it as a governmental 
function to maintain international order 
and therefore any liability for disorder 
is_ the government’s. Extensive air 
raids in any one cf several small sec- 
tions of the U. S. could break the com- 
panies in a week, he said. Now that a 
third company (Firemen’s) has entered 
the field he supposed there might be 
others, 

The club will hear Roger Kenney, in- 
surance editor of the United States In- 
vestor, April 14. 





N. W. Mutual Sues Reinsurer 

SEATTLE—In an action growing 
out of the collapse of the Tacoma Nar- 
rows Bridge, Northwestern Mutual 
Fire filed suit in the U. S. district court 
to collect $38,461 from Union Mutual 
Fire of Providence. 

Northwestern Mutual reinsured its 
$350,000 policy on the bridge with the 
Union to the extent of $50,000, it states. 
The Northwestern paid $267,230 after 
the bridge collapsed. The complaint 
stated that Union Mutual has “failed 
and refused” to reimburse the North- 
western under the reinsurance. 





Keep in contact with your small bread 
and butter accounts with the Insurance 
Buyers’ Digest. Write National Under- 
writer for sample. 
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March Ahead— 


to more March profits! 


Alliance Agents knowin advance exactly 
what's going to happen this March. They 
have a planned campaign of seasonal 
selling. They tie their sales-stories to 
important facts that are timely at the time 
they start to tell them. During March 
and April, the special targets of Alliance 
Men are Mercantile and Financial Insti- 
tutions. And the special Alliance Sales- 
Kit is brimful of live sales-information. 


This is no accident, nor “Fly-by-night” 
theory. Alliance has a year-round plan 
of organized selling. You can share in 


its profits by writing us today. 





THE 
ALLIANCE INSURANCE CO. 
of PHILADELPHIA 


1600 Arch Street Philadelphia 
Service Offices located in principal 
cities. Complete nation-wide insur- 
ance facilities for Agents and Brokers. 
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2, 1949 
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UNITED STATES RESOURCES 
DECEMBER 31, 1941 


fas ‘ 
en ee ae 


SURPLUS _ TO POLICYHOLDERS 
(Includes Capital) 


Year Annual Market 
Estab- ADMITTED Statement Values 
lished ASSETS LIABILITIES CAPITAL Basis Dec. 31,1941 


1896 American & Foreign Insurance Company . . $ 7,650,982  $ 2,629,029 $1,500,000 $5,021,953 $ 5,105,921 
1863 The British & Foreign Marine Ins. Co., Ltd.¢. . 4,786,157 2,588,321 500,000* 2,197,836 2,339,266 
1911 Capital Fire Insurance Company of California . . 2,342,569 413,176 — 1,000,000 1,929,394 2,004,904 
1922 Eagle Indemnity Company . . . . . ~ . 10,580,254 8,080,254 1,000,000 2,500,000 2,732,601 
1908 Federal Union Insurance Company . . . . . 3,546,735 1,388,578 1,000,000 2,158,158 2,263,515 
1911 Globe Indemnity Company . . . . . . «43,753,975 33,753,975 2,500,000 10,000,000 11,197,218 
1836 The Liverpool & London & Globe Ins. Co. Ltd.+ . 18,478,222 —_ 11,314,682 500,000* 7,163,540 7,517,755 
1811 The Newark Fire Insurance Company . . . . 10,556,422 4,096,003 2,000,000 6,460,419 6,652,379 
1891 Queen Insurance Company of America. . . . 23,768,936 — 11,061,382 5,000,000 12,707,554 13,221,126 
1910 Royal Indemnity Company . . . . . . «37,202,941 . 29,702,941 2,500,000 7,500,000 8,761,219 
1845 Royal Insurance Company, Ltd}. . . . . «21,528,740 — 11,796,500 500,000* 9,732,240 10,274,922 | 
1924 The Seaboard Insurance Company . . . . . 1,628,362 409,937 600,000 1,218,425 1,262,778 | 
1896 Star Insurance Company of America . . . . 6,231,892 3,251,374 1,000,000 2,980,518 3,136,924 








1860 Thames & Mersey Marine Insurance Co., Ltd.; . 3,009,502 1,879,259 500,000* 1,130,243 1,186,038 


t U.S. Branch Admitted Assets of All Companies include 
* A. seed as ae) by 


Statutory-Capital securities dep q law. 





ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY °* BRITISH & FOREIGN MARINE INSURANCE COMPANY,LTD. ® CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * THE LIVERPOOL 
& LONDON & GLOBE INSURANCE CO.LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY,LTD. *® QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSURANCE 
COMPANY © FEDERAL UNION INSURANCE COMPANY © ROYAL INSURANCE COMPANY,LTD. °* THE SEABOARD INSURANCECOMPANY * STAR INSURANCE COMPANY OF AMERICA 
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Perk Named | 
of Councillors of 
the Far West 


Head 


Agents’ Organization 
Demands Companies Hear 
Them on Changes 


Harry Perk, Jr., Los Angeles, na- 
tional councillor of the California As- 
sociation of Insurance Agents, was 


elected chairman of the Association of 
National Councillors of the Far West 
Territory at the annual meeting in Oak- 
land last week end. He succeeds Harold 
I. Callis, Santa Barbara. Homer Lipps, 
Lewiston, Idaho, secretary-treasurer for 
the_last year, was elected vice-chairman, 
and E, L. Heidel, Bozeman, Mont., be- 
comes secretary-treasurer, 

The group represents organized agents 
in California, Arizona, Idaho, Montana, 
Nevada and Washington. The council- 
lors discussed present problems of the 
business as they affect producers and the 
general public. 

Make Demand on Companies 


A resolution was adopted calling on 
companies and their boards and bureaus 
in western territory to give the agents 
opportunity to be heard and express the 
reactions of the public and themselves 
before any additional changes in cover- 
age or restrictions are set up as a result 
of the war emergency. The agents ob- 
ject to the curtailing of coverage through 
riders and endorsements, and found 
many of these limitations unnecessary 
and of disadvantage to the companies, 
particularly where any losses that would 
occur would be infinitesimal. 

The councillors in the resolution went 
so far as to “demand” the companies 
and bureaus “refrain from promulgating 
changes and restrictions in the insur- 
ance contracts being written at the 
present time without first giving the 
agents an opportunity to be heard.” 


Discuss War Risk Cover 


War risk insurance was discussed 
but no action was taken or recommenda- 
tions made, due to lack of full details 
on the proposed government plan. Mr. 
Callis, a member of the executive com- 
mittee of the National Association of 
Insurance Agents, was given the view- 
point of Pacific Coast agents, as well as 
those inland, for the purpose of presen- 
tation at the mid-year meeting of the 
National association. Use and occu- 
pancy also was discussed with a view 
to making the coverage more salable. 
Changes are desired in the deposit pre- 
mium on provisional reporting forms. It 
appeared the agents feel the deposit 
premium eliminates a large number of 
risks and may not be the correct meas- 
ure as to whether or not a risk would 
be available for this type of insurance. 
Those in Attendance 


Among those present were: Howard 
Wilson, Tucson; H. H. Lipps, Lewiston, 
Idaho; E. L. Heidel, Bozeman, Mont.: 
E. R. Simms, Sparks, Nev.; C. P. Car- 
roll, Spokane; H. H. Hendren, Sacra- 
mento, president, C. W. Carpenter, Pe- 
taluma, vice-president, Neal Harris, di- 
rector, and Frank Colridge, executive 
secretary, all of the California Associa- 
tion of Insurance Agents. 

The delegates were guests of the Oak- 
land association at a luncheon with R. C 
Fisher, president, presiding, and later 
were guests of the California associa- 
tion. 

Former agents now in the armed 
forces are still interested in their busi- 
ness, C. P. Carroll, Spokane, said. He 
told of gathering various insurance peri- 
odicals and taking them to an army 
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camp near his home. These were en- 
thusiastically received. Mr. Carroll sug- 
gested local associations throughout the 
country see to it that army and navy 
personnel are supplied with insurance 
periodicals, 





Company Buyers to Hold 
One-Day Session March 17 


HARTFORD — The Association of 
Insurance Company Buyers will hold 
its first 1942 meetings March 17 at the 
offices of National Fire. 

On the one-day program are: W. J. 
Norton, treasurer American Writing 
Paper Co., latest developments in pa- 
per manufacture in conformity with 
government requirements; E. V. John- 
son, general manager United States En- 
velope Co., the envelope situation; open 
forum discussion of current problems 
and economies insurance offices; inspec- 
tion of the new National Fire building, 
conducted by Leland C. Gates. 

Following dinner, James F. Pilking- 
ton, office supervisor of Travelers, will 
outline air raid and blackout precau- 
tions taken by his company. “Japan As 


I Know It” will be the subject of an 
address by Prof. R. Walker Scott of 
Trinity College. Dr. Scott formerly 


taught at Rikkyo University, Tokio. 


Business hendecs 
to Address I. A. C. 
Spring Meeting 


The part insurance advertising men 
should take in civilian defense will be 
discussed by H. R. Jackson, director of 
operations, civilian mobilization branch, 
OCD, at the Insurance Advertising 
Conference spring meeting in Hotel 
Roosevelt, New York City, March 24. 
F. W. Lovejoy, sales executive Socony- 
Vacuum Oil Company, will talk on 
“Advertising Goes to War;”’ and Red 
Motley, vice-president Crowell-Collier 
Publishing Company, on “Not How to 
Sell—But Why.” 


Results of Defense Poll 


A recent poll conducted by the exec- 
utive committee of the I, A. C. shows 
that over 70 assignments under the civ- 
ilian defense setup are being handled by 


I. A. C. members. Some of the mem- 
bers are auxiliary firemen, some are 
auxiliary policemen, 17 are air raid 


wardens and 14 are assisting in dissemi- 

nating publicity concerning local and 

state civilian defense activities. 
Another feature will be the round 
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table discussion, under the direction of 
Harry G. Helm, Glens Falls group, pro- 
gram chairman. Samples of actual ma- 
terial in use by various member compa- 
nies will be on display and will be ex- 
plained as part of the discussion. 

The meeting will conclude with a mo- 
tion picture demonstration by the Jam 
Handy organization. 





WDC May Reimburse Agents 


According to the A. M. Best Com- 
pany there are indications that under 
the plan for insurance company coop- 
eration in doing the “leg work” for the 
War Damage Corporation, agents will 
be allowed a commission of 5 percent 
on war risk insurance, subject to a 
minimum of $1 and a maximum of $1,- 
000. The insurance companies would 
be reimbursed by the WDC for out of 
pocket expenses and these are estimated 
at about 2% percent. 





Liscomb to Talk to Women 


ST. PAUL—Charles F. Liscomb, past 
president National Association of In- 
surance Agents, will be the opening 
speaker at the annual meeting of the 
National Association of Insurance 
Women in St. Paul June 24. Advance 
registrations indicate a large attendance. 





SWISS REINSURANCE COMPANY 


OF ZURICH, SWITZERLAND 





UNITED STATES BRANCH 


Financial Statement as of December 31st, 1941 
As made to the New York Insurance Department 





ADMITTED ASSETS 


Government and State 
Bonds 


Railroad Bonds and Stocks. 
Miscellaneous Bonds and 
Stocks 
Real Estate . 
Mortgage Loans on Real 
Estate 


Tore es. eee 2 ee 


Premiums in Course of Col- 


lection 


Cash and Bank Balance.... 


Interest Accrued 


4.46 6.84 € 6 


Total Admitted Assets...... 


$ 8,320,667.29 


nee e606 8090 66028 8 6 8 99 


$17,303,558.11 


LIABILITIES 


Reserve for Unearned Pre- 


miums 


2,425,506.98 


Reserve 


Reserve for Unpaid Losses. 1,125,544.06 
for 


Depreciation 


of Real Estate and Mort- 


4.016,103.78 
110,070.98 Reserve for 
bilities 
A77 255.52 
417,299.92 Statutory 


Surplus over 


415,659.85 
1,473,879.91 
64,413.80 


liabilities 





gage Loans 


General Voluntary 
Deposit 


SURPLUS to Policyholders 


all other Lia- 


— 00 
3,335,806.2 


Reserve 


..$ 500,000.00 


all 


4,500,000.00 
5,000,000.00 





tk bdcn as eau $17,303,558.11 


On the basis of December 31, 1941 Market Quotations for all Bonds and Stocks Owned 


This Company’s Total Admitted Assets would be increased to 
And Surplus to Policyholders to 


ae opr eee et er $17,604,430.10 
5,300,871.99 


Securities carried at $639,647.00 in above Statement are deposited as required by law. 


FIRE REINSURANCE 


RODNEY DAVIS, United States Manager 
250 Park Avenue, New York 
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Because he sells protection -- not 
2 sald + policies. He contacts his clients 
Me: | regularly and knows their insur- 


ening 


f th 
rrance | ance needs. 


[vance i 
dance, 


mot What is more -- he familiarizes 
: them with the insurance pro- 
y tection they have and what they 

| should carry, by using such 
“America Fore” sales helps as 


rs — “Am | Covered ?”. 


AF you are interested in seeing 
he ty; 2 of material which helps 
oy “America Fore” agents 

Bh line to the advertising 


department will bring you a copy 
of “Am | Covered ?”. 
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Minn. Agents Hold 
Mid-Year Parley 


State Official Calls for 


Modern License Law; 
Outstanding Program 


MINNEAPOLIS—Enactment of a 
modern and stringent agent’s licensing 
law in Minnesota was advocated by E 
J. Devitt, assistant attorney-general of 
the state, in an address at 2-day mid- 
year conference of 
the Minnesota As- 
sociation of Insur- 
ance Agents here. 

More than 300 
agents and com- 
pany men were on 
hand for the meet- 
ing, which got un- 
der way with a 
session of the exe- 
cutive committee 
Tuesday morning. 
At noon Richard 
A.Thompson, Min- 
neapolis, chairman 
of the program 
committee, presided at a complimentary 
luncheon sponsored by the First Ban- 
credit Corp. of St. Paul. The luncheon 
address was given by W. S. Kiesner of 
the priorities division of the War Pro- 
duction Board. President L. D. Eng- 
berg of St. Paul was in the chair for the 
general sessions. 


L. D. Engberg 


Present Law Outmoded 


The present agent’s license law is 
more than 20 years old and is out- 
moded, Mr. Devitt said. In nearly all 
other lines of business, from barbers to 
doctors, applicants for licenses must 
make some kind of a showing as to their 
character and qualification. Insurance 
is as important to the public, and as 
much in need of legislative safeguards 
as barbering, hair-dressing or the prac- 
tice of beauty culture, he declared. An 
insurance agent who may be entrusted 
with the safeguarding of millions of dol- 
lars of property for another should be 
as well qualified in his field as the bar- 
ber in his. 

The new law should be most strict in 
its requirements for certain minimum 
educational prerequisites and for an af- 
firmative showing of the applicant’s 
knowledge of the field of insurance in 
which he will work, he said. The in- 
surance commissioner’ should have 
ample statutory authority to police the 
profession and to revoke licenses for 
cause. The license fee should be paid 
by the applicants themselves and should 
be sufficiently high to discourage the 
applications of those who do not intend 
to devote a major part of their time 
to the insurance business. 

Mr. Devitt’s remarks were of particu- 
lar interest at this time because of the 
announced intention of Commissioner 
Johnson to tighten up on licensing. He 
has named a large committee of agents 
to advise with him on the matter. 


Stirring Appeal by Engberg 


President Engberg made a stirring 
appeal to agents to give the country, 
the business and all other things dear 
to them support and assistance as never 
before. Individually and _ collectively 
agents must do all in their power to 
bring the country to victory, he de- 
clared. 

Agents who fail to use the many and 
varied types of coverage offered by the 
inland marine departments of aggres- 
sive companies are neglecting a profit- 
able income field, R. H. Bancroft, as- 
sistant secretary of the St. Paul Fire & 
Marine, said in his talk on “Inland 
Marine Production.” 

Interest in the line can be created 
by telling the prospect about unusual 
losses, why he needs it and that his 
competitors have it. 

The personal property floater and 
jewelers’ block policies are capable of 
profitable development and are good- 





New Pacific Coast 
Situation on Civil 
Authority Clause 





SAN FRANCISCO—The Pacific 
Board has abolished the civil authority 
clause in California and published a new 
clause to be used with fire policies other 
than the statutory California contract. 
This change is effective April 1. 

The California statutory policy cov- 
ers, in lines 40 to 43, destruction of 
property by order of civil authority “to 
prevent the spread of fire originating 
from a cause not excluded hereun- 
der and which fire otherwise probably 
would have caused the loss of or dam- 
age to the insured property.” Agents 
and brokers have preferred to add the 
civil authority clause, because it made 
no reference to fire originating from an 
excluded cause, such as riot. The Pacific 
Board undoubtedly withdrew the clause 
to avoid making companies liable for 
destruction to avoid a conflagration 
started by enemy bombardment or in- 
vasion. 


Form for Other States 


The new civil authority clause pub- 
lished by the Pacific Board for use 
with policies other than the California 
statutory form is shown below. There 
is no specific assumption of destruction 
by civil authority in the two New York 
standard forms or in any other standard 
fire policy. 

“The insurance provided in this policy 
is extended to include direct loss and 
damage to the described property 
caused by acts of destruction executed 
by order of duly constituted civil au- 
thority during a conflagration to retard 
the spread thereof, provided however, 
the conflagration is not caused directly 
or indirectly by: (1) bombardment, in- 
vasion, civil war, insurrection, rebellion, 
revolution, military or usurped power 
or by operations of armed forces while 
engaged in hostilities (whether war be 
declared or not); or (2) by riot or civil 
commotion (unless liability for loss or 
damage by riot or civil commotion is 
specifically assumed under this policy by 
endorsement); subject, moreover, to all 
the other terms and conditions of this 
policy. This company shall not be liable, 
however, for more than the amount for 
which it would have been liable had 
the loss been caused by fire. 

“When this clause is attached to a 
policy covering use and occupancy, ex- 
tra expense, rent, leasehold interest or 
profits and commissions, the term ‘di- 
rect loss or damage’ means loss, as lim- 
ited and conditioned in the policy, re- 
sulting from direct loss or damage to 
the described property from the peril 
insured against under this civil authori- 
ties clause.” 








will builders. He mentioned the all- 
risk protection for heavy hauling con- 
cerns and the conditional sales or in- 
stallment sales policies that appeal to 


credit managers of large stores. War 
activity has stimulated inland marine 
lines. 


There are 300 or 400 classes of risks 
that can be written under inland marine 
coverages, Mr. Bancroft said. Under- 
writers have been and still are con- 
stantly trying to develop new lines and 
encourage agents to bring in their un- 
usual and freak propositions. He re- 
called the venture of companies a few 
years ago in covering breakage of eye 
glasses. A high rate was charged, but 
it did not take long to learn that the 
business could not be written profitably. 
There was some criticism for trying the 
business, but if it had worked the agents 
would have made thousands of dollars 
in commissions. The companies will 
continue to give new ideas careful con- 
sideration, he said. 

A. L. Kirkpatrick, insurance editor 
of the Chicago Journal of Commerce, 
said in discussing “What’s Ahead for 

(CONTINUED ON PAGE 43) 


Interstate Risk 
Situation Viewed 


Western Conference of 
Insurance Commissioners 
Meets in San Francisco 


SAN FRANCISCO — Ten ss states 
were represented at the Western Con- 
ference of Insurance Commisioners 
here in the offices of Commissioner 
Caminetti of California, conference 
president. 

One of the principal subjects discussed 
was results so far produced by the 
California questionnaire regarding fire 
companies’ practices on interstate mul- 
tiple location risk policies. Approxi- 
mately 225 out of 308 companies are 
writing this type of business. Replies 
indicated a number of violations by 
some companies of one or more of the 
laws involved. The consensus of opin- 
ion appeared to be that the writing of 
interstate business under general cover 
forms is necessary and desirable and 
that some plan should be worked out for 
proper allocation of premiums for tax 
purposes. 


Committee Is Named 


Mr. Caminetti appointed a committee 
of three to make a complete study of 
the answers submitted to the question- 
naire and to go thoroughly into the 
entire matter, after which the findings 
will be made available to the committee 
of the National association of which 
Commissioner Pink of New York is 
chairman. Serving on the committee 
are: Deputy John Sullivan of Washing- 
ton, Mr. Fay and John Maloney, sta- 
tistical department, California depart- 
ment. Arthur J. Ham, Denver, who 
has been in charge of the central ex- 
amining office for the western commis- 
sioners, submitted a report showing re- 
sults of his survey on fire premiums and 
their allocation for tax purposes. The 
report was unanimously adopted and 
will be submitted to the national meet- 
ing in Denver in June through Com- 
missioner Pink’s committee on allocation 
of fire premiums. 

An agreement covering allocation of 
marine premiums for taxation has al- 
ready been signed by all of the western 
commissioners and is in effect in the 
western states. This agreement, which 
also was approved by the Inland Marine 
Underwriters Association and_ the 
American Institute of Marine Under- 


writers, will come before the National 
association meeting in Denver for 


adoption. 
Will Decide at June Meet 


Whether or not a similar agreement 
will be drawn for fire premiums will 
be decided by the commissioners at 
their June meeting, but since fire com- 
panies consistently follow the practice 
of allocating fire premiums for tax pur- 
poses to the respective states in which 
the insured property is located, this 
may not be necessary. 

While no official action was taken on 
war risk coverage, it appeared to be 
that all commissioners were agreed that 
they should not urge the companies to 
carry this type of risk and that no an- 
nouncements should be made or definite 
action taken at this time, particularly 
in view of the proposed legislation now 
pending before Congress. It was further 
pointed out that the companies them- 
selves should be the judges as to what 
type of risk they desire to assume and 
that from the very nature of the risk, 
there is no previous experience on 
which to base rate computation and no 
way to determine the adequacy of pre- 
mium which might be charged. 

Those in attendance, in addition to 
Mr. Caminetti and his chief assistant, 
Eugene Fay, included: Commissioners 
Thompson, Oregon; Sullivan, Washing- 
ton; Jenifer, Idaho: Holmes, Montana; 
Schmidt, Nevada; Carlson, Utah; Betts. 
Arizona; Kavanaugh, Colorado and 


Spotlight Is 
Now on New U.S. 


Tax Proposals 


Hearings started before the house 
ways and means committee in Wash- 
ington on the recommendations of 
Treasury Secretary Morgenthau for 
raising $7,610,000,0000 in new revenue. 
The House ways and means committee 
will undoubtedly continue to hold 
hearings for the next two or three 
weeks and then the committee will 
sponsor specific legislation. The next 
step will be for the Senate finance 
committee to hold hearings on the ac- 
tual proposed legislation. So far there 
have been no bills introduced. It is 
unlikely that at the first few hearings 
there will be any discussion of the pro- 
posals for changing the basis of insur- 
ance taxation. 

In the fire and casualty business par- 
ticular interest is being shown in the 
statement made by Randolph Paul, the 
new special tax adviser to the Treasury, 
advocating removal of the tax exemp- 
tion privilege of certain mutual com- 
panies. His statement seems to be quite 
ambiguous at many points. It was given 
in the March 5 NationaL UNDERWRITER 
on Page 27. He starts off by suggest- 
ing “that the exemption in section 101 
(11) be confined to those mutual casu- 
alty companies whose net taxable in- 
come does not exceed $25,000 and which 
do not write insurance on any property 
having a value of more than $50,000 re- 
gardless of whether reinsured.” Then 
he goes on to suggest that “the remain- 
ing mutual companies be taxed on the 
sum of their investment income and the 
additions to their surplus which are free 


from claims of policyholders.” Whether 
Mr. Paul in referring to “the remain- 
ing mutual companies” has in mind 


mutual casualty companies other than 
those covered in his first sentence or 
whether he means all other types of 
mutual companies, whether casualty or 
fire, appears to be pretty much of a 
riddle. 


Opposition Expected 


Section 101 (11) is the one granting 
income tax deduction to farmers or 
other mutual fire and casualty companies 
whose income is used or held to pay 
losses or expenses. Mr. Paul contended 
that the legislative intent was to con- 
fine the exemption to local farmers mu- 
tual companies. When the mutual 
spokesmen get before the committee it 
is quite likely that they will challenge 
that theory spiritedly. Mutual people 
will probably assert that although the 
exemption as stated in the 1921 act was 
confined to the local farmers mutuals, 
the law was definitely broadened in 1924 
and broadened to a greater extent in 
1926. 

The statement of Mr. Paul also seems 
to be ambiguous in stating the recom- 
mended basis for taxation of those mu- 
tual companies that would be subject to 
tax. As the hearings get under way and 
the committee gets down to cases there 
will undoubtedly be a clarification of 
some of these points. 





Austin Mutual Guarantee Fund 


The $200,000 guarantee fund that is 
set forth in the annual statement of 
Austin Mutual was created because of 
the law in Minnesota requiring such a 
fund in order for a company to write 
inland marine. The fund really consti- 
tutes part of the surplus to policyhold- 
ers since if the company should decide 
to discontinue writing inland marine, the 
fund can be turned into surplus, 








Macdonald, Wyoming. Several deputies 
were also present, including John Sulli- 
van of Washington, and C. N. Ottosen 
of Utah. 

A meeting of the Zone No. 6 commit- 
tee for the eight western states was 
also held with Commissioner Thompson 
of Oregon as chairman. 
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‘ Industrial and Miscellaneous................4-. 506,165.00 lnearned Premiums and Losses Recoverable on Reinsur- 
4 ———_—_.  $ 945,395.00 
. CD. cc ocn beeen snddge bran cane no 00766625600 0060004406 05004068 1,649, 343.21 ance in companies not admitted to transact business in 
Mortgage Loans on Real ‘Estate, BOSE WORc sc cccscdasacesaees 6,500.00 ee k State °F 006.61 
: i Premiums in course of collection not over ninety days due, NEw ork ota beeee lad ° ceovecoes 69, 
1 less reinsurance premiums due to other companies........ 371,756.02 Capital $1.000.000.00 
Reinsurance Recoverable on Paid Losses due from other apita be 
COMPANIES 2... cccccecccccscccvercescessssssesscesecssesese Surplus © 001,800.16 
Deposits with 0; nderwriters’ Boards and/or Associations.... . 
Social Security taxes collected from Employees............. - = 
Reserve for Minnesota Surcharge tax...........eseeseeeeees Surplus to Policyholders.. ae ; 7 3,001,800.1¢ 
Accrued interest on Bonds and Mortgage Loans............. thi : 
AMamBsteE ASSES ccccccccscccccsicassecvesvveseccsecsvsse $7,513,952.2 





*Valuation on basis approved by National Association of Insurance Commissioners. Securities carried 
at $340,049.38 are deposited as required by law. 

**Represents difference between total values carried in ass¢ 
values based on December 31, 1941 market quotations. 
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Renewal Slips 
Found Workable 


Favorable Evidence Found 
in One Company Based 
on Canadian Practice 


Interesting evidence of the workability 
of renewal certificates for fire and inland 
marine contracts is furnished by one of 
the large United States companies that 
has been using this system for many 
years in Canada. Just recently the fire 
insurance renewal receipt of this com- 
pany in Canada was considerably sim- 
plified. 

In the Feb. 26 edition, on Page 8 was 
set forth the experiences of one of the 
non-board companies in Canada with a 
renewal counterfoil. That company has 
encountered a number of complications 
and on the whole is dissatisfied with the 
practice. 

The company which has been using 
the plan in Canada for many years and 
is well satisfied with it is a board com- 
pany. 


Record Is Continuous 


The office copy of the renewal certifi- 
cate is virtually a new daily report and 
upon the renewal of a policy it is at- 
tached to the original daily report. The 
record is then continuous. A record is 
kept of the renewal but no duplicate files 
are necessary. The transaction carries 
on the same as if it were a new policy. 
From time to time, this company states, 
there have been slight troubles with 
stamping in the audit office but these 
have been trivial and easily overcome. 
Difficulty develops only around the ne- 
cessity of requiring to let the original 
daily report go out of the office for 
checking or stamping in the audit office. 
Between the assured and the company 
these renewal receipts have never been a 
source of any trouble. 

In theory the executive of this com- 
pany states, technical objections have 
been raised to the renewal receipts some- 
what along the line that the renewal 
receipt is a renewal or a continuation of 
an existing contract and, therefore, the 
assured is not so well protected as he 
would be if a new contract were issued— 
the argument being that a company 
placing a new contract on a risk accepts 
the risk as is, whereas under the renewal 
receipt program the policy was issued 
covering the risk under conditions exist- 
ing at the time the policy was originally 
issued and the renewal receipt simply 
carries on that original contract. How- 
ever this executive expresses the opinion 
that there is nothing to this argument. 
He expressed the belief that if a case of 
this kind should ever come before the 
courts they would rule that the renewal 
receipt was a new contract. 


Check Up of the Risk 


Arguments he points out, have also 
been presented against the renewal re- 
ceipt that there is a better checkup of 
the risk by the agent upon the issuance 
of a mew contract than there is by the 
issuance of a renewal receipt. “This I 
do not subscribe to; if an agent is doing 
his job he will check the risk, conditions 
of the policy, values, etc., at intervals, 
irrespective of ‘eer it is a renewal 
receipt or a new policy.” 

The renewal certificate is made up in 
triplicate, one for the assured, one for 
the agent and one for the i insurance com- 
pany. This clause is used in the copy 
for the assured: “In consideration of the 
payment of the above premium to this com- 
pany the policy following the above men- 
tioned abridged details is hereby continued 
in force for the further period as above 
indicated.” The “abridged” details con- 
sist of sum insured, rate, premium, policy 
number, renewal certificate riumber, ef- 
fective date, period of policy expiration 
date. There is a brief memo of property 
and location and a loss payable provision 
if any. That same information is con- 
tained in the agent’s copy and the copy 
for the insurance company. In addition 
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Decision on 
Lawton, Miller 


Superintendent Scheufler of Missouri 
who last week dismissed his citation 
suspending the agent and_ broker 
licenses of William M. Byrne, chair- 
man, and Thomas L. Farrington, a vice- 
president of the Lawton-Byrne-Bruner 
agency of St. Louis, is expected to an- 
nounce an early decision in regard to 
the similar citation against Carl S. Law- 
ton, president, and Mason Miller, an- 
other vice-president of Lawton-Byrne- 
Bruner. 

Mr. Scheufler conducted a hearing at 
Jefferson City on March 4 and 5 at 
which Mr. Miller and Mr. Lawton were 
given an opportunity to show cause 
why the temporary suspension should 
not be made permanent. 

The basis of the suspension orders 
was evidence presented in the federal 
court against Louis H. Egan, former 
president of Union Electric Company 
of Missouri and that utility company, 
in their trial on charges of violating the 
corrupt practice section of the federal 
holding company act. Egan and the 
Union Electric were convicted of the 
charge of conspiracy, to violate the act 
by payments to politicians from a $600,- 
000 fund created through refunds on in- 
surance premiums and kick backs on 
attorney fees and construction and ma- 
terial contracts. 

The testimony at the insurance de- 
partment hearing repeated the Federal 
court trial versions of the handling of 
the special insurance refund account of 
Union Electric with Lawton-Byrne- 
3runer through which some $91,023 in 
refund credits was given the utility be- 
tween 1932 and 1938. There was no 
evidence presented to show that there 
had been any violation of the anti-rebat- 
ing law. It was indicated that the utility 
was entitled to all of the refunds be- 
cause of favorable experience. The fact 
that these refunds were generally paid 
in cash instead of by check was the 
only unusual feature of the arrange- 
ment. In fact the cash refunds were 
discontinued in 1938 after Vice-president 
Farrington had objected to the plan. 

While Mr. Lawton was on the stand, 
he was questioned concerning the suc- 
cessful fight of the insurance interests 
of Missouri in 1934 against the state 
fund insurance plan, which was rejected 
by the voters. It was this fight that 
later led to the formation of the Mis- 
souri Insurance Council that undertook 
to protect the insurance interests from 
unfavorable legislation. Mr. Lawton 
was the first president of the Council. 

Witnesses at the hearings included in 
addition to Mr. Lawton and Mr. Mil- 
ler, Vice-president Farrington, Dolores 
Beach, cashier of Lawton-Byrne-Bru- 
ner, aa Gordon Gasaway of the St. 
— accounting firm of Gasaway & 

rice 

In dismissing his citations against 
Mr. Byrne and. Mr. Farrington, Mr. 
Scheufler said he took that action “be- 
cuse they were not personlly chargeable 
with direct knowledge of what was go- 
ing on.” 

Mr. Scheufler will later announce a 
new date for the hearings on the cita- 
tions issued against Robert J. O’Brien, 
Phelim O’Toole, former alderman and 
former Excise Commissioner for St. 
Louis, and Former State Senator Mc- 
Millan Lewis, who handled some busi- 
ness for Union Electric. Several days 
ago Mr. Scheufler lifted the temporary 
suspension of the licenses of O’Brien, 
O’Toole and Lewis. 


the insurance company copy contains 
space for reinsurance information map 
location data and data on “other lines.” 

The inland marine renewal certificate 
has a space for the name and location 
of the agency renewal certificate number, 
amount of renewal premium. 

Then it reads: “In consideration of 


Comprehensive Review of 
Property Valuation Rules 


MINNEAPOLIS.—C. L. Mehagan, 
manager Western Adjustment here, re- 
viewed the factors which make up de- 
termination of insurable values and the 
adjustment 


of losses at the 
mid-year meeting 
of the Minnesota 


Association of In- 
surance Agents. 
His talk included a 
discussion of the 
application of the 
coinsurance clause 
and the valued pol- 
icy law of Minne- 
sota. 
Defining 


the various terms ; 
used to express Cc. L. Mehagan 
value, Mr. Meha- 


hagan said that the standard concept of 
value, approved by the courts, is what 
the particular property “would bring in 
the open market if offered for sale by 
an owner, willing, but not compelled 
to sel] to a purch.s.r willing, but not 
compelled to buy.” He pointed out that 
that the majority of insurance adjust- 
ments must depart from the “willing 
buyer and seller” rule. 


Different Standards 


Book value has little relation to in- 
surable value except when property is 
new and assessed value seldom has any 
relation, Mr. Mehagan said. Replace- 
ment value is the important item, but 
from this must be subtracted deprecia- 
tion, which has been the basis of much 
controversy and never has been made 
the subject of an absolute rule and prob- 
ably never can be. 

Depreciation itself is divided into two 
classes, physical and functional. Mr. 
Mehagan defined physical depreciation 
as the lessening of value due to wear 
and tear, elements, age and other fac- 
tors changing the physical characteris- 
tics; and functional depreciation as les- 
sening of value from intangible consid- 
erations, such as _ obsolescence, anti- 
quated design or style, inadequacy or in- 
activity. As examples of the latter, he 
cited out of style merchandise, outmoded 
buildings, out of date machinery, not 
as efficient or economical as current mod- 
els, overstocked or out of season mer- 
chandise and property not in use where 
utility has been impaired or destroyed 
by legislation. Various factors of de- 
preciation may exist at the same time 
and one condition may counterbalance 
another. 


Specific Valuation Problems 


Turning to specific examples, Mr. Me- 
hagan said that household furniture and 
personal effects present the most strik- 
ing exceptions to the “willing buyer and 
seller” rule, and that this rule can be 
applied only to articles such as antiques 
and art objects and sometimes jewelry. 
The different articles found in a resi- 
dence vary greatly as to the length of 
time they can be used, some being good 
only for a few months, some for sev- 
eral years and some articles, such as 
furniture, pictures and dishes, often 
outlasting the life of the owner. In 
determining insurable value, the circum- 
stances of the assured must be consid- 
ered as well as the age, condition and 
type of property and a general rule of 
utility must be adopted. 

It is often claimed that machinery 
and equipment in a well kept plant is 
as good as new and allowance must be 
made if the equipment is fully capable 
of producing the work for which it is 
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intended, but no piece of equipment 
with movable parts is free from some 
wear and tear. The “willing buyer and 
seller’ rule can be applied to idle ma- 
chinery and equipment, but maximum 
prices have now been fixed to some ex- 
tent by the government on certain ma- 
chinery. Stocks of merchandise are val- 
ued on the basis of the new replacement 
cost at the location of the owner, which 
means that trade discount should be 
subtracted and transportation charges 
added to the selling price. Deprecia- 
tion must be considered where it ex- 
ists, such as on shop worn goods and 
out of date merchandise. 

The value of a building can be sepa- 
rated from that of the land on which it 
stands. Various published rules for de- 
preciation of buildings are necessarily 
based on averages and cannot be ap- 
plied rigidly to any building. Percen- 
tages allowed by the government for 
tax purposes are good averages, based 
on experience. The only accurate 
method of valuing a building is to sepa- 
rate it into its various component parts, 
price the actually materials and labor 
at local prices and apply depreciation 
after considering all the factors. Ap- 
praisal companies and general contrac- 
tors have reduced their findings to cubic 
foot rules, which are again only aver- 
ages, although they do provide quick 
approximations. The same is true of 
cost index and depreciation charts. 

Mr. Mehagan said that the largest 
number of claims are small ones in the 
dwelling house class, involving labor al- 
most entirely, such as cleaning, paint- 
ing and decorating. Next in frequency 
are small claims including items such 
as lumber, flooring, roofing, etc., but 
these also involve a large labor item. 
There is no basis for the theory some- 
times advanced that depreciation should 
apply only to materials and not to la- 
bor, Mr. Mehagan said, since the cost 
of building material is made up prima- 
rily of labor. Depreciation should be 
considered on each group of items sep- 
arately and should be applied only to 
items which are materially bettered by 
being repaired with new materials. 

Mr. Mehagan diseussed the Minne- 
sota policy law, which requires the com- 
pany or its agent to establish the insur- 
able value of a building and to show it 
on the policy, requiring that the full 
amount of insurance be paid in the 
event of a total loss. He quoted a Min- 
nesota supreme court case in which a 
building was insured by two companies, 
one fixing the insurable value at $600 
and the other at $1,000, with a total 
amount of insurance of $1,200. The 
court held that the first company, which 


wrote $400 insurance, was liable for 
400/1,200 of the amount stated in its 
policy as the insurable value. Since 


this was $600, this company was liable 
for $200. He pointed this out as an 
important reason for concurrency. 

On the question of what is the basis 
for the insurable value where a coin- 
surance clause is included and a partial 
loss occurs, Mr. Mehagan said that 
there is no case directly in point, but 
one case indicates that the actual value 
of the property at the time of loss gov- 
erns, regardless of the insurable value 
stated in the policy. 


Large Loss at Hanover College 


S. G. Boyd, Madison, Ind., reports a 
fire loss of $76,000 as a result of the 
burning to the ground of Classic Hall 
Hanover College. It will be rebuilt at 
a cost of $325,000. Classic Hall was 
one of the original buildings of Hanover 
College, a co-educational institution 
founded in 1827 and maintained by the 
Presbyterian church. The Madison Safe 
Deposit & Trust Co. whose insurance 
department is managed by Mr. Boyd, 
handles the college’s complete coverage. 
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Review N. 'Y. Insurance 
Bills at Public Hearing 


ALBANY—Chairman Russell Wright 
of the assembly insurance committee 
Tuesday at the conclusion of a public 


hearing on bills before his committee 
declared emphatically the committee 


would kill the Mintz bill requiring an 
automobile policy to contain a provision 
of liability of one spouse to another. 

John L. Train, president of Utica 
Mutual, and Felix Hebert of Providence, 
appearing for the factory mutuals, at- 
tacked the Crews bill, declaring it is un- 
fair to impose a tax on the portion of 
the premium that is returned in divi- 
dends to the policyholder, and that any 
such procedure would vastly increase 
the cost of insurance to the public. 

Mr. Train pointed out if the tax were 
imposed it will result in increased cost 
to hundreds of thousands of policyhold- 
ers in New York State while the state 
will receive a revenue of $340,000. “If 
the state wants to get money,” Mr. 
Train said, “a tax on the State Fund 
would give it $400,600.” 


Would Abolish State Fund 


Chairman Wright interrupted to say: 
“So far as the State Fund is concerned, 
Mr. Train, I should very much like to 
see a bill passed doing away with it.” 

Thomas Sweeney, representing the 
Insurance Brokers of New York City, 
supported the Wright bill to license 
surplus line brokers to secure for their 
clients coverage from  non-admitted 
companies which cannot now be pro- 
cured in this state. He declared the 
passage of the bill will do much to stop 
the practice of “bootlegging” non-ad- 
mitted insurance. 

Richard Wagner of the casualty and 
surety executives said his organization 
would be for the bill if it were limited 
to specified lines. Superintendent Pink 
said the department’s position on the 
bill is neutral. ; 

The Wright bill granting to hospitali- 
zation corporations the right to sell 
oy benefits was bitterly attacked 
by Joseph Lawrence, representing 
the yee medical society, as a_ step 
toward socialized medicine. “Why not 
give the medical indemnity companies 
the right to sell hospitalization,” he said. 


Charge for Financing 


The Wright bill relating to rebating 
and discriminations which provides that 
an agent or broker who collects a pre- 
mium on the installment plan must 
make a charge for the service was 
strongly urged by J. W. Rose of the 
New York State Association of Local 
agents. 

Mr. Rose said that hundreds of agents 
were selling motor vehicle insurance 
on weekly payment plans and that un- 
less a charge is made for the service 
the agents might find themselves finan- 
cially impaired. 

The metropolitan group of brokers 
objected to the bill because the service 
charge mentioned in it remains constant, 
regardless of the size of the premium. 
They contended that the bill would per- 
mit the large, well financed brcekerage 
concern or agency to take away busi- 
ness from the small brokers who could 
not afford to finance the payment of 
premiums of several hundred dollars or 
over, 

A bill which came in for wide dis- 
cussion was the Wright bill to permit 
the use of a renewal form for fire poli- 
cies instead of issuing a new policy. 
John Barry had printed a sample book 
of forms which the committee scanned. 
He declared it would save much time 
and money in providing the renewal in- 
surance and would save thousands of 
tons of paper annually. 

Casualty companies have been using 
a renewal form for years it was re- 
vealed at the hearing. 

_ The Wright bill to permit the super- 
intendent of insurance to _ prescribe 
changes in standard fire insurance policy 


form was introduced to smoke out the 
production of the long promised new 
fire policy form, it was learned at the 
hearing Tuesday. This form has been 
promised to be presented to the depart- 
ment for sometime now. J. Raymond 
Berry, representing the law committee 
of the National Board, said the new 
form would be along from the printer 
very shortly. 

The Wright bill in relation to interest 
in contracts by officers and directors, 
is aimed chiefly at life companies, it 
was ascertained at the hearing. Hervey 
Drake, representing the casualty inter- 
ests, said the bill came out of the na- 
tional investigation of life companies, 
and that the bill would prevent an in- 
surance company appointing one of its 
own agents or a broker to its board of 
directors, if it continued to accept busi- 
ness from him. 

Robert Hogg of the Association of 
Life Insurance Presidents held that the 
bill would prevent a New York life 
company from accepting service from 
the New York Telephone company, be- 





cause an officer of the telephone com- 
pany is also a director of the life insur- 
ance. 

_ Superintendent Pink said the Wash- 
ington investigation did have some in- 
fluence on the drafting of the bill, but 
that the object of the bill has long been 
a subject of deep concern to him, that 
the bill was aimed chiefly at the life 
companies and that the directors of such 
companies are on a higher plane with 
a more sacred trust than those of other 
lines, but that he would welcome sug- 
gestions. The superintendent declared 
that he did not wish to pass a bill which 
would work a substantial injustice. 





Hein Heads Zurich Fire 
Automobile Department 


Zurich Fire announces the appoint- 
ment of Anthony F. Hein as superinten- 
dent of the automobile underwriting de- 
partment. Mr. Hein has had 15 years 
experience in the insurance business, and 
he has been with Zurich Fire for the en 
five years. After leaving school in 192 
he spent about six morths working for 
an insurance agency in Chicago. Uni- 
versal of New Jersey hired him in the 
following year and he continued with 
that organization for seven years, finally 
occupying the post of automobile under- 


1937. 


11 
Indict Loss Head 
for Grand Larceny 
NEW YORK—Frank A. Miller, su- 


perintendent of the loss department of 
Eagle Star, and associated with the com- 
pany more than 20 years, has been in- 
dicted by the New York county grand 
jury on six counts of first degree grand 
larceny. He was arrested at St. Peters- 
burg, Fla., where he had gone 10 days 
previously with his family. An audit of 
the accounts disclosed alleged thefts go- 
ing back to 1934 and the total amount 
taken may be as much as $125,000, all 
of which is covered by insurance. 

Assistant District Attorney Severance 
stated that Miller filed false claims for 
fire damages wih the company, passing 
them on as head of the loss department. 
He would then forge the names of the 
insured and cash the checks issued for 
the claims, Severance said. The claims 
were filed on policies which actually 
were in force. 


writer. He accepted a similar position 
with American Automobile in 1935 and 
served that company for the next two 
vears prior to joining Zurich Fire in 














THE MAN WITH A PLAN 





Agents have unusual “luck” with The Employers’ Group 
Analysis Plan, because such a plan is an effective way 
of telling a story and selling a prospect. It’s direct — 
easy to understand. It shows a man what insurance he 
needs and what insurance he has—the coverages, limits, 
premiums and expiration dates — all in a handy visual- 
index type of presentation. 


To find out more about this Analysis Plan, read our 
monthly magazine “The Pioneer.” 
The Employers’ Group Publicity Dept., 
Boston, will get a copy for you. 
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Hull Secretary of 
Union of Indiana 


J. Ray Hull, who has been state 
agent of Union of Indiana for 10 
years, has been 
elected secretary 


of the company and 


has assumed his 
duties. For the 
present he also 


will continue to 
keep in touch with 
field activities. 

He was born in 
Darlington, Wis., 
and attended Da- 
kota Wesleyan 
College at Mitch- 
ell, S. D., where 
he majored in busi- 





J. Ray Hull 


ness administra- 
tion. After seven years in local agency 
work he went out in the field for Liver- 
pool & London & Globe in South Da- 
kota in 1924 and was transferred to 
Indiana by that company as_ special 
igent in 1927. He became state agent 
of Union in 1932. 

He has taken an active part in asso- 
ciation activities and is now most loyal 
eander of the Indiana Blue Goose. 


Phillip Terry has been appointed man- 
aging underwriter of Union to succeed 
W. E. Walton, resigned. He has been 
branch office underwriter of Northwest- 


ern Mutual Fire of Seattle. Henry 
Johnson has been appointed manager of 
the claim department and Claude War- 
ren will be his assistant. 
Rhode Island 
o/ 
Assets Up 50% 
lhe Rhode Island in its new annual 


statement reports assets of 
which is an increase of 
000 or more than 50 percent. 

Premium reserve is $2,441,816, loss 
reserve $1,057,406, funds held under re- 
insurance treaties $1,207,599, capital $1,- 
000,000 and net surplus $1,582,474. 

On an actual market basis assets are 
$7,598,444 and policyholders surplus 


$2 565,321 


$7,615,597 
almost $2,500,- 


Swiss Reinsurance 
Figures Shown 


The United States branch of Swiss 
Reinsurance now releases its annual fig- 


ures, showing assets $17,303,558, which 
is an increase of about $900,000 from 
the previous year. The premium re- 
serve is sharply higher at $7,502,207, 
that being an increase of nearly $900,- 
000. There is a general voluntary re- 
serve of $3,335,806. The statutory deposit 


is $500,000 and net surplus is $4,500,000. 
On the basis of market quotations, the 
assets would be increased to $17,604,430 
and surplus to policyholders to $5,300,- 
871. 


New Northeastern Directors 

Four new directors were elected at the 
innual meeting of Northeastern, they 
being: F. W. Adams, vice president, 
Fuller Brush; O. B. Ellsworth, president 


Riverside Trust Co.; G. M. Williams, 
resident Russell Manufacturing Co., 
Middleton, and President Staunton of 


the Capewell Manufacturing Co. 


Robert L. Strebel, Buffalo attorney, 
has been elected a director of Paul Re- 
vere Fire. 


Succeeding Mrs. L. F. 
ager of the 


is Mrs. Ann 
deen. 


Currier as man- 
Elma Agencies, Elma, Wash., 
Haynes, formerly of er- 


REELECT EXCHANGE OFFICERS 


After hearing the report of Harold M. 
Hess, manager of the New York Fire 
Insurance Exchange, members at their 
annual meeting Wednesday reelected 
George F. Kern of Fuller & Kern as 
president; A. H. Witthohn of Chubb & 
Son, vice-president and H. M. Hess, sec- 


retary. Mr. Hess has held his present 
post since 1929. Under his administra- 
tion the exchange has _ functioned 


smoothly and effectively. 


BEHA HEADS CATHOLIC CLUB 


James A. Beha, New York insurance 
attorney and former New York insur- 
ance superintendent, has been elected 
president of the Catholic Club of the 
City of New York, a social organiza- 
tion composed of business and profes- 
sional men of the Catholic faith. He 
previously was vice-president. 


SOLICITATION 





OPPOSE EMPLOYE 


Most of the fire and casualty compa- 
nies represented in the New York sub- 
urban area, according to W. J. Beh- 
rendt, secretary Suburban New York 
Association of Local Agents, have re- 
sponded to an inquiry from the asso- 
ciation and have declared their opposi- 
tion to the solicitation of business by 
home office employes. Mr. Behrendt 
states many salaried employes of com- 
panies reside in the suburban communi- 


ties and in their quest for business 
furnish strong competition to the full 
time local agents. 


RULES ON PREMIUM NOTES 

The New York Fire Insurance Ex- 
change has notified members of adop- 
tion of certain rules by the arbitration 
committee covering payment of pre- 
mium by notes. Practices that are held 
to be in violation are: The receipt of 
notes from a broker or assured in pay- 
ment of casualty items when the writ- 
ing office transacts a general fire busi- 
ness with the same broker; receipt from 
a broker of notes executed by an as- 
sured in payment of fire premiums, to 
be credited to the broker’s general cas- 
ualty balances; receipt of notes from a 
broker with whom a fire business is 
transacted, to the credit of the general 
casualty business of the broker, to be 
applied to balances to become due as 
and when due; in connection with fire 
business received, financing a series of 
notes executed by an assured to cover 
periodic instalments of a premium fi- 
nanced by a regularly constituted finance 
company. 
ELEMENTARY COURSES OFFERED 

The first of a series of short intro- 
ductory courses to be given to aid new 
employes of fire insurance offices to be- 
come acquainted with the vocabulary 
and general routine of the business 
began last Friday. A similar course on 
casualty started this week. The class 
meets from 5:30 until 7:30 on Tuesdays 
and Fridays. The fee is $10. They are 


held in New York City. 


DECISION SOON 

Decision of the Court of Appeals of 
New York in the case of the insurance 
department versus Northwestern Na- 
tional, which has been upon the calen- 
dar for some time, is expected shortly. 
The action was based upon the alleged 
payment of excess brokerage. The trial 
court sustained the position of North- 
western National. 


EXPECT 


Miss Webster Elected i in K. C. 


KANSAS CITY—Miss Merle Web- 
ster, underwriter of John A. Moore & 
Co., was elected president of the Asso- 
ciation of Insurance Women at the an- 
nual meeting, succeeding Miss Louise 
Price, first president. Other officers 
elected are: Miss Lulu Stanfield, vice- 
president; Mrs. Nell Combs, reception- 


ist R. B. Jones & Sons, secretary, Miss 
Winnie McGovern, Western Adjust- 
ment, treasurer. Questions were an- 
swered on inland marine by John D. 
Lincoln, state agent Appleton & Cox. 





Executive Secretaries Plan Dinner 

The full-time secretaries and man- 
agers of state and local associations will 
have a meeting in the Hotel Pennsyl- 


vania, New York City, the evening of 
April 13. Mrs. Lillian L. Herring of 
the Illinois association is secretary of 


the group. W. O. Hildebrand of the 
Michigan association is chairman and 
Alfonso Johnson of the Dallas associa- 
tion public relations director. Among 
the subjects that will be discussed are 
the C.P.U. foundation proposed for 
educational work, wartime activities for 
state and local associations and other 
emergencies created by war. An execu- 
tive session for state secretaries will 
follow the dinner meeting. 


Apple Opens General Agency 


LITTLE ROCK, ARK.—W. M. Ap- 
ple & Co., general agents, have opened 
offices here. Mr. Apple has been in the 
insurance business in Arkansas for more 
than 20 years. He was with L. B. 
Leigh & Co. until recently. 
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Fight Ind. Rule 
Against Annual 


Premium Term Plan 


INDIANAPOLIS — The Indiana de- 
partment has been named defendant in 
two suits filed in superior court in In- 
dianapolis, both seeking to enjoin the 
department from enforcing a_ ruling 
against commutation of the term pre- 
mium. The suits also asked damages 
totaling $200,000. 

Indiana Retail Merchants Association 
Mutual Fire and Merchants Fire of In- 
diana, affiliated companies, filed the suits 
and named the department, Frank J. 
Viehmann, commissioner, and Ernest M. 
Sellers of the Indiana Inspection Bureau 
defendants. These insurers contend their 
plan of selling fire insurance on a five- 
year basis and collecting on an annual 
basis results in a saving of 20 percent to 
the insured. 


Reed & Co. Get Merchants, N. Y. 


Reed & Co. of Denver have been ap- 


pointed general agents of Merchants 
Fire of New York for the mountain 
field. 





20% 


15 - 20% 


Jackson St. 
Lowell, Massachusetts 





Authentic 
Short Form Policies 


To meet the demand of Insurance Companies for a 
short form policy, and to assist in conserving paper, 
we have designed authentic issues of the 82x11 size, 


approved to date by forty-six Insurance Commissioners. 


When you use this size YOU SAVE 
in Paper Used 


Transportation Charges 


Cut Down on 
Postage in distributing policies 


to agents 


CONSERVING PAPER HELPS OUR COUNTRY AND 
SAVES YOU MONEY—LET US HELP YOU TODAY 
WITH YOUR INSURANCE POLICIES 


UNIFORM PRINTING AND SUPPLY 


Division OF Courier-CitizEN COMPANY 
351 W. Chicago Ave. 
Chicago, Illinois 





50 Washington St. 
Brooklyn, New York 
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a 
STOCK FIRE, 1941 NET PREMIUMS AND PAID LOSSES, ACCESSORY LINES 
inquake, Hail Earthquate, 
, Flood, , , : Inland Extended Sprinkler Riot, Civil ° Rain, Flood, 
er Dam. Fire Motor Vehicle Ocean Marine Navigation Tornado Coverage Aircraft Leakage Com. & Exp. | — Water Dam. 
Misc. - 
-| Losses —Pprems. | Losses | Prems. | Losses | Prems. | Losses |Prems. | Losses | Prems. | Losses_ | |_Prems.| Losses |Prems.| Losses | Prems.| Losses [Prems.| Losses |Prems.| Losses [Prems.| Losses 
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ree Ee Pe ee: ee Bees Preferred Auto .........) ...... Bee (ee ee Fe Pees Pree Fe PRR PE ee eee 
9,001 17 81,72 i 179] 914) ....... Preferred Fire .........2] ...... ee Ee | conceal woeews | eeseee| ceeeee] eeeeeef eeeees | —_— oveol 
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pakioeg 689,089] Security, Conn. ......... 1 21 
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2,880 55,955| SEE ouintinisn :| 2,212 2 188 Stuyvesant ee ha 15,490 cE 457) ; 
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5,115 160) Peres 122.008 | TIVES cccccccee 986,584 [23 7 1,438] 15,204]160,086] 14,458] ......] ...... 19,384] —104 
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pada Union, Eng. eeccccesee 64.53 19, SOS] 181 | ee 998 1°0 
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| a eT ~~ = pare 
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ines 1,008" °18 372,309 _ 115! Universal, N. SSE, ky irr 
as eS, Eat .7S1| Urbaine .... 30: _. ee eee 
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os 27 ik... ea aif RS j : 
49 = =———seogng’soG) «2472998 «= -23'051| -12/434f ...c. ee] ceo eee. 9,266! Virginia F. & M........ 41,044] 12,753) 187 ; 
3.772 | Washinoton Assur. 14,411 110] i 
i] éetame - i Denise sasioes | Washington F. & M..... cA See Feo: eee (eee Cotes Re . asin Pere rere bere 
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SisotREE SekaESML. EOIN Aearxadl sacabes Zurich spac bdlieseabes D buenee ae 
oy a a ———— _ = — 
43 : , rritte : 2 sti » suc -eedings, and if at the 
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Survey of Field 
Men's Meetings 
Is Being Made 


Companies are considering the various 
ways of having field men’s meetings 


and the best results forthcoming. There 
is something in the large meetings where 
all the field men or all those of a ter- 
ritorial jurisdiction are called together 
because of the esprit ie corps. Field 
men become acquainted with one an- 
other, size up the caliber of each other 
and pride in the organization is un- 
doubtedly increased by these larger 
gatherings. At the same time it is doubt- 


ful in the minds of executives whether 
these larger conferences enable the field 
men to study their own local situations. 
For instance, a man in Colorado is not 
much interested in some of the things 
done in Ohio or the Kentucky or Ten- 
nessee special agents may not be con- 
cerned with what are the problems in 


Minnesota. 

Some companies in having western de- 
partment conferences for example will 
have a general session or two and then 
split up the men into groups presided 
over by the head examiner or agency 
superintendent having charge of that 
field. In this way, the talks can be more 
intimate and the men feel more encour- 
aged to express their views and make 
recommendations. 

Some companies have adopted the plan 
of group meetings out in the territory. 
I'wo or three states will be grouped to- 
gether, the meeting being at some 
central city. In this case the chief un- 
derwriter or agency superintendent will 


be present together with some of the 
department heads and either the mana- 
ger or assistant manager. These group 


meetings enable all hands to get a very 
close up view of the sectional problem. 


Western Field Men of 
North British Meet in N. Y. 


NEW YORK—Field men of the 
western department of the North British 
& Mercantile are in session at the Ho- 
tel Lincoln here. The meeting will con- 
tinue through the week. J. L. Mylod, 
assistant United States manager, is in 
charge of the proceedings, assisted by 
General Agent R. E. Hauk,* Assistant 
General Agent H. C. Ludwig and 
Agency Superintendent W. R. Kirk. W. 
E. Sweazea, manager of the Chicago 
department, is also on hand. © Several 
executives and heads of specialty divi- 
sions at the head office are on the pro- 
gram for subjects under their particu- 
lar supervision. 


H. E. Somerville in 
— nd Air Group 


H. Somerville, who has been a lo- 
cal shark in both Manhattan, Kan., and 
Kansas City, has now entered upon his 
duties as a special representative for 
United States Aviation Underwriters. 
With headquarters in Kansas City he 
will travel in Missouri, Kansas, Ne- 
braska and Iowa. He joined the avia- 
tion group Jan. 1 and was at the home 
office several weeks and at the western 
department in Chicago two weeks be- 
fore going into the field. He will work 
through the western department. \ 
graduate of Kansas State College, he 
has been in the insurance business 10 
years. 


Clary Joins N. Y. Underwriters 


Clyde H. Clary has joined New York 
Underwriters as special agent in the 
San Francisco Bay area. For some 


vears he has conducted a local agency 
e ablele- ¢ 

at Oakland. His headquarters are at 
720 California street, San Francisco. 


Holt Iowa State 
Agent for Aetna 
to Succeed Stuart 


[he western department of Aetna 
Fire has appointed Arthur E. Holt as 
state agent in Iowa to succeed the late 
J. C. Stuart. Mr. Holt has been serv- 
ing as associate state agent in Iowa and 
is, therefore, well known in that state. 

W. Neale Wycoff is appointed spe- 
cial agent in Iowa. Mr. Wycoff up to 
this time has been covering Iowa, Kan- 
and Nebraska for the development 
marine business. 


sas 


ot 


New Ohio Executive Committee 

Curtis F. Eagle, American, president 
Ohio Fire Underwriters Association, 
announced at the meeting this week the 
appointment of D. E. Gallagher, North 
British, as a member of the executive 
committee to succeed R. H. Cooper, 
who died recently. Other new members 
are: W. L. Lampe, North America, 
Cleveland; W. S. Johnson, farm depart- 
ment America Fore, Columbus; Arthur 
W. Henry, Eagle Star, Cleveland; C. 
W. Dunbar, American National and 
Detroit F. & M., Columbus. 





Explain Ohio Defense Program 


Carl H. Roggencamp, Security of 
Iowa, president Ohio Fire Prevention 
Association and H. R. Underwood, 


Providence Washington, secretary Ohio 
Fire Underwriters Association explained 
to the bureau and union field clubs re- 
spectively this week, the plans worked 
out by the Fire Prevention Association 
for participation of fire insurance men 
in the civilian defense program. Insti- 
tutes will be held over the state at 
which instructions in fire prevention and 
the detection of hazards will be ex- 
plained to employes in charge of indus- 
trial plants and public buildings. The 
work will be done largely through the 
office of the state fire marshal and the 
local agents organizations. Mr. Roggen- 
camp and T. J. Ocasek, Underwriters 
Service, gave talks this week on civilian 
defense in respect to fire hazards before 
a civilian defense conference called 
Governor Bricker. 


Oklahoma Pond Festivities 
OKLAHOMA CITY—Six new gan- 

ders were added to the Oklahoma Blue 

Goose at the initiation ceremonies Mon- 


by 





day in the presence of 75 members. J. 
W. Butler, most loyal gander, conducted 
the afternoon ceremonies, after which 


a stag dinner was served. The pond re- 
convened in the evening for the balance 
of the ceremonies. Out of town guests 
included Charles L. Beale, most loyal 
gander of the Texas pond, and two of 
its ganders, Lewis Hawkins and Pal- 
mer Brice, 


Stanton with Fireman’s Fund 


Henry E. Stanton, who has been con- 
nected with the Factory Association of 
Hartford, has joined Fireman’s Fund 
as special agent in western Massachu- 
setts. Arthur T. Fleischauer, who has 
been covering western Massachusetts as 
well as Connecticut, will now confine 
his activities to the latter state. 


Ohio Speakers’ Activities 

Allen C. Guy, Columbus manager of 
the Western Adjustment, will speak on 
“Insurable Values” before the Ohio 
Stock Fire Insurance Speakers Associa- 
tion in Columbus next Monday. Frank 
R. Middaugh, Ohio Inspection Bureau, 
presided at the meeting this week, when 
Martin Vold, Jr., Springfield, spoke on 
“Self-Defense” and Joseph J. Such, 
Automobile, gave his “Impressions of 
Ohio.” Carl H. Roggencamp, presi- 
dent of the Fire Prevention Association 





of Ohio, er on a recent civilian 
defense meeting in Chicago. The Fire 
Prevention Association, the state fire 
marshal and the mutual companies are 
represented on the Ohio civilian defense 
committee, which has been given appro- 
val by the fire prevention division of 
the Western Actuarial Bureau in Chi- 
cago. T. J. Ocasek gave a report on 
bomb and extinguisher films. Howard 
R. Underwood, secretary Ohio Fire Un- 
derwriters Association, urged attend- 
ance at the defense meeting in Cleve- 
land March 16. 


Public Speaking Class in S. C. 


The South Carolina Fieldmen’s Con- 
ference has started a public speaking 
class. Between 15 and 20 field men are 


taking the course, which will be taught 





by Professor Christophersen of the 
University of South Carolina. Meet- 
ings will be held in Columbia Monday 
nights. 
Town Inspections Arranged 

The Nebraska Fire Prevention Asso- 
ciation is conducting an inspection of 
Central City, March 18, and Aurora, 
March 19. 

The Michigan Fire Prevention Asso- 


ciation will inspect Hillsdale March 19. 
There will be an inspection of Marsh- 


March 12, 1949 


March 25. At a dinner J, 
or of the Western Actuarial 
will speak. 


K. C. Pond to Elect April 6 
KANSAS CITY—The annual meet- 
ing of the Heart of America Pond of 


the Blue Goose will be held April 6. In 
addition to the election of officers, mem- 


field, Wis., 
Burr Taylor 
Bureau, 


bers will discuss policies affecting the 

future of the organization. 

Georgia Conference March 16 
ATLANTA — The Georgia Blue 


Goose and the Georgia Fieldmen’s Con- 
ference will hold a joint conference here 
March 16 on civilian defense program. 
N. Pye, chief engineer Southeastern 
Underwriters Association and chief air 
raid warden for the Atlanta zone, will 
give a report and instructions. Several 
moving pictures illustrating duties of 
civilians in defense will be shown. 





A film of Canadian hunting and fish- 
ing scenes was shown at the Iowa Blue 
Goose luncheon in Des Moines by 
Charles Chrisp, Jr., former casualty 
fieldman. The Des Moines Casualty & 
Surety Club members also attended. The 
luncheon scheduled for March 23 has 
been canceled because of the mid-year 
meeting of the Iowa Association of In- 
surance Agents. 
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HE PHOENIX-LONDON agent starts the day with con- 
fidence, secure in the knowledge that behind the company 
he represents there is strength... stability. . 


his problems. 


. understanding of 


The modern, far-sighted agent appreciates the help he obtains 
when he represents companies best equipped to render valuable 
sales helps and dependable agency service. On such a well-earned 


reputation the Pheenix-London Group has grown and prospered 


—to the benefit of agent, policyholder and company! 





‘Phoenix- 
London 


GROUP 


55 FIFTH AVENUE: NEW YORK 
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PHCENIX ASSURANCE CO., Ltd. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 

UNITED FIREMEN'S INSURANCE CO. 

THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 

LONDON GUARANTEE & ACCIDENT CO., Ltd. 
PHEENIX INDEMNITY COMPANY 
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IN U: 5 WAR SERVICE 


email Brown Promoted 
to Captain in Washington 


Cameron Brown, manager of R. B. 
Jones & Sons’ Chicago office who re- 
signed in Novem- 
ber to devote him- 
self exclusively to 
army service, has 
been appointed cap- 
He is execu- 





tain. 

tive assistant to the 
chief of planning 
and control divi- 


sion of the quarter- 
master’s corps in 
Washington. Cap- 
tain Brown went 
into service as a 
second lieutenant 
over a vear ago, at- 
tached to the quar- 
termaster depot in Chicago, and giving 
part-time service to Jones & Sons. Then 
he was assigned to go through the army 
industrial college at Washington and 
advanced to first lieutenant. 

He is a son of George F. Brown, who 
operates George F. Brown & Son, asso- 
ciated with the Jones & Sons Chicago 
office. Another son, Parke, who is in 
the draft army at Camp Wheeler, Ma- 
con, Ga., formerly was in charge of the 
Jones & Sons inspection department in 





Cameron Brown 


Chicago. Charles McNair, who took 
over the inspection department, now is 


service stationed in Iceland. 


A. J. Doll, assisted by H. P. Blaeser, 
will manage the agency at Coldwater, 
O., of J. H. Forsthoefel, who has been 
called into military service. 


in the 


Sixteen men from R. B, Jones & Son 
and Kansas City Fire & Marine have 


entered the service, the latest being 
Lieut. I. K. Campbell, Jr., naval re- 
serve. Aviator Cadet W. W. Mann, as- 


sistant to his father, W. S. Mann, vice- 
president R. B. Jones & Sons, left a 
week or so ago. Others from Kansas 
City Fire & Marine are Bryson Clarke 


and J. A. Herndon, army; Maj. Adrian 
H. Lindsey, army; Ensign A. Neal, 
Jr, naval reserve; Lieut. Earle Rad- 
ford, Jr., marines. 


From the Kansas City office of R. B. 
Jones & Sons have gone also J. R. 
Adamson, navy; F. D. Durand, and W. 
r. Young, army; Lieut. F. A. Durand, 
marines; Yeoman Gordon Ruff, navy; 
Lieut. Carlton Sharratt, army; from the 
Chicago office: Capt. Cameron Brown, 
quartermaster corps, and Ensigns Parke 
Brown and Charles McNair, naval re- 
serve. 


William J. Rogan, staff adjuster in 
the Detroit branch office of Wagner & 
Glidden and Toplis & Harding, adjust- 
ers, has entered the marine corps, and 
is now at Camp Elliott San Diego, Cal. 
He was with the adjusting firms more 
than four years, handling general loss 
work. 


Lt. James C. Jackson, assistant man- 
ager of Cravens, Dargan & Co., Hous- 
ton, has been called to active service in 
the army. Col. Jackson served with 
the 87th division of the field artillery 
in the first world war, and when armis- 
tice was declared held the rank of cap- 
tain. After the war he continued his 
army affiliations as a member of the 
othcers reserve corps, and in 1935 was 
promoted to lieutenant colonel. Col. 


Jackson joined Cravens, Dargan & Co., 
in 1921, 


A. E. Rucker, general adjuster of 
America Fore in the Pacific depart- 
ment and a past president of the Auto- 
mobile General Adjusters Association, 
has been called into active service in 
the army as a lieutenant. Mr. Rucker, 
a reserve officer, has been devoting 
many hours each week in army instruc- 
tion work. He is now at Fort Mason, 
San Francisco. 


R. N. Davis, special agent in Seattle 
of Crum & Forster for several years, is 
joining the Royal Air Force and is re- 


porting to a school in Texas for in- 
struction. He is succeeded by R. B. 
Taylor, formerly with Crum & Forster 
at San Francisco. Mr. Davis, who has 
had a number of years flying experi- 
ence in civilian life, attempted to join 
the U. S. army air corps, but was un- 
able to qualify because of the age-limit. 
Following his training period, he will 
be sent overseas for active duty. 


E. W. Mudgett, who has operated the 
Chittenden County Insurance Agency in 
Essex Junction, Vt., a reserve officer, 
has been called to active duty in Wash- 
ington. 


William Hackney, who was in charge 
of handling automobile property dam- 
age liability claims in the Chicago of- 
fice of Aetna Casualty, reported at 
Camp Grant, Ill., this week for arm) 
service. 
formerly 
Royal, 
the 


Ensign D. J. O’Donovan, 
Cook County special agent of 
was recently made an instructor in 
naval air corps. 


Hart S. Odom, who has been con- 
nected with the surety department of 
Travelers Indemnity in Chicago for the 
past year, is to report at Fort Benning, 
Ga., within a few days for active serv- 
ice. He is a reserve officer, second 
lieutenant, as a result of taking the mili- 
tary course at the University of Geor- 
gia from which he graduated in 1935. 
His home is in Atlanta which is just 
90 miles from Fort Benning. Prior to 
going with Travelers he was with 
Great American Indemnity in New 
York. 


J. C. Brettner, assistant cashier of 
Travelers in Chicago, will take over 
Mr. Odom’s work. Mr. Brettner has 
been with the company about 23 years 
and has been making a special study 
of surety matters lately. 


K. D. Keilholtz, president of E. D. 
Southworth & Co., Toledo, who is chair- 
man of Lucas county selective service 
board 5, had the experience of inducting 
his son, Robert Keilholtz, who is treas- 
urer of the agency, into the army from 
that zone. 


J. Gilbert Leigh of L. B. Leigh & Co., 
Little Rock, Ark., general agents, will 
report soon to the army air corps for 
active duty after service as Arkansas 
wing commander of the civil air patrol. 
He learned flying in a privately owned 
plane and was one of the leaders in 
forming the Arkansas defense flying 
service, which later was made a part of 
the civil air patrol. 


CHICAGO 


MISS LAYCOCK IS FETED 


Miss Mabel Laycock, secretary to 
Manager Charles F. Thomas of the 
Western Underwriters Association, was 
feted by her associates in the W.U.A. 
at a luncheon marking her 25th service 
anniversary with the organization. She 
is well known to a great many in the 
business who visit the W.U.A. head- 
quarters and also those who attend the 
W.U.A. semi-annual meetings. 








CHICAGO PREMIUMS UP 19.5% 


The Chicago “Journal of Commerce” 
has developed by inquiry the premium 
writings in Cook county, Illinois, of the 
leading company groups during 1941 of 
fire insurance, tornado and_ sprinkler 
leakage. The 29 groups had premiums 
last year of $15,264,633, an increase of 
$2,491,512 or 19.5 percent. These com- 
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percent of the business. The figures of tion. Mr. Loeb has resided for some 
the leading groups for 1941 and 1940 time at the Shoreland Hotel in Chi- 
are as follows: cago. Following his retirement from 
= - crore 91 Ay a active business he spent most of his 
R wsceen F Liverpo or *y'942'290 ” ’791'010 «time at his place in upper Wisconsin 
America Fore .... 1,041,858 930876 1214 miles from Cable, known as Loeb’s 
Aetna Fire ......... 837,425 627,420 Lodge, and there surrounded by bucolic 
Firemen’s ......-.-- 799,093 749,667 environment he became a rustic philos- 
Hartford ..... ores ahi 748,050 651,761 

North British ...... 742,348 604.319 Opher. Mr, Loeb, in addition to being 
Phoenix, Conn. 660,036 541.814 a prominent local agent, served on the 
Crum & Forster. 639,287 511,332 Chicago school board and for some 
eee Sense sites: 2 Hts 10,920 ears was its president. His son, Ham 
London & Lancashire 547,192 ilton Loeb, is now head of the agency. 
el |) ee 540,150 


Corroon & Reynolds $65,219 FOR LOONEY 
Great American 


St. Paul 


TESTIMONIAL 


Association is giv 
Chicago 


The Western Loss 


American . ; ° ° 
ing a testimonial luncheon in 





79 
4 
55 
Fireman's F und 143 - 
Automobile 125 Tuesday for Mack D. Looney, who just 
a arl CaP 2° 115 recently retired as head of the loss divi- 
0 vie ‘ 
Giena | vall nion. . att 267 cr sion in the western department of Hart- 
r ‘ S . . ,te dt, <* 
Millers National "809 230.499 ford Fire. 
Fire Associatic ,758 210,835 aoe 
Travelers .......... 595 196,726 SPENCER & MERKI SEPARATE 
Spencer & Merki, Chicago agency, 
J. M. LOEB’S LEG TATE - \ ’ Ys 
LOEB’S LEG AMPUTATED has been dissolved. Joseph J. Merki 
Jacob M. Loeb, former active presi- continues in business with office in 1821 
dent of the Eliel & Loeb Co. of Chi- Insurance Exchange, operating under 
cago, now chairman of the board, who his own name. E. J. Spencer, his for- 


retired from business some years ago, mer partner, and a son, Edwin R. Spen- 
are now operating as Spencer & 


had a leg amputated at Michael Reese 


cer, 
Hospital in that city last week. He has Spencer. Edwin Spencer has been per- 
been suffering from a circulatory mal- sonal assistant to his father for some 
ady for some time and gangrene had time and is an experienced insurance 
set in which necessitated the amputa- man. 
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Results of Rating 
Simplification 
Are Significant 


SAN FRANCISCO—One of the sig- 
nificant talks at the annual meeting of 
the Fire Underwriters of the Pacific 
here was that on “Rating Simplification” 
by W. J. Ward, manager of the New 
York Fire Insurance Rating Organiza- 
tion. In New York state contusion, 
disagreements and conflicts raged tor 
several years and finally brought about 
the consolidation of several bureaus into 
the one organization which he now 
heads. This simplification substantially 
reduced costs to the companies and 
eliminated thousands of motions and 
tasks. | 

Realty values and exposure charges 
are in direct ratio to the size of a com- 
munity, he pointed out. Need for pub- 
lic fire protection is in proportion to 
the values exposed, and the tax income 
from such values produces revenues sul- 
ficient to meet the needs of improved 
protection facilities. As these facilities 
increase, the probability of exposure loss 
diminishes. 

Exposure Charges 

The records of the National Board 
for years have shown that in protected 
cities the fires extending beyond the 
building of origin are less than 2 per- 
cent. In the circumstances there ap- 
pears no justification for calculating an 
extra charge’ for the exposure from four 
sides to which a building in a city like 
New York is subject. Lae 

“Tt is our intention to eliminate indi- 
vidual exposure charges in all commu- 
nities having good fire department pro- 
tection,” ‘he said. “This is subject to 
the qualification that conflagration 
breeders will transmit exposure charges 
to all risks in a block or district within 
a reasonable distance therefrom, but 
charges for such exposure will be at- 
tained by the employment of a simple 
scale. In areas not provided with ade- 
quate public protection, a very simple 
form of exposure schedule will be de- 
vised. There are many thousands of 
specific ratings in the state containing 
exposure charges and the simplification 
of the exposure factor would involve a 
large job of rerating. So large, in fact, 
that we do not contemplate engaging 
upon it for the time being.” 

He said that 40 percent of the organi- 
zation’s state wide premium income rep- 
resents dwelling business, and the tre- 
mendous job allotting credits and debits 
for various installations and facilities 
was simplified two years ago when the 
organization made the rating practices 
on private dwellings uniform over the 
state. 


Reduced Rates, Increased Business 


The work of the local agent, broker, 
company, stamping and rating depart- 
ments due to this change in rating prac- 
tices was greatly simplified. Although 
it made for a general rate reduction it 
was welcomed by all interested, and the 
increased business it produced offset the 
expected premium reduction and estab- 
lished better public relations. Further, 
it was regarded by the insurance depart- 
ment as an offset to rate reductions for 
all National Board classes because the 
interest of the insuring public in New 
York state was more directly involved 
in the dwelling and mercantile classes 
than in all other classes combined. 

Since these revisions were made the 
staff of Mr. Ward’s organization has 
been reduced 20 percent, expenses 25 
percent and assessments 24 percent. 
These results are not entirely due to 
changes in practices, but they did affect 
the results to a larger degree than all 
other influences combined. 

Results of simple and equitable prac- 
tices are to reduce the number of spe- 
cific rates by 60 percent; stabilize busi- 
ness; eliminate duplication of broker, 


HieNATIONAL UNDERWRITER 





Trustees Named 
for Am. Insurance 
Institute 


The American Institute for Property 
& Liability Underwriters, Inc., an- 
nounces all but one of the personnel 


of its board of 23 trustees. Five are 
insurance educators, three stock fire 
representatives, three stock casualty, 


three mutual fire, three mutual casualty, 
two stock company agents, two mutual 
agents, and two brokers. The dean, 
who will also be a trustee, is yet to be 
selected. 

The various representatives were 
nominated by the National Board, As- 
sociation of Casualty & Surety Execu- 
tives, American Mutual Alliance, Na- 
tional Association of Insurance Agents, 
National Association of Mutual Insur- 
ance Agents, and National Association 
of Insurance Brokers, while the group 
representing educators was nominated 
by the advisory committee. The nom- 
inees were subject to approval by the 
advisory committee and by the original 
group of representatives. 


Names of Trustees 


The trustees are: Dr. E. L. Bowers, 
Ohio State University; Dr. J. Ander- 
son Fitzgerald, dean school of business 
administration, University of Texas; 
Dr. S. S. Huebner, and Dr. David Mc- 
Cahan, University of Pennsylvania, 
Philadelphia, Pennsylvania; the dean 
who is yet to be selected; W. E. 
McKell, president New York Casualty; 
Kenneth Spencer, president Globe In- 
demnity; H. P. Stellwagen, executive 
vice-president Indemnity of North 
America; Harold C. Conick, assistant 
U. S. manager Royal; Otho E. Lane, 
president Fire Association; John A. 
North, vice-president Phoenix of Hart- 
ford. 

Also: S. Bruce Black, president Lib- 
erty Mutual; C. E. Hodges, Jr., presi- 
dent American Mutual Liability; J. S. 
Kemper, president Lumbermen’s Mu- 
tual Casualty; J. J. Fitzgerald, president 
Grain Dealers National Mutual Fire; 
B. S. Flagg, president Merrimack Mu- 
tual Fire; L. G. Purmort, president 
Central Manufacturers Mutual; Wade 
Fetzer, Jr., vice-president W. A. Alex- 
ander & Co., Chicago; William H. 
Wills, local agent of Montpelier, Vt., 
Hugh H. Murray, Jr., secretary Na- 
tional Association of Mutual Insurance, 
Raleigh, N. C.; Bryson F. Thompson, 
president N. A. M. I. A., New Ha- 
ven; Arthur C. Goerlich, executive com- 
mittee National Association of Insur- 
ance Brokers, New York; Julian Lucas, 
president, Davis, Dorland & Co., New 
York. 





Morton M. Jones to FBI 


KANSAS CITY—Morton M. Jones, 
assistant to his father, Cary W. Jones, 
vice-president R. B. Jones & Sons and 
treasurer of Kansas City Fire & Ma- 
rine, has joined the FBI. Since his de- 
parture, another son, Richard B. Jones, 
for the past three years with Bitumi- 
nous Casualty, has returned to the 
Jones agency, with which he formerly 
Was associated, to assist on casualty 
business. 





agent and company expenses involved in 
line-switching; effect better, quicker and 
more accurate rating service; establish 
improved public relations; discontinue 
the conception of fire rating as a racket; 
check bureaucratic tendencies of rating 
associations; markedly reduce rating ex- 
penses, and save on staff. 

Many top-ranking fire company execu- 
tives feel definitely intolerant with so- 
called “scientific rating,” he said, and 
are firmly convinced that simple, inex- 
pensive methods should prevail. 

In appreciation of his trip to the 
coast and his talk Mr. Ward was 
elected an honorary life member of the 
F.U.A.P. 
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FINANCIAL STATEMENT AS AT DECEMBER 31, 1941 
ADMITTED ASSETS 
*Bonds—United States Government.................. $ 636,956.48 
RR aOR Sree. eee 527,640.10 
A ik Cee Ee PE ot SB eA 1,093,102.18 
Cash on Hand and in Banks......................... 355,138.74 
Mortgage Loans (Face Amount $207,136.40)........... 159,000.00 
Premium Balances (Less Ceded Reinsurance Balances).... 158,840.29 
Bills Receivable taken for Insurance Risks.............. 15,672.88 
Interest Due and Accrued.......................... 11,559.79 
eee eee 6,571.18 
$2,964,481 .64 
LIABILITIES 
Reserve for Losses and Loss Expenses................. $ 122,091.48 
Reserve for Unearned Premiums .................... 889,529.94 
Reserve for Expenses, Taxes and Contingent Commissions 
ih Se ER er ahah 68,718.13 
Reserve for all other Items......................... 4,113.43 
$1 ,084,452.98 
Capital Stock (100,000 shares $10.00 Par 
EE anc. dacheenek | ditualkces ose dil $1 ,000,000.00 
SRP 3.n05 6 Pass we whas ve bTarxe chee 880,028.66 1,880,028.66 
$2,964,481 .64 


POLICYHOLDERS' SURPLUS $1,880,028.66 


*Bonds and Stocks are carried on the basis prescribed by the Insurance Department 
of the State of New York. Total values, based on December 31, 1941, market 
quotations for all except insurance stocks (such insurance stocks being taken at 
statutory values) are $68,584.38 less than shown. There has been deducted an amount 
of $27,932.63 representing interest in our own stock through ownership of Second 
Preferred stock of the Globe and Rutgers Fire Insurance Company. Securities 
carried herein at $329,518.30 are deposited with Governments and State Depart- 
ments as required by law. 

















Tradition... 


Developed in the fine traditions 
typical of New England.... our 
greatest heritage is the con- 
Sstancy of our agents. Their 
loyalty through many years has 
become traditional. 


RHODE ISLAND 


INSURANCE COMPANY 


INCORPORATED 1905 
FIRE = AUTOMOBILE - INLAND MARINE 


THE INSURANCE BUILDING 
PROVIDENCE, R. I. 
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Rights of Enemy Aliens 
in Court Are Outlined 
Under Michigan Law 


LANSING, MICH. — Commissioner 
Berry has prepared, on the basis of an 
opinion by the attorney- -general, a sum- 
mary of the status of enemy aliens from 
the standpoint of the application of the 
state insurance laws to such nationals. 

The Michigan law does not permit 
enemy aliens resident in the enemy coun- 
try to prosecute any action while the 
state of war exists but an enemy alien 
resident in Michigan may sue. A citizen 
of the state may bring a valid action 
against an enemy alien. 

In Michigan enemy alien residents 
may bring action against individuals, in- 
surance companies or joint actions. An 
enemy alien resident in enemy country 
may not sue anyone. 

An insurance company may deny lia- 
bility where the plaintiff is a non-resi- 
dent enemy alien during the Peete sal oi 
hostilities. The Michigan statute of lim- 
itations does not run against aliens during 
the time of continuance of the war. 
After the end of the war the enemy 
alien, although a non-resident, may pur- 
sue any remedy he may have. 

If a settlement under an insurance 
policy had been in dispute but had been 
resolved in favor of the claimant, an 
enemy alien, prior to Dec. 7, 1941, an in- 
surance company might withhold still- 
due payments if the alien were non-resi- 
dent only. 

There is no distinction between resi- 
dent enemy aliens, neutral nations and 
friendly nationals. 


E. W. Dunn Heads Southern 
California Field Group 


LOS ANGELES — The Southern 
California Fire Underwriters Associa- 
tion at its annual meeting elected these 


officers: President, E. W. Dunn, Sel- 
bach & Deans; vice-president, Vincent 


Kerans, Corroon & Reynolds; secretary, 
E. E. Harris, Franklin National Fire; 
executive committee: R. E. Alderman, 
Royal-Liverpool; George H. Heissner, 


Jr., Aetna Fire; R. D. Misner, New 
Hampshire Fire; D. E. Walker, Phoe- 
nix of Hartford; M. “’ Paxton, Ed- 
ward Brown & Sons; A. M. Pfalzer, 
London & Lancashire; Paul Ravan, 
Hartiord Fire, and R. S. Robertson, 


Seeley & Co. 

President Charles E. Curry reviewed 
the activities of the year and said the 
program whereby fire and casualty spe- 
cial agents had joined in apnearing be- 
fore local associations and other bodies 
had worked out very well. 


Chairman V. W. McKinney of the 


public relations committee reported on 
the work of the speakers bureau and 
Chairman E. W, Dunn reported for the 


publicity committee. 

Mr. Curry announced that John T. 
’ ‘ : 
Breckon, assistant director of the B. D. 


O. in San Francisco, now is visitir~ 
asscciations throughout the state and 
Is preparing programs for the educa- 


tional meetings that are to be held. 


F.C.A.B. Makes Changes 
in Eastern Department 


Changes in the eastern department of 
the Fire Companies Adjustment Bureau 
include the appointment of L. F. McIn- 
tyre as supervisor of the field covered by 
the Albany, Syracuse, Utica, Malone 
and Poughkeepsie branches. His head- 
quarters will be in Albany. 

. C. Feimster, Jr., recently manager 
at Philadelphia, will have charge of the 
territory covered by the Harrisburg, 
Scranton, Wilkes-Barre, Allentown and 


poaction branches, as well as that of 
hiladelphia. 
R C. Lomas becomes manager at 


Wilkes-Barre and Allan Wikman man- 

ger at Scranton. W. T. Murphy has 
il named assistant manager at New- 
ark and E, F. Leach, adjuster in charge 
at Jersey City. 
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Three Assistant Coast 
Managers of North America 


Following the appointment of Francis 
F. Owen as general manager of the 
Pacific Coast department of North 
America, three assistant managers have 
been appointed in that office. They are: 
Thomas K. Hannum, Russell R. Reute- 
pohler and Cecil O. West. 

Mr. Hannum joined North America 
im 1915 and has been connected with the 
coast department since 1925. Mr. RKeute- 
pohler has been manager of the Indian- 
apolis service office and Mr. West was 
manager at Vancouver, B. C. 

Mr. Owen, the new manager, 
born in Elizabeth, N. J., in 1903, 
was educated at Kent School, 
necticut. After serving several years 
with Cassatt & Company, Philadelphia 
bankers, he became associated with the 
North America in 1926, as a clerk in 
the marine department. Later, he spent 
a year in the North America’s office in 
New York, and in 1928, was assigned to 
the Pacific Coast department in San 
Francisco. In 1941 he went to the Los 
Angeles office as resident manager. 
From there he returned to Sar Fran- 
cisco, 


Mr. 


was 
and 
in Con- 


Hannum was born in Kennett 
Square, Pa., in 1895. He attended the 
first marine insurance course given by 
Dr. S. S. Huebner at the University of 
Pennsylvania, and _ started with the 
North America in 1915 in the marine 
classification department. Later, he was 
transferred to the marine line card desk. 


He enlisted in the navy in 1917 and 
served on patrol duty off the Atlantic 
coast until 1918 when he was trans- 


ferred to the United States air service, 
where he remained until the closs of the 
war. He returned to the home office 
in 1919, later being transferred to New 
York as an assistant in cargo and hull 
underwriting. He was transferred to 
the coast department in 1925. 

Mr. Reutepohler has had many years’ 
experience in the east and middle west- 
ern fields and was originally a partner 
in one of the companies’ oldest agencies 
in Indiana. Later, he served as special 
agent in that state, traveling for a casu- 
alty company. Subsequently, he was 
special agent for Indemnity of North 
America in Indiana and northern Ken- 
tucky and was later manager of its 
casualty department in Detroit, prior 
to returning to Indiana as manager of 


the Indianapolis office. : 
Mr. West, prior to joining North 
America, had a number of years’ expe- 


rience in the agency field. He was born 
in Vancouver in 1907, and is a graduate 
of Stanford University. 


From $2,300 to , $25 

Although it is generally realized that 
the automobile finance business has al- 
most completely evaporated, one speci- 
fic example will serve to illustrate just 
how complete is the evaporation. There 
is one finance account that produced for 


a local agent $2,300 in premiums in 
January of 1941. The premiums from 
this account in January of this year 
were exactly $25. 


The companies that were heavily in- 
terested in finance business are sure to 
have a most disagreeable experience 
this year on the basis of net losses paid 
to net premiums written. There will 
be practically no new premiums and yet 
losses will be occurring throughout the 
vear on policies that went into effect 
last year. 


Big Hail Meeting at Wichita 


More than 190 attended the hail ad- 
justers’ conference at Wichita, probably 
the largest hail meeting ever held in the 
U. S. In addition to the adjusters from 
Oklahoma and Kansas, members of the 
advisory committee of the Western Hail 
& Adjustment Association attended and 
field forces of the companies writing hail 
business in the territory. 

During the first day a short memorial 
service was held for the late Jacob Nel- 
son, manager hail department of Home, 
led by S. K. Bjornson, assistant manager 


Rain & Hail Bureau, Chicago, and chair- 
Kansas-Oklahoma 


man advisory com- 
mittee, 
Bischoff in N. Y. Field Post 

William F. Bischoff has been ap- 
pointed special agent in eastern New 


York for Pearl with headquarters in the 
office of State Agent G. H. Reuter at 
Syracuse. A graduate of the Univer- 
sity of Cincinnati he became connected 
with Eureka-Security F. & M. in 1929, 
since which time he served in various 
capacities in the central west before 
being called to the headquarters of the 
group companies as an examiner some 
years ago. 

The Sioux Falls, S. D., Blue Goose 
Luncheon Club held a meeting Monday 


with 23 members in attendance and 
eight guests: J. W. Galvin, with the 
traffic bureau in Sioux Falls; Rex B. 
Guillick, city detective; S. W. Fletcher, 
F. B. I.; Geo. Burt, insurance commis- 
sioner; Carl Hunt, fire chief; Henry 
Walker, deputy fire marshal, and Walt 


Cassidy of the hail department of Home, 
E. Harkness of St. Paul, who is with 
the Automobile Protective & Informa- 
tion Bureau, was a guest speaker. He 
presented an informative feature on the 
burning of automobiles. 





The play is 
not the only 
thing—there’ is 


salety to the public a 


Wagner Retires; Scheuerman 
Pearl's Loss Superintendent 


NEW YORK-—IIl health has necessi- 
tated the resignation of A. M. Wagner 
as loss superintendent at the headquar- 
ters here of Pearl. He will return to his 


native Indiana. His successor will be 
John B. Scheuerman. 
Mr. Wagner in 1915 joined the ac- 


counting staff of Columbian of Indiana, 


Two years later he was made agency 
superintendent. In 1922 when Colum- 
bian was merged with Columbian Na- 


tional of Michigan, he became loss su- 
perintendent for the enlarged corpora- 
tion, retaining as well the title of agency 
superintendent. 

When Columbian National was taken 
over by Monarch Fire Mr. Wagner went 
to its home office. When Monarch was 
acquired by Pearl, Mr. Wagner became 
loss superintendent for the group. 

Mr. Scheuerman was employed by Co- 
lumbian National following his gradua- 
tion from the University of Michigan. 
He continued with Monarch and still 
later with Pearl. 


of the Ohio 
Tues- 


The committee 


executive 


Fire Prevention Association met 
day at 


Columbus. 
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Changes in Reins. Changes in Capital or Changes in Net Losses Loss 
Assets Assets Res, Reins. Res. St: nt Dep. Surplus Surplus Prems, cw Ratio 
$ $ $ 3 % 
lliance ig. . ooee 3,578,284 250,000 1,451,152 34.9 
aoe hay a 7 sess 890,616 400,000 210,681 85, 39.4 
Allstate a os. <s covce 2,046,424 300,000 402,176 667,802 38.7 
American Home, N y > 964,482 1,000,000 880,029 660,998 2.9 
American Union ‘ ; 686,710 1,000,000 2,162,222 308,990 3.6 
British & Foreign Marin . 4,786,156 l 500,000 1,697,835 431, 60 8 
Caledonian PORT eT e ee 4,675,957 011, 001 500,000 1,802,841 36.3 
Capital Fire, N. H 464,489 200,0001 444,422 4 
Central Union ...... vane Eoewayee 500,000 i, 07 7,010 2 
Constitution Reins. . 2,321,086 500,000 : 
es gle F "i, 1,884,671 $15,000 ° 
Sagle Fire, N. Y.... 2,524,387 1,000,000 4 
i eel apie . 24,241,483 1 4,000,000 2, r 
Fireman's Fund ° . -48,129,140 7,500,000 8, 0 
French Union & Unis 1,047,564 267 7,699 200,000 re o 
Great Eastern ae 56 p 50,000 ; ~- : 
Globe & Rutgers... 2,053,560 9 9. 
OC err ee , ° 500,000 44.4 
La Paternelle Fire & Gen 200,000 ase 
Home Fire & Marine 1,000,000 ’. ; r 
Indemnity Marine 250,000 $3.4 
BMOFING ccvccccscees 250,000 oy 
BEMFICIMMG wocccssese ° 250,000 50.0 
Merchants Fire, Col 400,000 4 9 
Midwestern F. & M 200,000 37.1 
National Reinsurance 1,000,000 3 1 
Norwich Union Fire 500,000 1 P 2 
Occidental re 1,000,000 2, 004.73 32 
Ocean Marine 250,000 401,881 
Reliance Marine , nap ee . ge 
eins rance C . ,vo0, 3,273, (36 
ms ottish t iow & Nat 500,000 4,004,011 a .3 
Sea : v 2 ee - 500,000 2,090,619 . 
Tenness OF. casieuees 50,000 aigs>*. 
Thames & Mersey Mari) 500,000 18 4 
Union & Phenix Espa 7 200,000 57.4 
Union Fire, Fr. ....... « aon ———e 8€=  xe2es 500,008 as 
Irbaine Fire .... ; 1,06 § 200,000 5 77 sees 
vie ein 1 rw M 3 .952 1,000,000 21, § 281,554 35.6 
Vig gi t : “ 3 3 3 249,275 + 188,401 1,000,000 30,961 429.727 50,997 11.8 
All bu ss rei insured io North America. 
I ‘Ph change building was opened. As time eee Seale to Ask for 
nsurance one went on and the value of and demand 
. f for the Chicago book was more gener- Revised Standard Fire 
Directory or ally recognized, it was decided to issue . ° 
similar publications in other cities. The Policy in New York 
Houston-Dallas Dallas-Houston book, the newest addi- NEW YORK-—Superintendent Pink 
tion to THe NATIONAL UNDERWRITER'S of New York, who has consistently 
. tare for lst, is not intended as a substitute for championed a revision of the standard 
An insurance cag ag ney _ = the local telephone books published by fire selicy dusing the gest few years, 
allas- *x., the first to be pub- a ee ce . \s J 2 - 3 s 
ae pag the 4 . Sesnsiicas 4. a the telephone companies in these two jn his completed preliminary report to 
a er pesca al "ens geet cities or for the handbook for the state the legislature, states that the depart- 
a SS gy ; “eo ; of Texas. Instead, it is the intention ment again expects to present a bill to 
this week by THe NATIONAL UNDER- that it shall be used as are those in other 


WRITER. The book was compiled by Fred 
B. Humphrey, THe NATIONAL UNDER- 
WRITER’S southwestern manager with 
headquarters in Dallas. It contains the 
name, address and telephone number of 
all insurance companies, branch offices, 
general agencies and the individuals op- 
erating them in Dallas and Houston. 
The book is of the same makeup as 
those published by THE NATIONAL 
UNDERWRITER for Chicago, Detroit, Pitts- 
burgh, Boston and Philadelphia. THE 
NATIONAL UNDERWRITER originated the 
idea of publishing insurance telephone 
directories for the principal cities in the 
United States. Its first book, the one 
Chicago, was originally issued in 
the year that the Insurance Ex- 


or 
1912, 


large cities, as a convenient, handy, book 
in which can be found quickly and with 
a minimum loss of time the addresses 
and telephone numbers of all of the in- 
surance offices in Dallas and Houston. 
Inquiries regarding additional copies 
may be made of Fred B. Humphrey, 
resident manager, THE NATIONAL UNDER- 
WRITER, 809 Wilson building, Dallas, 
telephone Central 7814. 


Zone 1 Commissioners Rally 

Commissioner Blackall of Connecti- 
cut has called a meeting in Hartford 
April 13 of commissioners from the first 
zone, embracing New England, New 
York and New Jersey. 


the legislature designed to modernize 
the present policy and “give to the in- 
suring public in simpler form the cover- 
age we believe it is entitled to.” 

“We are hopeful of favorable legisla- 
tive action,” Mr. Pink declared. 

Since the last session of the legisla- 
ture a committee representing the best 
talent available in the field of fire insur- 
ance has been working on the problem 
through the cooperation of the National 
Board, he said. He recalled that the 
department submitted to the legislature 
in 1940 and again in 1941 a bill contain- 
ing a proposed form of revised policy. 

30th bills failed of passage, he said, be- 
cause in the judgment of the legislature 
the matter required further study and 
deliberation. 











1805 


In 1805, the Caledonian Insurance 
Company came into being. The 
story of its growth from small be- 
| ginnings in Scotland into a British 
Institution with world-wide ramifi- 
cation is a romance as inspiring as 
the history of the sea itself. The 
Company has seen the rise and fall 
of many institutions but shrewd 
and conservative finance allied to 
sound and efficient management has 
enabled the good ship “Caledonian” 
to weather all storms. 








ACHIEVEMENT 


“THERE WILL 
ALWAYS BE 
INSURANCE” 





OMPANIES, PRODUCTS — EVEN 
C nations— have come and gone 
during the past two centuries. 

But there has always been insur- 
ance—there always will be insurance! 
will be insurance 


There always 


companies that stand out . . . in years 
of service, in reputation, in progres- 
siveness, in dependability. 

The Norwich Union is proud of its 
unblemished record of 144 years of 
service, through good times and bad. 
Today, as ever, the Norwich Union 
and its agents are again playing their 


part in a time of national emergency. 
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FIRE INSURANCE} 


«SOCIETY LIMITED 








The United States Branch of the 
Caledonian Insurance Company 
undertakes all classes of Fire, 
Motor and Marine Insurance per- 
mitted to be written by a Fire 
Insurance Company. 
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THE CALEDONIAN INSURANCE COMPANY 


UNITED STATES OFFICE: HARTFORD, CONN. 
ROBT. R. CLARK, UNITED STATES MANAGER 
S.D. McCOMB & COMPANY, INCORPORATED 

116 JOHN STREET, NEW YORK 
UNITED STATES MARINE MANAGERS 


NORWICH 
UNION 


FIRE INSURANCE SOCIETY, LTD. 


EAGLE FIRE COMPANY OF NEW YORK 
NORWICH UNION INDEMNITY COMPANY 


75 Maiden Lane, NewYork, N.Y. 
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Thoonbe of Conn. 
Stand on Canadian 
Issue Clarified 


Tue NATIONAL UNDERWRITER regrets 
that it was misled in the Feb. 19 edi- 
tion in printing the report that the 
Phoenix of Hartford group had with- 
drawn from membership in the Cana- 
dian Underwriters Association. There 
is no foundation for such report. Also 
the nature of a bulletin that had been 
sent to agents by S. M. Elliott and A. 
H. Vallance, joint managers of Phoenix 
in Montreal, was misstated. This bulle- 
tin entitled, “Public Demand—Should 
Business Follow or Lead?” is a con- 
demnation of those companies that pur- 
sue a free lance course. 

The bulletin in question follows: 

“After being accustomed to criticism 
of organized insurance interests for be- 
ing too slow in meeting and anticipating 
public demand and recognizing changes 
in other businesses which necessitate 
changes in ours, it is somewhat ironical 
to read or listen to irritated criticism 
from some insurance people who com- 
plain that their business is being com- 
plicated ‘by change.’ 

“These remarks are prompted in part 
by an article in a recent insurance pa- 
per headed ‘Wanted—A Research Bu- 
reau for the Insurance Business,’ such 
bureau, among more praiseworthy ob- 
jectives, to survey and measure ‘public 
demand’ and ‘public needs’! ... Of 
course, other businesses have such bu- 
reaux, but they do not stop at measur- 
ing public demand—they promote and 
educate it! 


Demand Is Overestimated 


“What use to say, ‘Does the public 
really need this,’ or ‘Does the public 
demand that?’ Did ‘the public’ ever de- 
mand anything except satisfaction of 
the most essential and primitive needs 
and desires, without leadership? If one 
man in a hundred wants insurance in a 
particular form, or one underwriter in 
a hundred promotes it, that particular 
form (the law permitting) will be sold, 
and if results are mutually satisfactory, 
it will spread. 

“Admitting, if true, that the begin- 
nings of life insurance, fire insurance 
and marine insurance were due to ‘de- 
mand,’ the insurance business has de- 
veloped and extended mainly due to the 
enterprise of those engaged in it. What 
would be the proportions of the indus- 
try today if development had been con- 
fined to those three basic forms? 

“Underwriters who first offered all- 

risks floater insurance on jewelry were 
considered adventurous, and the pio- 
neers of tornado or windstorm insur- 
ance dangerous, yet the ramifications of 
the business have continued to grow 
and develop with ever-broadening facili- 
ties for protection and for useful em- 
ployment of those who earn their living 
through insurance. 
_ “Life expectancy has increased, and 
fire waste and ordinary marine losses 
reduced, properly and inevitably reduc- 
ing the premium charges for the basic 
forms, and what is more natural than 
that underwriters should constantly de- 
vise and promote other forms of pro- 
tection to maintain and expand their 
service and keep their establishments 
employed? 


Progress Through Change 


“Of course, standardization and or- 
derly development are desirable and 
economical, but in a free and competi- 
tive market progress through change is 
inevitable. 

“The business already has its re- 
search bureaus, uncoordinated and im- 
perfect, perhaps, but still functioning as 
best they can, viz:, the insurance insti- 
tutes, the insurance press, the under- 
Writers associations, government de- 
partments of insurance, etc., but some 
of them resemble fishing ponds where 
the cost of maintenance and restocking 
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Pink Moves to 


Require Reserve 
for Excess Loss 


At a hearing on insurance bills in 
Albany, Tuesday, there was presented a 
draft of a measure desired by the insur- 
ance department which would require all 
classes of companies except life to set 
up a conflagration of catastrophe reserve 
according to a prescribed formula. The 
reserve would be maintained as a segre- 
gated surplus account which might be 
combined with any other surplus account 
not available for dividend distribution. 

Until such time as a company’s sur- 
plus to policyholders, including the con- 
flagration reserve, shall amount to 30 
percent of the average annual net pre- 
mium income during the preceding five 
years, the contingency reserve shall be 
accumulated at the rate of 1 percent 
of net premiums, Reinsurance companies 
would be required to accumulate the re- 
serve until their surplus to policyholders 
is equal to 50 percent of their average 
annual premiums, 

An excess loss would be described as 
a loss or losses arising out of one occur- 
rence or a series of related occurrences 
which after recovery for reinsurance 
exceeds 20 percent of the insurer’s net 
premium income during the preceding 
year. The contingency reserve may be 
reduced by the amount of such excess 
losses but on the first of the second 
calendar year thereafter accumulation 
shall be resumed. Any insurer may vol- 
untarily accelerate the rate of accumu- 
lation or set aside a contingent reserve 
in excess of the amount required. 

A large number of the companies ap- 
parently would not be affected by such 
legislation as their surpluses already 
exceed the proportions mentioned in the 
proposed legislation. 





is contributed by a few but which are 
fished in by everybody, using every 
kind of method, fair and unfair. : 

“It is merely intelligent for those 
engaged in a common business to co- 
operate, pool their ideas and perform 
jointly those operations which can by 
this means be done more efficiently 
and economically. For a central re- 
search bureau for the whole business 
to be successful, there must be greater 
unity, or greater readiness to concede 
and accept equality of opportunity, ac- 
ceptance of discipline by those who 
have both cherished and flaunted their 
‘independence,’ and readiness of others 
to modify policy so that it will be 
alertly responsive to needs of both the 
general public and individual insured, 
and not unduly restrictive of free enter- 
prise and individual initiative. 

“In war-time, changes which make 
extra work are to be avoided, but a 
change whereby one insurance policy or 
one transaction takes the place of sev- 
eral, is right in line with war economy. 
It is not to be expected that those who 
are organized into voluntary organiza- 
tions for the self-government of the 
business will take kindly to any sug- 
gestion that their business practices be 
‘frozen’ for the duration of the war 
while such a large part of the market 
continues as ‘free as the wind’ to treat 
each risk and each insured as an indi- 
vidual case.” 





Purchases Automobile Bonding 


General Finance Corporation of Chi- 
cago, which operates two insurance car- 
riers, Mid-States and Mid-America, has 
purchased the household receivables of 
Automobile Bonding Company, which 
maintained offices in Chicago and St. 
Louis. Automobile Bonding specialized 
in automobile finance. The small loan 
receivables of Inland Investment Plan, 
Inc., subsidiary of Automobile Bonding 
will be purchased by General Finance 
Loan Company, subsidiary of General 
Finance. The entire transaction in- 
volves approximately $400,000. 





Globe and Rutgers Fire Insurance Co. 
FINANCIAL STATEMENT AS AT DECEMBER 31, 1941 


ADMITTED ASSETS 


*Bonds—United States Government....... : .. ee e$ 1,022,084.72 


-.  . < Serer err F 2,929, 130.94 
*Stocks (Includes Subsidiary Companies at $2,522,823.51).. 6,63 1,287.42 
Cash on Hand and in Banks............ ct aweseeasvene 1,935,964.17 


Real Estate and Mortgage Loan..............- aa 1.00 


Demand Note of Subsidiary Company......-..-.-.. 00sec ceeeeee 20,000.00 
Premium Balances (Less Ceded Reinsurance Balances)............-- 418,254.42 
Bills Receivable taken for Insurance Risks. . 10,608.19 
Interest Due and Accrued. 42,815.46 
Other Admitted Assets. . 62,302.23 


$13,072,448.55 





LIABILITIES 5 caneaenne 
Reserve for Losses and Loss Expenses......... .$ 1,039,258. 
Reserve for Unearned Premiums .. at ra ‘ 3,971 ,363.44 
Reserve for Expenses, Taxes and Contingent Commissions Due or 
Accrue FPR Oe errr Her si 257,250.67 
Funds held under Reinsurance Treaties.... 69,307.26 
Loan from Bank (Maturity—January 2, 1944) 1,250,000.00 
(Secured by pledge of Bonds and Stocks carried in Assets at 
$2,238,927.44) 
Reserve for Retirement of Preferred Stock 10,641.23 
**Reserve for General Contingencies. .... 35,000.00 
Reserve for all other Liabilities and Items. . 511,927.80 


7,144,749.28 
Capital Stock: $ 


***$4.00 Cumulative First Preferred Stock.$ 277,500.00 
(18,500 shares $15.00 Par Value) 

***$5 00 Cumulative Second Preferred Stock 501,060.00 
(33,404 shares $15.00 Par Value) 

***$5.00 Cumulative Junior Preferred Stock 
(5,000 shares $15.00 Par Value) 

Common Stock (80,000 shares $15.00 Par 

Value) ..... eth Wenien' 


75,000.00 


1,200,000.00 $2,053,560.00 
3,874,139.27 5,927,699.27 
$13,072,448.55 


Surplus 





POLICYHOLDERS' SURPLUS $5,927,699.27 

*Bonds and Stocks are carried on the basis prescribed by the Insurance Department of the 
State of New York. Total values, based on December 31, 1941 market quotations for al! 
except insurance and subsidiary stocks (subsidiary stocks other than insurance being taken 
at statutory values, and insurance stocks being taken at statutory values with portfolios 
adjusted to market) are $503,418.25 less than shown. There has been deducted an amount 
of $221,944.95 representing interest in our own stock through ownership of stocks of other 
insurance companies. Securities carried herein at $236,528.49 are deposited with State 
Departments as required by law. 

**Available to absorb the Company's share in possible declines in the values of real estate 
owned by subsidiary companies. 

***Entitled on voluntary or involuntary liquidation to $100.00 per share and accrued dividends 

















& Plug No. 24 


DO YOU REALIZE 


That you will be in a better position than ever before to 
obtain new automobile business in 1942. 


WHY? 





BECAUSE 
During 1941 buyers of automobiles, which were pur- 
chased under an installment plan, paid over $100,000,- 
000.00 in premiums for Fire, Theft (Comprehensive) and 
Collision Insurance. 


BECAUSE 
Every day a large portion of this insurance is expiring 
and the renewal of this business can now be secured by 
the agent. 


BECAUSE 
Of the 30,000,000 automobiles in this country, a large 
percentage are owned outright, and represent an in- 
vestment that should today be fully protected by the 
owner. 





FIRE ASSOCIATION OF PHILADELPHIA 
LUMBERMEN’S INSURANCE COMPANY 
THE RELIANCE INSURANCE COMPANY 


PHILADELPHIA NATIONAL INSURANCE CO. 
401 WALNUT STREET, PHILADELPHIA 


FIRE, MARINE and AUTOMOBILE INSURANCE 
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larly enviable situation from another Most people are ueien 3 hte 
EDIT RI MEN standpoint. Insurance protection should bonds and helping the government in 





An Unbureaucratic Bureau 


Last week’s issue of THe NATIONAL 


can be done only at the expense of some 


mean more in_ these turbulent, troubled, 
hectic days than in times of peace and 
prosperity. What we can do to better 
safeguard ourselves, our dependents and 
our business, the better the country will 


that way. That is a direct assistance 
to our federal government. The pur- 
chase of insurance protects us person- 
ally, our property, our business and our 
undertakings. That puts us on safer 


: ; “ be off. If we can relieve the govern- ground and enables us to meet emer- 
UNDERWRITER contained an unusual inconvenience on the part of the staff , : : a ond SE ‘ ; se 

t istical ial obtained but no one would ever know it from an ment of not looking after us it will re- gencies with a courage that we would 
am vt statistical material obtainec , 2 Ww y c t op s 
amount of statistical material ¢ ine it nc y not possess if we stood alone. We are 


from the annual statements which 


of the bureau’s personnel. 


lieve the public agencies just that much. 








g om e . Ps . . e 
oo ; th tl ‘ ’ What i id} howto N Today we are faced with the necessity cooperating with thousands of others, 
arc le various in- lat is said here abou 1e ew. 2 é 3 a if oS 
werg Sek mance 3 wil be ea eer > 7 sage of conservation, of saving, of extreme using the insurance system to accom- 
surance departments. Since that issue York department’s statistical bureau , : mm ; : é 
é F care in what we buy. It is an era of plish what we could not do through in- 

went to press only two days after the should not be taken in any way asare- _.  . id ay 

é Veen a ; - : ae : saving in a way. dividual methods. 
final day for filing, which this year was flection on similar bureaus in other _" : 
March 2 in effect because of March 1 states. As a matter of fact the same pie Pie ee 


falling on Sunday, a large share of the 
credit for our being able to publish the 
figures so promptly is due to the statis- 
tical bureau of the New York depart- 
ment’s Albany office. 

Every year, March la 
small army of representatives of insur- 
ance and financial publications descends 


shortly before 


spirit of helpfulness is found wherever 
it is necessary to seek statistics for pub- 
lication. What makes the attitude of 
the New York department’s bureau so 
outstanding is that there are hundreds of 
company statements to be _ received, 
checked, filed and acknowledged as the 
March 1 deadline approaches while be- 


PERSONAL SIDE OF THE BUSINESS 





Phil G. Mavon, special agent of G. A. 
Mavon & Co., Chicago agency, left this 
week with Mrs. Mavon and their daugh- 
ter for a vacation at Golden Beach, Fla. 


Ensign Robert Newell, son of the late 


George T. Purves of Lawrence, L. I. 
Noyes McLennan entered training last 
summer after graduating from Yale. 
The eldest McLennan son, Donald 
McLennan, Jr., who was formerly vice- 
president of Marsh & McLennan, is in 





cape : ; : R. W. Newell, Little Rock general - E ki 
on the statistical bureau. In spite of the cause of the large number of companies agent was married to Miss Alice E. antag with the navy. Woodbury 
exacting nature of the bureau’s work, filing in New York state the various pub- Henry in Little Rock. Ober, formerly an official of Marsh & 
icting | = ae . 2 - McLennan and husband of the former 
which might be thought to make visit- lications depend very largely on getting Marvin Brownlow, general manager Of Jane McLennan, is a lieutenant in the 
ors and the inevitable interruptions ex- their material from the reports at Al- eagle ee eee Ss po 8 navy and is now stationed in Costa 
F . . “ag 2 Vv x Slorida suf- : : . 
tremely unwelcome, members of the bu- bany. The New York bureau has every yt pega gee papas hg f ote Rica. Lieut. John B. Morte, whose 
ss ailiniaeiens teetielilies Eetesgiliee otal seu fun 3 el te @ t fered an attack as a result of an abdom~- wife is the former Margaret McLennan, 
reau are always untat ingly frienc y an reason to feel harasse y the extra jnal disorder and he has been in a js a naval lieutenant with the Pacific 
patient with those from the outside. pressure of work around March 1 but hospital in St. Petersburg about two feet, 


What is appreciated by 


the weekly publications is the speed with 


particularly 


there is never any evidence of it. The 
statistical bureau is as far removed as 


weeks. He is reported to be responding 
well to treatment and expects to be able 
to return to Chicago in about 10 days. 


L. R. Hanawalt, associate 
manager of National Fire, 


western 
is taking 
a southern vacation by motor. He is 


whic atements are made available one could imagine from what is gener- 2 Ope siee , 50 L : 
hich = et if tose S lar & Rorick Cravens of Cravens, Dargan visiting New Orleans among other 
after being received in the mail. This ally regarded as the bureaucratic. & Co., has returned to Houston, Tex., things. 
following a week in San Francisco con- Mrs. Homer Gwinn, wife of the well 
Wh B 2 H D ferring with Malcolm Cravens and ,nown Chicago agent, underwent an 
at usiness as one other officials of the San Francisco emergency operation in a hospital at 
m wah ; ; office. ; “ae _ West Palm Beach, Fla., having been 
Business, if we can employ the itself to someone, There is some man Arthur M. O’Connell, Cincinnati, stricken while vacationing there with 
term to comprise the great body of com- or men to whom an accounting must be A cr page ee 4 = Mr. Gwinn. 

, , 7, Mrs. onnell are bereave y the . . 
mercial enterprises, has given a very made. People employed must do an 4Geati of their 10-month old Pe Be ‘ F. J. Pocquette of Chicago, western 
good account of itself by and large in honest day’s work and be honest in their Judith Mary. The child was born pre- —_ oa ais eee wee 

. Aas : , . ’ : : a, Mrs. ve returne: 
spite of the many attacks on it, its oc- transactions. Business has given em- maturely last spring and at that time j¢,6n) 4 three cates take Thev were in 
casional ruthlessness at times, its greed ployment to millions throughout the WS not expected to live, but had made New York for a week while Mr. Poc- 


When we today study 


governments we 


and selfishness. 


the work of our own 


land. 
Many times fanciful people, theorists, 


excellent progress and was apparently 
in excellent health. The O’Connells also 
have a four-year old son. 


quette was visiting company headquar- 
ters and then they went on to Miami 
Beach. 


are proud of the efficiency of private idealists come r vith an entirel ssista reste an- 
are pr dc € ] I idealists come for th with a ent y Ww. A. Seely, ass stant western man L. G. Bergeron, state agent St. Paul 
business. The governments are bowed new chart for business and while in the ager of Crum & Forster, Freeport, Ill., Fire & Marine, Indianapolis, and Gro- 
down with bureaucracy, inefficiency, po- abstract it seems most desirable yet the <, m er ee eee = ver Finch, local agent at Ambia, Ind., 
j ; . . State Ag q -. oy, } a . ere, 5 . . . 
litical appointments and more or less hard headed business men point out the ~*@te ‘Agent Car sotted Tr. See'y were injured in an automobile accident 
ae ‘bilit We ten Sg hg Bee eer “Dilit ¢ it ke will be guest at a pheasant dinner in at Lafayette, Ind. Mr. Bergeron was 
rc ci » > s S - — . , , > y ~ re ° ir . . . ° . 
irresponsibility. e, too, sac ; or aws, possibility Of waste — 1e wea Wichita Friday night, being arranged by the more seriously hurt and will be in 
us to acknowledge, see that our various nesses. People entirely looking at the Mr. Bailey for a small group there. J. the hospital at Lafayette for some time. 
armed forces, when they have had to stars often overlook the human elements K. Snodgrass, Oklahoma state ageant, Both feet and ankles were crushed, his 


meet an emergency were not prepared 


therefore the nation has suffered 


There are too many old 


and 
great calamity. 
and inefficient brass hats that live in the 


business always takes into con- 
sideration. Business has to be practical 
or it falls. It appreciates its responsi- 
bility. This country’s institutions have 


which 


also will be a guest. 
Olin Brooks, president Globe & Rut- 
gers, is visiting Texas agencies. 
William Leide, insurance manager of 
Adair Realty & Trust Co., Atlanta, and 


ribs cracked and his face lacerated. 


DEATHS 








past, too much red tape, too much detail. been built largely by business people. Mrs. Martha Brown, reinsurance clerk Hilborn Lloyd, 35, brother of Super- 
Business has to give an account of They are solid and substantial. for Hurt & Quin, Atlanta general jintendent Lloyd of Ohio, who was at 
agency, were married March is one-time a member of the staff of the 
No Restrictions! No Pri ee l — — associates of Seth P. Ohio Association of Insurance Agents, 
8 1iorities! a special agent in Newark of eal: his home in Columbus after a 
ee ee es Gea ee ee 

INSt BANC! salesmen, or in fact all en- put on other enterprises due to war be married Saturday to Miss Kate thee tical uae ut eee Wes ‘ 

gaged in the insurance business, occupy necessities affect insurance from a pro- Whitehead of Spartanburg, N. C. Shakespearean company. 

a very enviable position so far as re- duction standpoint but still there are no G. Noyes McLennan, an aviation Laurence A. C. Young, 57, adjuster, 


strictions and priorities are concerned 


regulations as to the amount of insur- 


cadet at the naval air base in Jackson- 


died at his home in Salt Lake City of 


ipplicakle to their own industry. Nat- ance that can be purchased. — Fla., sod oe eee eldest of the - eon following a lingering illness. 

: : : : " em , iree sons oO ae of - ) > 
uraily, in the dislocation of business, Thus the insurance salesman has a tree sons of : —— Chi or years he was with the Salt Lake 
Cipher P : , ee eta seis are ; cago, chairman of Marsh & McLennan, branch of the Fire Companies Adjust- 
the artificial stimulation of war indus- tree roac to travel wit 10ut any Daf- is engaged to Margaretta FitzGerald ment Bureau. In 1936 he was trans- 
tries and the restraints that have been riers. In fact, he occupies a particu- Purves, the daughter of Mr. and Mrs. ferred to Great Falls, Mont., as man- 
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ager and later to Phoenix, Ariz. He 
returned to Salt Lake last September 
because of his illness. 

Frank D. Butler of Portsmouth, N. 
H., who had represented the Fireman’s 
Fund group for 40 years and for 25 
years head of the Butler & Marshall 
agency in Portsmouth, died. He had 
conducted his own agency since 1901. 

John J. Sullivan, 72, member of the 
firm of Sullivan & Sullivan, Fall River, 
Mass., died there. He was associated 
with his brother, D. A. Sullivan. 

Ralph S. Pierce, 62, who retired three 
years ago as general counsel of the 
General of Seattle group, died from a 
heart attack at his home in Seattle. 

Mrs. Thomas E. Heald of River For- 
est, Ill., wife of the superintendent of 
the loss division in the western depart- 
ment of the National Fire, died Monday 
evening. She sustained a stroke during 
the day. Mr. Heald hurried home, find- 
ing her in a critical condition. Mrs. 
Heald had been in rather delicate health 
for some time and it had been neces- 
sary to have a nurse for her. The fun- 
eral will take place Thursday afternoon 
of this week at 2:30 o’clock at the 
Heald home in River Forest. In addi- 
tion to Mr. Heald there is a daughter, 
Mrs. Elizabeth Hawes of Scarsdale, N. 
Y., who survives. 

John H. Eggert, 63, head of the Eg- 
gert- Carrol-Schroeder Agency, St. 
Louis, died there. Mr. Eggert began his 
insurance career in 1902. For many 
years he was a field man for Connecticut 
Fire in Missouri. Later he joined Har- 
kins, Son & Co. About 10 years ago he 
formed the insurance agency he headed 
at the time of his death. 

Mrs, T. J. Southerland, wife of the 
North British secretary in charge of the 
southern department, died suddenly last 
week at her home in Glen Ridge, 
N. J. She was buried Tuesday in her 
native town of South Boston, Va. In 
addition to Mr. Southerland, a daughter 
and her mother survive her. ; 


Albert S. Reed, 77, who retired in 1938 
as adjuster in the northwest for Great 
American, and who had a long career as 
local agent and field man as well as in 
the loss end, died the other day in Min- 
neapolis. 

In 1900 Mr. Reed entered the local 
agency business and two years later 
went with the old Traders Fire of Chi- 
cago as special agent for South Dakota. 
He later formed the Reed-Milligan 
agency which later became the Reed- 
Wendell agency and eventually the Reed 
agency when N. H. Wendell retired and 
Mr. Reed’s son, C. O. Reed, entered part- 
nership. C. O. Reed had been with the 
Duluth Inspection Bureau. 

For several years Mr. Reed traveled 
as state agent and adjuster for Great 
American and American Alliance in 
Minnesota, the Dakotas and Montana. In 
1915 he became manager for the Pacific 
Coast Adjustment Bureau at Vancouver 
and was later stationed at Seattle. In the 
meantime, C. O. Reed conducted the busi- 
ness in Minnesota. A. S, later returned 
to Minnesota and served as state agent 
for Great American during the world 








SPECIAL AGENT AVAILABLE 


Man, age 41, married, four dependents, 21 years 
general insurance experience, desires position as 
special or state agent for fire, or casualty com- 
pany in Connecticut or nearby. Address P-35, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago, III. 














ILLINOIS FIELD MAN 
AVAILABLE 


Desires new connection. 24 years fire and auto 
experience, 17 years in the field including inspec- 
tions. Good following. Excellent reference. Age 
44. Address P-37, The National Underwriter, 175 
West Jackson Blvd., Chicago, III. 








WANTED 


Leading Milwaukee, Wisconsin agency is inter- 
yan | 7 employing man with inland marine back- 

; production and office detail. Write P-31, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago, IIL 








war days. Then he was transferred to 
Indiana and again to Michigan. In 1919 
he returned to Aberdeen and in 1921 rep- 
resented Great American in the north- 
west as adjuster. He was the first most 
loyal gander of the Minnesota Blue 
Goose. He served as mayor of Aber- 
deen in 1902-04. 


Lieut. Richard L. Root, 23, son of 
W. H. Root of the Lawton- Byrne- 
Bruner agency, St. Louis, was killed in 
action in the Philippines. He was in the 
air corps. 

J. D. Coon, father-in-law of O. D. 
Butcher, state agent in Kansas for Hart- 
ford, died in Topeka. Mr. Coon was a 
local agent in Princeton, Mo., many 
years ago. 


George T. Watkins, 37, general man- 
ager of Jefferson Adjustment Bureau 
of Detroit, died in Providence Hospital, 
following an illness of several weeks. 
Mr. Watkins was born in Cleveland, was 
a graduate of Hobart College, Geneva, 
N. Y., had been activ rely engaged in the 
insurance business since 1927, and he 
had been with Jefferson Adjustment 
3ureau, since its organization in 1933. 

John W. Hostetler, 72, local agent at 
Angola, Ind., died from apoplexy. 


Carl Richardson, 51, 
Richardson Brothers 
Ia., died there. 


W. A. Montgomery, Kansas state agent 


a member of the 
agency, Denison, 


of the Wheat Growers Mutual Hail of 
Cimarron and father of W. E. Montgom- 


ery, local agent at Syracuse, Kan., died 


recently. 


W. M. Cree, veteran 
local agent, died in California, 
had been residing since retiring 
the insurance business. 


Fred L. Kile, 53, 
Wis., for 30 years, 
home. 

James B. Clark, 62, Blytheville, Ark., 
local agent, died there. He was man- 
ager of the insurance department of the 
Farmers Bank & Trust Company before 
establishing his own agency seven years 
ago. 

R. C. Kridler, 74, local agent at Salem, 
O., for many years, died from a heart 
attack, leaving his wife, a daughter, and 
two sons. 


Centerville, Ia., 
where he 
from 


local agent at Beloit, 
died suddenly at his 


Dent Gives Views 
on War Coverage 


H. K. Dent, president of General of 
Seattle, expounded his views on war and 
bombardment insurance at a_ dinner 
meeting of the Seattle Blanket Club. 

Mr. Dent reviewed correspondence 
which had passed between him and the 
Insurance Executives Association im- 
mediately after war was declared. He 
said he could not accede to the request 
of the I.E.A. that General refrain from 
writing war risk coverage, because he 
felt the position of the companies in not 
writing this form was unsound. 

“We didn’t go after the business. It 
was the principle involved,” Mr. Dent 
declared. He charged that the compan- 
ies, in failing to provide war risk pro- 
tection, are inviting the federal govern- 
ment to come into the insurance busi- 
ness. At the close of the war, Mr. Dent 
said, he fears the presence of a large 
insurance fund will serve as an incen- 
tive to the bureaucrats to invade other 
lines of insurance. 


Government Coverage “Unknown” 


Mr. Dent assailed the action of those 
who make extravagant statements about 
so-called coverage provided under the 
government plan. He displayed an ad- 
vertisement which the Astoria (Ore.) 
Association of Insurance Agents ran in 
a local newspaper, which in effect told 
property owners they need not buy war 
risk coverage from private carriers 
since they are covered by the federal 
government. Mr. Dent charged that 
this action might boomerang and prove 
harmful to the agents, since no one 
knows just what coverage is afforded 
under the government plan. 

Mr. Dent took issue with those who 
advocate that war risk protection be 
handled by the government on the 
ground that it is not a fit subject for 
insurance protection by private carriers. 


He believes it can be written success- 
fully, stating that the experience in Lon- 
don and other war zones indicates that 
this can be done. 

Recalling General’s action in the later 
’20s in writing earthquake insurance in 
southern California, Mr. Dent said his 
companies have been in the position of 
writing a class of business not desired 
by the other carriers. He said Gen- 
eral has very good experience on its 
earthquake business. 

To prove that General is not driving 
for war and bombardment business be- 
cause of the premiums involved, Mr. 
Dent said it wrote less than $30,000 in 
premiums in December, 1941. 


Ohio-Texas Retaliatory 
Tax Situation Construed 


COLUMBUS—In response to an in- 
quiry from the Ohio department, Attor- 
ney-general Herbert holds Ohio stat- 
utes do not require that Ohio retaliate 
against Texas companies on account of 
the .75 percent tax imposed by Texas 
for the support and maintenance of the 
fire insurance division of the insurance 
department and that such tax should be 
considered as equivalent to the obliga- 


23 


tion imposed by Ohio laws on Texas 
companies to belong to a rating bureau. 
The attorney-general says, however, 


that since Texas imposes an ordinary 
franchise tax of 3.25 percent on Ohio 
companies doing business in Texas, 
Ohio must retaliate against Texas com- 
panies and impose an additional .25 per- 
cent tax on them. In other ph es 
Texas companies doing business in 


Ohio should be assessed 3.25 percent of 
their premiums derived from Ohio busi- 
ness. He points out that the Ohio su- 
preme court has held that Ohio’s re- 
taliatory statutes should be strictly con- 
strued and not extended beyond their 
letter. 

Although the total Texas tax is 4 
percent, it is held that the .75 percent 
is not a charge or obligation in addi- 
tion to those imposed by Ohio upon 
Texas companies. 


Arnott Named by St. Paul F. & M. 


George S. Arnott has been appointed 
special agent of St. Paul F. & M. in 
British Columbia and Alberta with head- 
quarters at Calgary. 


Get Non-Resident Agency & Brokerage 
Laws. $1. National Underwriter, 





WHERE TO PLACE YOUR BUSINESS 


A guide or directory of responsible and adequately equipped 
local agents. These offices have nation-wide facilities for handling 
your out-of-state business. 





ILLINOIS 


LOUISIANA 








CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1868 
Insurance Exchange Building 
CHICAGO 


LEON IRWIN & CO., Inc. 


Established 1895 
General Agents 


New Orleans, La. 








Eliel and Loeb Company 
Insurance Exchange 
Chicago 








FRED. S. JAMES & Co. 


Since INSURANCE 2472 
One North La Salle Street 
CuIcaco 
CENtral 7411 


New York San Francisco 








Marsh & McLennan 


Incorporated 
Insurance 


Federal Reserve Bank Bldg. 
164 W. Jackson Blvd. Chicago 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
Wabash 0400 


MICHIGAN 


Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newnan, Vice-Pres. 
Louis J. Lepper, Sec.-Treas. 


Fisher Bldg. Detroit, Mich. 


MISSOURI 











Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 











OHIO 


Walter P. Dolle & Co. 
“Insures Anything Insurable” 


Dixie Terminal Building 
CINCINNATI 
Submit Your Proposition to Us 














ROLLINS BURDICK HUNTER CO. 
231 S. LaSalle St. 
Chicago 

Andover 5000 
Seattle 


Telephone: 
New York 





KENTUCKY 


Webb Insurance Agency, Inc. 
212 West High Street 
Lima, Ohio 
Telephone: 40631 





WISCONSIN 





GAUNT, HOUSTON & FITZHUGH 
General Insurance 
771-781 Starks Bldg. 

Louisville, Ky. 








Chris Schroeder & Son, Inc. 
210 E. Michigan St., MILWAUKEE 
Engineering Service—All Lines 
The largest insurance agency in the 
State of Wisconsin 
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CASUALTY AND SURETY SECTION 


Page Twenty-five 





Executives Study 
Automobile Data 
for Recent Months 


Time Is Not Sufficiently 
Long to Draw Any 
Definite Deductions 


automobile company 


Casualty and 
executives are going over their records 
to see whether there is any definite in- 
dication of less accident frequency since 
the rationing of tires and restrictions on 
new automobiles was put in effect. There 
was a very strong upward surge in fre- 
quency and also in severe accidents 
prior to the federal government clamp- 
ing down on the sale of new automobiles 
and new tires. In fact, the experience 
on automobile business was becoming 


alarming, resulting in the National 
Bureau of Casualty & Surety Under- 
writers and most of the independent 


companies increasing their rates on per- 
sonal liability and property damage. 


Upward Surge Is Checked 


This much can be said, according to 
the best minds in the business, and 
that is the sharp upward curve has un- 
doubtedly been checked. This prob- 
ably would not have been the case had 
conditions remained as they were. The 
severity incidence still continues. There 
are many young men being employed in 
industries and other lines where the 
wages are high. For instance, high 
school boys can get jobs at $25 or $30 a 
week. They purchase an old car and 
go at a rapid speed. The congestion 
around military camps and defense in- 
dustries increases. Many are driving to 
work and this causes unusual conges- 
tion. Therefore, automobile statistics so 
far do not show much actual change so 
far as experience is concerned, 


Premiums for Six Months 


Companies expect that their premium 
income will be maintained the first six 
months. Those operating in New York 
have the advantage of the results of the 
New York financial responsibility law 
which has brought in a large amount of 
new business. Companies are showing 
an increase in premiums in that state 
running up sometimes as high as 40 
percent. Therefore the New York ins 
crease will tend to offset any decrease 
elsewhere with the larger companies or 
those operating in New York state. 
There will be much less long distance 
driving and in due season the compan- 
1s expect to find accident severity and 
frequency on the decline. There will 
be far less automobiles on the road but 
so far there has not been a sufficient 
decline in traffic, especially along con- 
gested highways, to bring about definite 
trends, 

With greater general buying power 
most companies are tightening on their 
underwriting. For instance, the general 
experience is undesirable on men in mili- 

(CONTINUED ON PAGE 42) 


Ranking of Companies 


Writing Over 


In the following table is shown the 
ranking by premiums written in 1941 of 
those casualty companies that had $8,- 
000,000 or more of premiums last year. 
Also is shown the 1940 and 1939 writings 
of each company. Then in the next table 
is given the ranking by assets of those 
companies with $10,000,000 or more. 

This table does not include companies 


$8,000,000 


insurance and for that reason Aetna Life 
is not included in the table this year as 
it has been in the past, because it has 
now completely divorced itself from au- 
tomobile liability and workmen’s com- 
pensation business, except for running 
off incurred losses. 

There were 42 casualty companies 
with over $10,000,000 in assets at Dec. 


writing exclusively accident and health 31, 1940, and there are 45 this year. 
1941 1940 1939 1941 1940 1939 
Rank Rank Rank Net. Prems. Net. Prems. Net. Prems. 
1 1 1 Pravélers. 0.22.20: *$ 70,962,436 *$ 58,748,461 *$ 56,003,145 
g 3 3 Aetna Casualty .... 44,524,689 37,267,888 34,632,471 
3 2 2 Hartford Accid. .... 43,649,685 39,036,054 37,818,653 
4 4 4 aA a ae 39,248,351 34,367,287 33,871,835 
5 “4 7 Fidelity & Cas 28,917,572 24,697,342 24,080,195 
6 8 5 Maryland Cas. ..... 28,654,566 24, 555,019 25,023,464 
7 5 8 Contl. Casualty 28,030,709 5,372,294 22,998,520 
8 6 6 Employers L iab. 26,642,101 * ,738,651 24,474,829 
9 9 9 General Accid. ..... 20,202,553 18,000,032 17,692,842 
10 11 12 Standard Accid. 17,740,408 14,751,725 14,854,943 
11 10 10 Globe Indemnity 17,656,244 16, 292.5 525 15,866,425 
12 12 14 Travelers Indem. 16,284,969 14,354,100 13,465,605 
13 15 18 Indem. of N. A. 15,345,892 13,846,605 12,474,633 
14 17 15 Royal Indemnity 15,311,047 13,589,463 13,337,025 
a oe. ree 15,044,161 14,275,222 13,729,593 
16 18 16 New Ams. Cas. 14,477,549 13,300,635 13,298,325 
17 16 17 American Auto. 14,431,595 13,638,144 13,149,543 
18 14 11 Mass. Bonding ..... 14,419,895 13,849,852 14,891,297 
19 19 20 Amer. Surety ...... 11,176,170 10,541,246 10,027,313 
20 20 19 Fidelity & Deposit.. 10,777,980 10,304,118 . 10,685,970 
21 21 21 Great Amer. Indem. 10,590,747 9,659,073 9,811,631 
2 3 23 Europ. Genl. Reins.. 9,841,534 8,982,922 8,656,031 
23 23 24 Coml. Casualty 9,657,880 9,112,394 8,139,181 
2 22 22 National Surety 9,635,504 9,192,110 9,346,488 
25 32 28 Employers Reins. 9,565,334 7,304,219 7,198,477 
26 34 35 Amer. Employers 9,557,461 7,153,989 6,219,499 
Dy )0=—636—ti—«i387s—é‘«é@PPncffc: Imeem. ......... 8,759,827 6,740,452 5,995,753 
28 27 =%25 Ocean Ac. & Guar... 8,708,625 7,876,376 7,870,922 
29 31 #34 St. Paul-Merc. Ind.. 8,684,194 7,306,233 6,450,533 
30s «28 31 Metrop. Casualty 8,649,531 7,534,166 6,935,891 
31 25 26 Century Indem. .... 8,426,046 8,024,549 7,598,041 
32 «29 = 330: «2Glens Falls Indem.. 8,301,788 7,467,817 6,989,576 
33 «=©633) «0 33) Amer. Motorists 8,180,881 7,202,708 6,477,479 
4M 3 3 U.S. age ..... 8,158,972 6,722,758 6,586,624 
35 26 27 ‘Pa. Mfrs. Assn. 8,107,260 7,976,122 7,529,459 
36 30 36 Ohio Casualty ..... 8,089,438 7,391,275 6,167,527 
*Excludes premiums of life department. 
Ranking By Assets 
1941 1940 1939 
Admitted Admitted Admitted 
1941 1940 1939 Assets Assets Assets 
1 1 D> SE aioe hone *$1,156,436,403 *$1,098,664,027 *$1,039,202,644 
2 2 2 Hartford Accid. 93,368,163 87,481,750 81,951,688 
3 3 3 Aetna Casualty 78,947,582 70,999,579 66,693,044 
4 4 a SS eee 68,786,886 62,317,879 58,038,915 
5 5 5 Fidelity & Cas..... 53,989,382 51,106,280 51,580,443 
6 6 6 Employers Liab. 47,354,077 45,081,856 43,749,024 
7 10 10 Continental Cas. 45,144,660 40,097,449 37,291,201 
8 7 %? Globe Indem. ..... 43,753,975 42,316,964 41,290,480 
9 8 8 Maryland Cas. ..... 43,256,629 41,489,122 40,760,005 
10 9 9 General Accid. ..... 42,691,179 40,621,569 38,488,460 
11 13 13 Indem. of N. A 37,433,506 35,279,089 32,687,160 
12 11 11 Royal Indemnity 37,202,041 35,667,433 34,075,071 
—_— — Seer 37,094,447 35,484,643 32,764,457 
14 14 14 Travelers Indem. .. 32,734,100 31,297,248 30,318,756 
15 15 15 New Amst. Cas..... 30,756,288 28,442,031 27,301,457 
16 17% 20 Standard Accid. .... 29,690,677 26,953,375 23,450,477 
17 16 16 American Surety 29,007,342 27,107,332 26,629,248 
18 18 18 Fidelity & Deposit. 28,236,843 26,457,727 25,283,359 
19 19 17 National Surety 26,412,354 26,200,520 25,401,241 
20 20 19 American Auto 26,247,677 25,425,906 24,140,109 
21 21 #22 Europ. Genl. Reins. 24,622,871 23,301,108 22,325,506 
22 22 21 Mass. Bonding ha 23,728,553 23,072,468 22,828,268 
23 24 23 Hartford Stm. B. .. 22,156,218 20,829,721 20,762,989 
24 23 24 Pa. Mfrs. Assoc. ... 21,625,425 21,441,982 20,400,531 


(CONTINUED ON PAGE 43) 


Mealey Describes 
Headaches of New 


N. Y. Auto Law 


Motor Vehicle Commis- 
sioner Deluged with Re- 
ports of Minor Accidents 


ALBANY — Governor Lehman has 
signed a bill to eliminate from the 
Page-Anderson financial responsibility 
law the necessity of reporting any acci- 
dents causing damage of $25 or less 
and also the necessity of a driver pro- 
ducing proof of financial responsibility 
when he shows he was not responsible 
for the accident. 

NEW YORK—Some of the prob- 
lems and surprises about the extent of 
minor accidents were described by Car- 
roll E. Mealey, commissioner of motor 
vehicles, in an address before the 
Greater New York Safety Convention 
& Exposition. 

Mr. Mealey declared that accident re- 
ports have soared to a startling extent 
since the Page-Anderson financial respon- 
sibility law went into effect, requiring 
a report on every accident, sometimes 
rising to as much as 3,000 per day. He 
also said that more than 70 percent of 
the drivers involved in accidents since 
the law became effective are insured. 

This law went into effect Jan. 1. It 
makes the first occurrence of an acci- 
dent the occasion for immediately es- 
tablishing the financial responsibility of 
those involved in the mishap, he ob- 
served. 

This prompt setting up of protection 
has introduced new problems. Some 
critics have pointed out that the effect 
of establishing such immediate respon- 


sibility tends to penalize the innocent 
party. “Perhaps,” he said, “but either 
we must make all drivers involved in 


an accident immediately responsible, or 
Wwe must wait, usually for many months 
and sometimes for years, until the 
courts determine who is guilty and who 
innocent. If our critics think it is a 
simple matter to pick out this mythical 
‘innocent party,’ they should spend a 
few days reading over our accident re- 
ports. Experience shows that in a vast 
majority of accidents there is apparent 
fault on both sides. 


Not Set Up As Court 


“A just and thorough determination 
of such fault requires careful legal pro- 
cedure. But the Bureau of Motor Ve- 
hicles is neither equipped nor author- 
ized to set up such court procedure. 
Even if we had authority, how would it 
help the situation? The trouble we 
found with the old law was that court 
action was too slow to provide the 
prompt financial protection needed. 
What would we gain, then, by moving 
the court over into the commissioner's 
office?” 

(CONTINUED ON PAGE 42) 








CASUALTY 


A. & H. Claim, 
Agency Men Can 
Help Each Other 


How claim and agency men can help 
each other in their work was reviewed 
at the: March meeting of the Chicago 
Accident & Health Association Tuesday 
by T. J. O’Neil and D, G. Adams of the 
claim department of Pacific Mutual Life. 

Mr. O’Neil said there is of course a 
community interest, as when claims are 
settled promptly and _ satisfactorily, it 
means more business for the agents and 
the companies. The point which all 

gents should realize, he said, is that all 
reputal ble companies want all just claims 
paid promptly and in full. He pointed 
out that if questionable business is not 
written in the first place, there will be 
less claim trouble and emphasized that 
no agent should write a case of this 
sort solely for the commission involved. 
If there is difficulty in adjusting a claim, 
and the claimant is dissatisfied, he will 
tell all of his friends about it and the 
agent may lose more in good will and 
actual business than the commission in 
the case amounted to. 

He urged that the agent should ex- 
plain the policy provisions to some ex- 
tent at least. He should advise the 
applicant to read his policy and ask 
questions about anything that he does 
not understand. Of course that means 
that the agent himself must be familiar 
with the policy and in case he is in 
doubt about the interpretation of any 
provision, Mr. O’Neil suggested that he 
should call on the claim department. 


Assist With Claim Blanks 


There may be some difference of opin- 
ion as to whether the agent should assist 
in filling out the claim blanks, but Mr. 
O'Neil believes he can be of much 
assistance in that respect, as the claimant 
himself does not know enough about the 
procedure to do a good job of it, and the 
agent can conserve good will. He cau- 
tioned, however, against telling the 
claimant that he will get <o much money 
or that he will be paid at a certain time. 
Facts may develop which are not known 
to the agent that will delay a settle- 
ment, 

He also feels that the agent can be 
of real assistance in the actual handling 
of claims. If there seems likely to be 
some question about a claim, the agent 
should not try to avoid participation in 
the settlement. The policyholder is likelv 
to feel that he has been deserted, but if 
the agent does his part in explaining 
the basis of settlement, he can retain 
the confidence of the insured. 

The agent should know what his claim 
ratio is and keep it at a reasonable level. 
If the experience on his business has 
been good the claim department is more 
likely to give the agent a break in a 
borderline case than it is where the busi- 
ness has shown a bad experience. 

When the agent notices changes in 
the policyholder’s status, particularly in 
his occupation, which might result in 
prorating a claim, he will save much 
trouble if he will call his client’s atten- 
tion to the situation. If a claim comes 
up under those conditions, the policy- 
holder has a right to ask why the agent 
didn’t savy something to him. 
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Factors in Public Opinion 


Mr. Adams emphasized the strong 
part which accident and health insur- 
ance can play in forming public opinion 
towards the business as a whole. In life 
insur? ance there is usually but one claim, 
while in accident and health there may 
be a number. He said all the branches 
of the business should work together on 
figuring out ways and means of improv- 
ine the percentage of the people covered. 

He cited instructions sent by one com- 
pany to its claim men, which said that 
they should look through the claimant’s 


eves and try to anticipate his mental 
processes. A study of human nature 
would minimize friction in claims and 


increase the respect for the business. He 
said the agent can help the claim man 


HeNATIONAL UNDERWRITER 


Auto Rate Setup 
in Kan. Explained 


TOPEKA KAN. —Public liability 
rates for ‘private passenger cars in Kan- 
sas under the new March 1 filing of the 
National Bureau of Casualty & Surety 
Underwriters are not changed to any 
extent from what they were prior to Jan. 
12 when the bureau revised the schedule, 
The Jan, 12 rate which were up some- 
what from previous rates, were disap- 
proved by Commissioner ‘Hobbs. The 
new filing effective March 1 includes 
some small increases in property dam- 
age rates over those in effect prior to 
Jan. 12. 

The situation in the state was some- 
what confused after Commissioner 
Hobbs disapproved the Jan. 12 filing 
and before the bureau put through a 
revised schedule. 

Jan. 





Business written from 12 to 
March 1 may be endorsed, or cancelled 
and rewritten, to give assured the dif- 
ference between the present rates and 
the ones proposed Jan. 12. 


Rates Are Indicated 


The rates in territory 6, the largest in 
area in the state and excluding the highly 
populated areas, show that and 
P. D. rates in effect prior to Jan. 12, 
and the new rates effective as of March 
1 are exactly the same; that is, $11.25 
and $4.50 for A-1, $12 and $4.80 for A, 
and $15 and $6 for B classifications. 
P. L. rates proposed on Jan, 12 included 
no change, but the P. D. filing was $5.25 
for A-1, $5.60 for A and $7 for B. 

The insurance department now is 
working with the bureau on the adjust- 
ment in the rates for school buses of the 
passenger car type and funeral cars. 

There is no change in the March 1 
filing in the commercial car rates except 
in territory 1, in and around Kansas 
City, where there was a reduction of 
approximately 10 percent. 


to 
cause 
case. 

He took up the case of “orphan” pol- 
icyholders who have carried their policies 
for years but have received no attention, 
possibly because the man who wrote the 
policy in the first place has left the 
business, and said that the claim man in 
such cases might well suggest that the 
policyholder in his changed circum- 
stances needs larger indemnity, a more 
modern form, or the addition of medical 
reimbursement. In cases of companies 
writing both accident and health and life, 
there is a chance to suggest program- 
ming of insurance, which will often bring 
out the need for additional life insurance. 
He suggested that the companies might 
well provide a form on which the claim 
man could pass along suggestions of this 
kind to the agency department. 


visualize the claimant’s position be- 
of his greater knowledge of’ the 


Letters from Policyholders 


In his company, the claim men have 
also been asked to assist in securing 
more publicity on claims such as a letter 
from a satisfied policyholder. All such 
information is confidential, of course, ex- 
cept by permission of the policyholder, 
which the claim man js to get. 

C. N. Dubach, Hartford Accident, 
emphasized the importance of “paying 
with a smile” and brought up the de- 
sirability of more simplicity in claim 
blanks. Mr. Adams agreed that in “reg- 
ular” cases there is much unnecessary 
material in the average claim blank and 
said he would like to see a standardized 
form adopted. He referred to the fact 
that Billings hospital in Chicago, which 
had become tired of handling the wide 
variety of blanks sent in by different 
companies, has a blank of its own, which 
gives all of the information that is really 
necessary. 

R. B. Kegley of Moore. Case, Lyman 
& Hubbard brought up the question of 
“accidental means” as against ‘ ‘accidental 
bodily injury.” Mr. O’Neil said that in 
actual practice he thought there were 
very few cases where these terms would 
make any material difference. 


Safety T Theater 








is en- 


Farmers 
gaged in promoting safety in the rural 
districts by means of a mobile theater 


Auto of Pekin, IIL, 


seating about 30 persons. The theater 
consists of a handsome truck and trailer 
unit and the trailer is equipped with a 
screen in the ‘front, projection booth in 
the rear. The audience is given an en- 
tertainment program including war 
news, travelogue, sports review and then 
the safety film that is entitled, “’Tis 
3etter to be Safe.” The safety film 
was professionally produced with the 
cooperation of Farmers Auto. 

Some 35 shows with an audience of 
more than 1,500 have been given in the 
last five weeks. The unit is on a 15 
week schedule now of about six days a 
week with from three to seven shows 
a day. In towns where an opera house 
or community hall is available and 
when the mobile theater is not adequate 
for the crowds, the show is given in the 
public hall. During the summer the 
plan is to project the pictures on an 
outside screen. 


Va. Bill Permits Medical 
Payments Cover on Named 
Insured: La. Ruling 


A bill has been passed by the Vir- 
ginia assembly and is now before the 
governor for signature to permit the 
named insured to be included under the 
medical payments coverage. 

Only five states now provide that the 
named insured cannot be _ included. 
These are California, Missouri, Pennsyl- 
vania, Wisconsin and New York. In the 
latter state a bill is pending to permit 
this extension of the cover. Objection 
of insurance departments generally to 
permitting the insurance in its broad 
form has been that it was accident and 
health protection and should include the 
standard provisions of accident and 
health coverage. 


Clarification in Louisiana 


To clarify the writing of medical pay- 
ments coverage including and excluding 
the named insured under the standard 
automobile liability policy approved for 
use in Louisiana and mandatory after 
Jan. 1, 1942, the Louisiana Casualty 
& Surety Rating Commission has issued 
a ruling. 

Companies authorized to write auto 
liability and conforming with the laws 
on writing accident and health in Louis- 
iana may write medical payments cover 
including the named insured in the 
standard auto liability policy. They may 
also write the medical payments cover- 
age on guests of the automobile. 

The Louisiana exception sheets will 
continue to govern the rating of medical 
payments coverage for the named in- 
sured. 


Surety Claims Speakers 


NEW YORK—Two speakers will be 
featured at the meeting of the Surety 
Company Claim Men’s Forum March 
18 here. Alexander Foster, Jr., man- 
ager fidelity and surety department As- 
sociation of Casualty & Surety Execu- 
tives, will speak on “Public Relations 
and Surety Company Claim Men,” and 

L. Flynn, manager claim depart- 
ment Metropolitan office National 
Surety, on “Wall Street Claims—Past, 
Present and Future.” 


A demonstration of first aid was 
given at a meeting of the Casualty Ad- 
justers Association of Seattle by Joseph 
Fitzgerald, claims manager for Lamp- 
ing & Co. 
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Cainandeiaion 
Cover Audits Show 
Hidden Exposures 


The first audits on comprehensive lia- 
bility policies now are being made and 
insurance men are watching them closely 
to see what they will reveal in the way 
of exposures undisclosed by the original 
questionnaire and for which no premium 
was charged. 

While there have been too few audits 
to reach any general conclusions those 
already made reveal some interesting 
facts. 

In one office out of approximately a 
dozen five have turned up undisclosed 
exposures. The company is supposed to 
collect back premium for these ex- 
posures, coverage of which the compre- 
hensive policy automatically provides. 
But in these cases assured have declined 
to pay. 

This places the company in the posi- 
tion of waiving the back premium or 
attempting to collect by suing assured, 
thereby losing a good customer and an- 
tagonizing the agent. Few companies 
are likely to take assured into court. 


Situation in Regulated States 


Companies may waive the back pre- 
mium in some states, collecting for re- 
vealed exposures for the next year in the 
renewal premium. But in_ so-called 
regulated states such as New York 
where the premium can’t be waived the 
companies face a real situation. There 
is a growing opposition to practices of 
this kind by insurance commissioners on 
the ground that they discriminate against 
other assured who pay the back premium 
or all of whose exposures were disclosed 
and charged for at the outset of the 
policy. 

Another office has only a few audits 

through so far, but these have turned 
up only inconsequential undisclosed ex- 
posures, and assured are paying for 
them, An official expressed concern 
that the auditors may not be discover- 
ing exposures on audit. 
_Underwriters are interested in the 
situation but are not too worried about 
it. The coverage is new, it is a big 
package, and some troubles can be ex- 
pected. 

There was a bright side to one audit. 
The auditor was working on the books 
of assured when the insurance buyer 
asked him to look at a hold harmless 
agreement and see if it was a good one. 
One of the concerns with which the 
assured did business had asked the con- 
cern to change it. The auditor looked 
at it and asked how many of them 
assured had. They discovered that there 
were nine. The contractual liability was 
not the sort automatically picked up by 
the comprehensive. Assured was very 
well pleased that the agreements had 
been turned up and had the insurer issue 
protection at once. 





Hold Wartime Traffic School 


ST. PAUL—The first of three traffic 
schools to instruct police in handling 
traffic during bombing raids opened 
here Monday and continues for a week. 
Among the topics covered are bomb 
damage to streets and buildings; oper- 
ating vehicles without full traffic light 
control in blackouts; handling crowds 
at control points during raids; planning 
traffic control maps and handling heavy 
daylight traffic loads of civilians driv- 
ing home before blackouts. One of the 
instructors is Dwight M. McCracken, 
traffic safety director of Liberty Mu- 
tual. Schools also will be held at Du- 
luth and Hibbing. 





John S. Smith, State Farm Mutual 
Automobile, Hanover, Ind., who has re- 
cently sold his farm to the government 
to be used as a part of the Jefferson 
County Proving Grounds, has in his 
possession several original sheepskin 
deeds made out to his family and signed 
by President Monroe in 1816. 
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Pink Wants More 
Power in Limited 
A. & H. Field 


NEW YORK—In his studies relat- 
ing to the problems of limited personal 
accident policies, Superintendent Pink of 
New York states that he has arrived at 
the conclusion that the department 
should be given a greater degree of dis- 
cretion in withholding approval of policy 
forms. Mr. Pink, in his completed pre- 
liminary report to the legislature, states 
that he will ask the assembly to pass 
such an amendment. 

During the past year Mr. Pink stated, 
a very large proportion of the complaints 
received involved claims under limited 
accident and health policies. A survey 
developed the fact that most of the com- 
plaints were not justified when the terms 
of the contract were considered but there 
was nevertheless strong indication that 
the policyholders were not getting as 
much coverage as they thought they 
were. The contract terms were mostly 
clear and unambiguous and the depart- 
ment, therefore, concluded that the pol- 
icvholders’ conception of the coverage 
was possibly based to some extent upon 
advertising literature. 


Claim Experience Studied 


Several companies were asked to sub- 
mit claim experience of the department. 
It was found that loss ratios frequently 
were extremely low and that the acquisi- 
tion costs were much too high, due prin- 
cipally to the charging of exorbitant 
policy fees. Low loss ratio may be 
caused by narrow policy coverage, high 
premium cost and severe claim adjust- 
ing, he said. The matter was discussed 
with executives of several of the compa- 
nies last July. It was brought out that 
there are several problems peculiar to 
this type of business, such as small pre- 
mium per policy, large volume of busi- 
ness necessary and competition from 
unauthorized insurers soliciting by mail. 


Voluntary Remedies 


The companies agreed to adopt volun- 
tary remedies and to use new policy 
contracts granting broader coverage at 
lower rates. A few companies, he said, 
have already filed new policy forms of 
broader coverage. Sales methods were 
to be revamped so as to present the 
assured a broader picture of the cover- 
age. The department is endeavoring to 
set up administrative procedures that 
will provide effective and continuing su- 
pervision of the various factors involved. 
One of these is the devising of a new 
reporting form that will furnish the de- 
partment with pertinent data concerning 
the experience under each policy form. 
Although the department does not have 
the facilities or obligation to censor ad- 
vertising material, the department does 


intend to scrutinize such material 
closely. 
Mr. Pink in his report also touches 


upon some problems in connection with 
group insurance particularly in the so- 
called cross application of policy divi- 
"aa ‘nds on the part of employers who 
have both group life and group accident 
contracts in force. For one thing, Mr. 
Pink said he favors a statute requiring 
that the employer make some minimum 
contribution towards the premiums un- 
der new group A. & H. policies. The 
most effective procedure, however, will 
be for the insurers earnestly and vigor- 


ously to dig out those cases in which 
0 be application of dividends appears 
to € productive of inequitable results 


ind by consultation with the employers 
ing about appropriate correction. 
“Tn New York state, he pointed out, 
the employer must pay at least 25 per- 
cent of the premium under contributory 
group life contracts or an employe in 
the standard classification may not be 
charged more than 60 cents per month 
er $1,000 of insurance. This require- 
nt was made so that employes would 
,e giv en a reasonably stable rate of con- 
rib ution and to safeguard younger em- 


1 
m 
l 
t 
Pioyes against increasing rates of con- 


George Olmsted to 
Army Service 


DES MOINES — George Olmsted, 
chairman of Hawkeye Casualty of Des 
Moines and presi- 
dent of Illinois 
Casualty of Spring- 
field, Ill., has been 
called into active 
army service, effec- 
tive March 18. 

Mr. Olmsted, a 
graduate of West 
Point, will report 
to the undersecre- 
tary of war and 
have the rank of a 
major in the army. 
He served in the 
regular army two 
years after gradu- 
ating from West Point in 192 
has been a reserve officer. 

He has been in the insurance busi- 
ness in Des Moines since 1924, start- 
ing in a general insurance agency and 
later serving as an officer of Hawkeye 
Casualty and Travelers Mutual Casu- 
alty which recently was merged with 
Hawkeye. He became president of IIli- 
nois Casualty last year after securing 
an interest in the firm. 

Mr. Olmsted said he expects to be 
stationed in Washington, with oppor- 
tunity to return to Des Moines to take 
care of some details of his work. He 
said his operations with the companies 
will be taken over by other officers. 





George Olmsted 
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tribution by reason of increase in the 
average age for the group. This require- 
ment plus other regulations has tended 
to eliminate the evils of assessment in- 
surance. 

In the group A. & H. field there is 
no such requirement and the employes 
are permitted to pay the entire cost. 

The employer under the present stat- 
utes is permitted to retain dividends or 
rate credits as an offset against his con- 
tribution. Perplexities and questions of 
equity arise in connection with the dis- 
tribution of dividends or rate credits re- 
lating to group coverage as an entirety 
when group life and group A. & H. are 
both involved. 

Mr. Pink expressed the belief that no 
employer should be permitted to make 
a profit on his group insurance through 
the retention of rate credits. The num- 
ber of employers that are trying to take 
such an unfair advantage is very small 
and creates no general problem. 

However, the problem becomes more 
complex when the question is considered 
as to the extent to which dividends aris- 
ing under one group policy may be ap- 
plied in reduction of the employer’s con- 
tribution towards the cost of another 
policy. 

Cross application of rate credits, he 
said, should be shunned unless good 
cause can be shown in the interest of 
effecting the equities contemplated by 
the law. 


Casualty Leaders in Cal. 
for 1941 Are Set Forth 


In the table below are shown the 
casualty companies that wrote $2,000,- 
000 or more in premiums in California 
last year together with their 1940 writ- 
ings: 

1941 0 
1. State Comp. Fd.$10,789,956 $9,868,344 


2. Pacific Indem.... 7,114,771 5,855,529 
3. Pacific Employ... 6,517,970 5,308,133 

4. National Auto... 4,470,480 4,130,770 

5. Farm. Auto., Cal. 4,324,194 3,529,569 

Truck Ins. Ex. 774,749 676,197 

G6. Indus. Ind. Ex... 3,889,172 1,934,774 

Indus. Indem.. 606,993 177,167 

7 Travelers ...... 3,440,863 3,601,194 

Trav. Indem... 1,189,344 524,222 

8. Hartford Acci.... 3,256,741 3,087,145 

9. State Farm Mut... 2,685,076 2,107,580 

State Farm L. 13,988 5,636 

10. Standard Acci... 2,640,687 1,719,083 
11. Cal, State Auto. 2,296,256 1,748,184 


2,219,127 
2,166,711 2,025,416 
289,001 2: 
eam 
2,048,32 


12. Assoc, Indem... . 
13. Continental Cas. 

National Cas.. 
14, Mu. Ben. H. & A. 
15. Cal. Cas. Ind, Ex. 


1,631,460 
1,488,485 


Enumerates 
Business Blessings 
of Local Agent 





Hartford Accident has addressed a 
message to its agents entitled “One of 
the Most Fortunate Business Men in 
the World.” The peculiarly advan- 
tageous position of the local agent in the 
current emergency is emphasized. 

“The other day a Hartford producer 
told us that he considered that an insur- 
ance agent or broker who today was 
possessed of a going business and who 
represented and placed a diversified ac- 
count with strong old-line companies 
was right now ‘one of the most fortu- 
nate business men in the world.’ He 
said that not to make the most of the 
situation is to overlook the greatest op- 
portunity that has ever been presented 
insurance producers. We asked him to 
elaborate and he continued. 


No Priorities or Rationing 


“Tn the first place, nothing that we 
sell is affected by priorities or rationing. 
Some of our customers may be affected, 
but we are not. Everything that we have 
to sell is just as available today as it 
ever was. In the second place, although 
we are in the insurance business, we are 
in a business that is so diversified with 
respect to the forms of coverage avail- 
able (there are over 60 of them) that the 
time will never come when there is not 
a prospect somewhere who is badly in 
need of something that we have in stock 
and that this prospect will buy if shown 
the importance of securing protection 
against a certain potential loss. Then 
again a great many of the coverages that 
we have in stock are required by law or 
business practice. People die; legal ac- 
tions are instituted; guardians are ap- 
pointed; bonds are required. Property 
is mortgaged; fire coverage is demanded. 
A business man becomes a notary pub- 
lic; engages in the plumbing or electri- 
cal business, etc.—more bonds are re- 
quired; compensation insurance has to 
be carried. 


Uninsured Motorists Market 


“Automobile production has stopped? 
Sure; but in most states only one car out 
of three is insured anyway. We will 
therefore have a world of prospects for 
automobile insurance as long as cars are 
on the road. Then, too, the ban on tires 
and cars is going to mean that many 
more drivers will qualify for the A-1 
classification (in most states) and from 
a competitive standpoint rate differen- 
tials will become negligible. 

“Today everything that people own is 
becoming more cherished because fre- 
quently these things can be replaced 
only with great difficulty or not at all. 
All forms of burglary and robbery cov- 
erages are “hot” right now as a market- 
able product. 

“*The cost of living is going up? 
Taxes are going up? Sure; that makes it 
more important than ever before not to 
run the slightest risk of being exposed 
to a large loss of any character, and that 
applies particularly to a damage suit 
whether it be in connection with one’s 
car or with the ownership or tenancy of 
a property. 

“ ‘Neither is this a good time for a per- 
son to be confronted with hundreds of 
dollars in doctors’ and hospital bills be- 
cause of an accident. An off-the-job ac- 
cident today toa man earning substantial 
wages in defense plants is a real blow 
not only to himself but to his family 
who must go on paying rent bills, food 
bills and other bills in face of no earn- 
ings. There is a great field for all forms 
of accident insurance right now. 


“*Any way vou look at it, the insur- 
ance producer is now one of the world’s 
most fortunate business men. The only 


ceiling on his earnings is the ceiling 
which he himself establishes. Certainly 
he is going to be affected by cancella- 
tions of certain accounts, particularly in 
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Kemper Interests 
Buying Buildings 


Purchase Most Modern 
Office Building Structure 
in Syracuse, N. Y. 


The Lumbermen’s Mutual Casualty 
of Chicago recently purchased the Star- 
rett-Syracuse building in Syracuse, 
N. Y. This is the newest office build- 
ing there and its name was changed to 
the Kemper Insurance Building. How- 
ever, it is now likely to be changed 
again to the Kemper-Syracuse Building. 
Some months ago James S. Kemper 
and his insurance interests purchased a 
building in Atlanta, Ga., to house the 
Kemper fleet, it being known as the 
Kemper Insurance building. 

The Kemper interests own the build- 
ing at 4750 Sheridan Road, Chicago, 
where many of the activities are car- 
ried on. However, it has another build- 
ing, housing the National Retailers Mu- 
tual, and other fire insurance activities 
which is a Kemper organization, as its 
headquarters at 7450 Sheridan Road. 
Undoubtedly President Kemper feels 
that the purchase of first class buildings 
of this character is now a wise move 





Mutual Policyholders in 
Wis. Fight Assessment 


A committee of policyholders of the 


defunct Wisconsin Mutual is fighting 
the assessment order which Commis- 
sioner Duel received last November 


from the court. Attorneys for the com- 
mittee are A. H. Forkner and R. A. 
Rieser of Madison and L. J. Brody otf 
LaCrosse. They got an order from 
Circuit Judge Hoppman in Madison re- 
quiring Mr. Duel to show cause why 
the previous order for an assessment 
should not be set aside. 

The petition contained a number of 
charges including the allegation that a 
number of claims should not have been 
allowed, that liquidation expenses were 


high, that the assessment would fall 
very heavily on financially responsible 
policyholders, that preference was 


granted to the Yellow Cab Company of 
Madison in the settling of a claim 
against it. 

A meeting of about 100 policyholders 
was held in Madison at which the issu- 
ance of an open letter to Mr. Duel was 
authorized. Previously Mr. Duel had 
sent a letter to policyholders suggesting 
that any policyholder who is asked to 
contribute money to finance litigation 
against the assessment “give careful 
thought before doing so and if in doubt 
that he consult his own attorney.” 

The open letter asserts that the Wis- 
consin department in 1940 permitted 
Wisconsin Mutual to operate without a 
license and that this was partly responsi- 
ble for the policyholders’ plight. The let- 
ter also asserts that the Wisconsin de- 
partment in 1938 accepted about $29,000 
of defaulted bonds to enable the com- 
pany to make a statement, and the letter 
also complains at length of the expense 
of the liquidation. 


Jamestown Mutual Figures 


In the casualty experience exhibit for 
New York state, the property damage 
and collision premiums of Jamestown 
Mutual should have appeared as $233,- 
382 instead of $34,961 which were the 
dividends paid. All other figures for 
Jamestown Mutual are correct including 
the totals, 


the automotive field, but he also has 
prospects in his territory who are earn- 
ing more money than they have for 
many years, and that includes in most 
states not only defense workers but 
farmers.’ ” 
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Casualty Net Premiums and Paid Losses in 1941 in CALIFORNIA 


Total 











Prems. 
A‘ & Cas 
Aetna Cas 
Aetna Life 
J re 
Amer. Auto 
Amer, Cas. 
Amer Employers 
Amer. Fid. & Cas 
Amer. General ...... 
Amer. Guar, & Liab... 8,413 
Amer. Indem. ....... : 
Amer. Motorists ..... 1, R 
Amer Mut. Liab..... 43,307 
MNGe, MOUNE, ci scseae 140,452 
Amer. States ..... 129,831 
Amer. Surety ...... 
AmMGROP COB. cc ciscece 
Arex Indem. ...... 
Assoc. Indem 
REPEMEIS: cscvicscscese 
Auto, Ind. Ex, Cal 
Bankers Indem. 
Beneficial Cas. ....... 
Ca Cas. Ind, Ex... 
Cal. State Awto,...sc- 
Can. Indem, .........-. 
Car @& General ..c.cce 
Cas. Indem. Exch..... 
Cas. Reciproc. Exch 
Comtral BUrety .cccerse 
Century Indem ° 
Colonial Mut. Comp... 
Columbia Cas 
Commercial Cas 
Commercial Stand 
Conn. Indem. .. 
Consolidated Und 





Continental Cas 
Eagle Indem. ..... 
Employers Cas. ...... 





Employers Liab. . ‘ 
Employers Mut. Liab.. 73,$ 
Employers Reins 

F Amer 





excess 


Liab : 


Factory Mut 

Farm. A. Int.-In. Ex.. 
Pea. @ GOS. sivccevces 
a SR ee 


Fireman’s Fund, Ind... 
General Acci 














Gen, Cas. of Amer.... 1,789,991 
Gen. Reins. coenemwe 664 
Glens Falls Indem 299 
Globe Indem, ........ 1,017,188 
Great Amer. Indem 904,877 
Guar. Ltd...Mut. ....6 7 

Hardware Indem. 4,180 


Hardware Mut, Ca 





Hartford Acci. .....<+ 1 
Home Indem., ..... . 347 
Indem. of No. Amer... 1,071, 


Industrial Indem, 606,993 





Indus. Indem, Exch. .. 3,889, 
Inland Bonding ...... —2,82 
EeeOtey THO, cwscses ; 1,840,4 
Limited Mut. Comp. 1,640,542 
London Guar, ........ 389,055 
London & Lane. ...... 
Lbrmen’s Mut. Cas. 

mearymeene COS. .cccece 

Mfrs. & Whils. In. Ex. 

Mass. Bonding ....... 
Medical Protective 

meOeGer GRE scccceces 
Metropolitan Cas. 

National Auto. 

Pemeiemel COR <cccccecs 9%, 
National Surety ...... 406,505 
New Amster. Cas..... 443,946 
New Century Cas. 

mOW Terk CaS. ccscscs 
Northwest Cas. ...... 


Norwich Union Ind.. 
Occidental Indem., 


Ocean AcCl. cocccces 

a oe 

Ohio Farmers Indem., 58,132 
Pacise Auto. .cccece 

Pacific Employers 

Pacific Indem. .....<. 

Peerless Cas. ......- 

Phoenix Indem, ..... 

Preferred Acci. ...... 


Protective Indem 





ys Indem 
St. Paul-Mercury 
Seaboard Surety 








Security Mut. Cas 128,960 
Soe. Cal. Auto. Club . 
Standard Acci. ...... 2,640,687 
Stand. Sur. & Cas..... 217,593 
State Comp. Fund 10,789,956 
State Farm M. Auto.. 2,685,07¢ 
Sub, Cas. Rec. Ex.... 28,813 
2 eS 
Travelers Indem 

EOVOMED ccescteucee 

Trinity Universal ase 

Truck Ins, Exch....... 


United Pacific 
U. 8. Cas. . 
U. S. Fid. & 
U. S. Guar 





Utica Mutual ........ 

West American ...... ’ 
Western Cas. & Sur... 15,094 
Western Surety ...... 707 


Yorkshire 
Zurich 


1,470,960 


Indem, 


Totals, 1941 
Total 1940 
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classes shown in 























Auto. 


Losses Prems, 





5 
22,490 
106,1 
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45,441 
20,309 
39,151 
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170,146 
378,744 


61,436 
73,442 
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3,469 
647 
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410,623 
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677,343 
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1,611,163 
102,670 
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639,438 
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246,882 
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80,066 
170,476 
113,224 
4,926 
190,549 
6,579 
3,773 
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8,805 
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57,498 
6,823 
255,901 
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Losses 
$ 
37,620 
74,736 
55,84 
1,94 
188 
78,488 
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hoes 
1,9: 
1,079,18 
Bp 
175 ; v2 
18,883 
63,469 
44,2 
= 551 Agent: Mr. Brown, here are renewals on the liability policies we have expiring 
for you next month. 
63; Insured: I'm sorry, Mr. Smith, we won't need those policies. The Jones Agency 
4 ah fixed us up with a Comprehensive Liability Policy a few months ago. That's the 
29 558 kind of protection we’ve been looking for all these years. 
65 ss e 
piers Broadest Form Comprehensive Contracts 
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oman Automobile and General Casualty 
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Amer. Reins i 1,259 36 Northern Life ......... 200,887 82'640 Royal Indemnity ee 16,574 1,686 field assistants at Hartford. He at- 
ae none ig Northwestern Life ..... 15,893 ae fe eee tre 43.790 “21; tended Indiana University’s school of 
tema. oS) ae » Norwich Union Indem... one ane pets et icacceeameaclis: laealaena business administration, and prior to his 
Assoc, Inden $16,782 _ Oeeeneet EnSere. .- 2 - Sarees PR -v Total, 1941 ........... $ 808,098 $ 147,786 present activity operated a chemical 
Atlant 4 Occidental Life ......... 1,033,702 581,096 Total. 1940 539,347 82'479 4 Jf < . 

Bankers inde! “5 Ocean Acci. .....+.+..-- 121,723 55,560 he ae ee a ‘ business of his own in St. Louis. 
nee eee ks oo ee eee 11,009 3,304 im arack s A : 
Beneficial Cas. ......... $9,042 onic Farmers Ind...) * See LIVE STOCK Morris S. Tooker, claim examiner in 
Benefit Assn. R. R. Emp 47,294 "bia f . : Hartford Acci. & Indem.$ 856 ° ° op 
Business. Men's Assur ‘oe > sag Hartford Accl. & Indem.s 556 . i223 the accident department of Aetna Life, 
* Te * Pears , my “4 « oe ee 2 é sive Stock..... Oo, <9,060 i eee x ° ORAS be 
Calif. West. States Life. 536,603 Graer of Rail. Employ... 200,719 eacainesest nremriason has just celebrated his 45th anniversary 

Central Surety . ****** Pacific Employers ...... 149,301 Pre to teen eeees $ erty $ with the company. 
Century Indem. 2,459 Pacific Indem. ......... 787 OEMS, SUEY coccccceces — , noe Rann 9 ° 6 Tet4ctcs. © 
Cities tam 71647 Pan Amer. Life......... 19,174 erenmemn « ween Mann _Secretary F. E, O’Brien of Fidelity & 
Columbian Natl. Life 19,399 Paul Revere Life........ rege : saor ¢ 9 472 Casualty was a Los Angeles visitor last 
Columbus Mut. 00 heey | Indem. Raed be ty Aetna — beeen eee eees $ 6,387 $ 2472 Week. 
Commercial Cas, 72,406 we th + gy Nees ed "5678 — — Indem..... am, 2 tote 
. “on i 875 referrec 2 er 5,673 treat Af ar. aM. ..-- 2 seeees : a 
peer petro nial re Protective Indem. ...... | 236 = weseee Indem. Ins. of N. Amer.. 1,912 1,860 V. H. Bartholomew, manager in Chi 
Cuitinental Cas ah 290947 Provident L. & A....... 43,102 Maryland Cas. ......... 2,028 3,911 cago for Standard Accident, has now 
ante as. : ° -90,94% . ee : > esis di . . ° 
Eagle Indem. .......... 5,839 Prudential ......+.+++. 329,652 Ocean Acai. & Guar..... 6 ae gone to his winter place at Clearwater, 
Employers Liab. 10,524 a sichaicig whet ere yy Be aimed oa 40g Fla., to complete his recovery from a 
> Mover teins 5 .oye BIT. nee e ee eens J,44 . ©. . Bevcceeseseee a) m a a send 
Employers Reins. reve a" af Cant Mee... 2 —_—__ — siege of pneumonia. He was stricken 
Equit. Life Assur........ 311,226 =*- : ee - Total, 194 $ 10.774 $ 8.693 P ° ° 
AE. pcre vesves om 74 Securty L. & A.......... — b eanaary aie deh Sodiihtc ee $ 12094 $ 1.730 the evening that the regional meeting 
Farmers Auto. Col... saass Seemee oseaee ee ewer eee ee sa ***" for Standard Accident agents was held 
rece fhe ge hdl tat ort Standark 63 CREDIT in Chicago and he was taken to the 
Federal L. & C... 8,096 tandard . . ° ° . 
Fidelity & Cas.... 43,080 Sun Indem. .........-.. Ba Amer. Credit Indem..... $ 16,368 $ 136 Illinois Central Hospital. His condi- 
Fireman's Fund Ind..... 199,402 ean a ete ge ne tigoag2 Employers Reins. ....... <n eel tion was critical but treatment was ad- 
General Acci. ........ 56,416 nitec ne sife...... 2,862 nici: mpage o_ Po , 
Generel Amer. Lite... 96,102 Unity Mut. L. A......... 44,370 Wetht Wt cise bcccees $ 17,451 $ 136 ministered in good time and he made 
General Cas. .... 2889 United Pac. ............ Total, 1940 ...00.s0sev< 12,094 1,730 a remarkably quick recovery. 
General Reins. ......... 16,049 z 8. Fa apreonnyes ort ie dipare se L H. Webb of Conkli Pri & 
Glens Falls Indem 27,647 8S. F. & G......-5-5-- - — ee ew ° e o onkling, Price & 
anv lage ge aa sh eS Sue ee Webb, Chicago, returned to his office the 
olden St. } Se ae eats 92, as a ee C l 7 
Se cane ae 29,836 West Coast Life......... | first of the week after his vacation in 
Great Northern Life..... 84,642 30,676 Woodmen Acci. ........ 49,743 1 Pasadena and is leaving for New York 
ee a 154,675 68,040 Zurich ...ccccccccscccses 100,886 0 § Thursday ri attend @ meeting of the in. 
John Hancock Mut 1,642,093 912,214 : - z . r 
642, ' AERA see J. S. Chamber 
Home Indem. .......... 409 a eS $20,745,658 $10,557,736 ; . surance committee of the U. S. ‘ 1 
, ; , s jus ¢ : . 
Income Guar. ........... Wetes, 1960 ccccccsscs 17,529,408 9,513,575 Edward G Lowry, Jr., who ha J t of Commerce Friday morning. 
Indem. of N. A.. : eR . been appointed senior vice-president of - 
Inter-Ocean Cas. ... STEAM BOILER, ENGINE & MACHINERY Maryland Casualty, has been vice-presi- Guy H. Cramer, 66, one of the found- 
‘-St. Bus. Men's 3,29 ene. Can 2,59 . . A : £ : 
ostteathegt aD gad seer ant sl aba pages : 2 $ “iis dent and general counsel since 1934. He ers and former secretary of Mutual 
London & Lanc......--: 100) Sua teas & tic. 2'995 6190 has been a director since 1939 and was Benefit Health & Accident and an ex- 
Loyal Protective Life... $6,007 mer. Reina .........-. ie named to the executive committee in ecutive of the Foster-Barker Co., 
nag ig lala 7377 Columbia Cas. .......... 4,540 17 January of this year. He received his Omaha agency, at the time of his retire- 
Maryland Cas. . Oe <1 nar slg ed oe “145g education at Harvard, Oxford and Co- ment ‘—~% oom os a hospital at Ma- 
ass yn z RIG; 36S SRSES SOCOM. 2 eee es ecsne esp sods i i iv i rinette, is., Irom heart disease atter a 
Mass gy ; 32,685 Employers Liab. ........ 8,281 352 lumbia and engaged in pevane practice | wan ia " F : his , eer 
Mass. Protective ........ 310,997 Employers Reins. ....... 66,085 2,420 Im Boston from 1929 to 1932. ‘Then he ong 1 ness. 1€ 1ad made his home in 
Mercer. Cas 40 Fidelity & Cas.......... 41,952 1,572 was associated with the legal division of Menominee, Mich.; the last few years. 











We take pleasure in announcing that on March 17th we 
will have been in business 29 years. We have built an 
organization serving insurance interests in practically all 
the states in the United States and Canada. 





Expenses today constitute a serious problem and we can 
definitely reduce them for you. We will be glad to keep 
any appointment you would care to make. 


JOSEPH FROGGATT & CO., INC. 


SPECIALISTS IN INSURANCE ACCOUNTING 
CONSULTING ACTUARIES AND AUDITORS 


74 TRINITY PLACE NEW YORK, N. Y. 


BOSTON—3$7 Kilby Street DALLAS—1307 Pacific Ave. 
CHICAGO—lInsurance Exch. Bldg. LOS ANGELES—932 Fidelity Bldg. 
NEWARK—15 Washington St. SAN FRANCISCO—lInsurance Exch. Bldg. 
PHILADELPHIA—Public Ledger Bldg. ST. LOUIS—Pierce Building 
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stant s oe 
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Alco- 
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at- 
» a EMMCO INSURANCE COMPANY, EMMCO CASUALTY INSURANCE CO., INC. 
» his 
nical 
Tr in 
Life, 
sary 
y & 
last 
Chi- 
now 
ater 
nha 
ken 
ting 
held 1* . + a nl yw (tO . > 
the Six years ago this month Emmco was founded. The year 1941 showed a 29% increase in number of 
= policyholders. Today, Emmco is among the nation’s largest auto insurers. The soundness of Emmco’s 
ade principles, the close working arrangement with agents, combined with a prompt fair adjustment policy, 
_ plus its underwriting facilities, have caused this remarkable growth ... Constructive, aggressive business 
the building plans will be followed this year. Alert, ambitious agents tying-in with Emmco’s progressive 
in ‘ ; ‘ a . ‘ 
ork program will find profitable results. For further information, write today. 
in- 
ber 
nt EMMCO INSURANCE COMPANY, INC. | EMMCO CASUALTY INSURANCE CO., INC. 
ex- AS OF DECEMBER 3lst, 1941 AS OF DECEMBER 3lst, 1941 
O., 
a ASSETS ASSETS 
fn Cash—Demand and Time Deposits $7 ,313,232.92 Cash—Demand and Time Deposits $ 678,249.44 
r ze 5. ee Bond 308,183.19 U.S. Government Bonds 263,451.54 
— Municipal and industria 3onds 303,588.18 Municipal and Industrial Bonds 25,000.00 
Stocks ea ere ae 489,149.40 P a an tiiienen 2 ear 
Premiums—Not over 90 days due 319,814.74 remiums—Not over 90 days due 31,887.68 
Accrued Interest . 6.6 8. bk kw ES 16,786.89 Accrued Interest . . 5,693.49 
Total Admitted Assets. . . . . . . . . $8,750,755.32 Total Admitted Assets . $1,004,282.15 
LIABILITIES 


LIABILITIES 


Reserve for Claims... ....... . . $ 914,995.00 
Reserve for Taxes A 685,122.58 
Reserve for Other Expenses 74,985.47 
Reserve for Unearned Premiums 099,457.41 
Reserve for Contingencies . 200,000.00 
Capital Stock 
Surplus 


Total . 


wt 


$ 600,000.00 
1,176,194.86 _1,776,194.86 


$8,750,755 .32 


On the basis of December 31, 1941 market quotations for all Bonds 
owned, the total admitted assets and surplus would be increased $1,489.65. 
All stock is in a subsidiary company and valued on a capital and surplus 
basis. Securities carried at $242,583.19 in the above statement are deposited 
as required by law. 











Reserve for Claims . 
Reserve for Taxes 
Reserve for Other Expenses 
Reserve for Unearned Premiums . 
Capital Stock . 
Surplus 
Total . 


$300,000.00 
200,835.56 


~ 


204,000.56 
20,079.58 
11,945.00 

267,421.45 


500,835.56 


$1,004,282.15 


On the basis of December 31, 1941 market quotations for all bonds 
owned, the total admitted assets and surplus would be increased $1,317.21. 
Securities carried at $207,951.54 in the above statement are deposited as 


required by law. 


Say ave a . 


THOS. F. SHORTALL 


SUPT. OF AGENCIES 


£. OM 


(PRESIDENT 






% 









C. L. SCRANTON 


MGR. UNDERWRITING DEPT. © 


OFFICE + SOUTH BEND, IND. 
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Casualty Net Premiums and Paid Losses in 1941 in PENNSYLVANIA 


Total 
Pren Losses 
$ $ 
A de & ¢ 15,646 
Aetee COB. ccuses 960,761 


Aetna Life 
Allstate 





Americal Auto 

American Cas ° 1,389,448 
American Employ... 655,341 
American Credit Ind 318,088 
Amer, Fid. & Cas... } 
Amer. Guar, & Liab. 





Amercan Motorists 








Amer Mut Liab. 1,7 

Amer Policyholders 496 
Ame Reins 

Amer. Surety 

Arex Indem 

Assoc Indem., 

Bankers Ind N. ds 

Berwind Excl 

Buckeye Union Cas 


Car & General.. 
Ind, Exch., Mo 
Mut. Cas 
Surety 


Indem 


Cas 
Celina 
Central 
Century 
Coal Operators Cas 
Colonal Ttle Surety 
Columbia Cas 
Commerc: 
Conn. Indem, 





tonsol. Und., M«¢ 

‘ontinental Cas is 740,667 

Jearborn Natl, Cas.. 1,716 20,620 

tagle Indem, ea 193,658 88,804 
Liab. .. . 1,838,960 668,042 


34,669 
80,086 


Mut. Cas. 
Mut. Liab. 





Smploy. 


‘ 
< 
I 
} 
Employ 
} 
Employ. 
I 





Imploy. Reins. ..... 87,456 
Erie Ins. Exch...... 5 
Eureka Cas, ...... 


Europ. 
Excess 
Factory 





Gen]. Reis.... 692,696 
Amer, 90,025 
Mut. aé 74 








coves 15,7838 
Farm Bureau Mut.. 1,991,739 989,205 
Fidelity & Cas....... 1,508,068 528,306 


Fidelity & Deposit... 161,852 









Fireman’s Fund Ind.. 56,006 
General Acci, ..... 601,197 
General Cas. Amer 22,103 
Gene Reins, ‘ 128,618 
Gen, Tr. Cas. & Sur 39,879 
Glens Falls Indem... 106,855 


Globe Indem, ....... 332,642 
Goodville Mut. ...... 24,784 
Great Amer. Indem.. 111,611 


Guar. of No. 
Hardware Ind. 
Hardware Mut. 

Harleysville Mut, 
Hartford Acci. 
Indem, 
of N. 


Amer. 





760,460 


104,379 
701,079 


Home 
Indem, 





Interboro M. Indem 6,172 
saternatl, Fidelity ... . TR  cecse 
Jamestown Mut. 131,913 
Keystone Auto Club. 54,542 
Keystone Mut. Cas... 199,162 


Laundry Owners Mut. 
Liberty Mut., 


London & 
London Guar. 
Lbrmen's M. Cas., 
Lumber Mut. Cas.... 
Manhattan Mut. Auto. 48,557 50,720 


1,464,307 





Mfrs. Cae, 522,438 »87,641 
Maryland Cas ‘ 
Mas Bonding 





Mass. Plate Gl 
Medical Prot 
Mellon Indem, 





meeTeeY BOM sot tesees 
Merch, Indem. ‘ 
Merch, Mut, Cas..... 





Mertopolitan Cas, . 

Mich, Mut. Liab. Co 

National Cas, ..... 870,829 140,205 
Natl. Grange Mut. . 54,786 34,946 
Natl, Surety ove 81,09 8,644 
New Amsterdam 1,786,941 695,948 
New England Cas.... 7,045 eae 
New York Cas..... 210,948 54,245 
Norwich Union ..... 8,762 1,934 
Occidental Ind, . 14,678 180 
Ocean Acci, ..... oe 465,404 

OMe COB cceccces - 1,018,384 

Ohio Farm Indem... 18,149 





Peerless Cas. 

Pennsylvania Cas 

Penn Mutual Ind. 

Pa. Mfrs. Assn. 37 
Pa, Thr. & Farm.. 2,850,586 
Phila. Mut. Pi. Gi... 1,210 
Phoenix Indem, .... 154,667 
Preferred Acci, ..... 540,204 
Protect. Indem, ..... 72,651 
Royal Indem. ....... 836,884 





St. Paul-Mercury 29 
Seaboard M. Cas..... 
Seaboard Surety 
Security Mut. Cas.... 
Selected Risks Indem. 
Shelby M. Pl. Glass.. 








Standard Acci. ...... 240,584 
Standard 8. & C..... 4 149,548 
State Auto, Ind...... 1,645,120 579,296 


State Auto Mut...... 
State Farm M. Auto. 
State Wkmen’s Ins. F. 3, 
Stuyvesant M. Pl. Gl. 

Subs. Cas. Recip. Ex 

Sun Inéem. 
Sylvania 





Auto. Liab 
Prems 
$ $ 
56,504 5 





751,189 95 
23,070 23 
iu 

027 

47,542 

46,151 

0,641 

64,151 

6 

9,380 

20,181 

600 

16,588 

25,914 

} 

4,412 

70,578 18,798 
5,167 1,790 
143,055 77,725 
166,267 92,496 





491,146 


36,732 
28,020 
149,067 
300,885 
148,105 
190,155 





769,744 
40,333 





10,741 
32,108 
17,009 
89,934 





19,649 
139,413 
1,048,422 





82,691 
882,184 
400,348 





Figures by 
47,192 















1,769 
22,440 
12,658 156,975 
15 
508 5,249 
651 





30,784 
258,876 
19,808 

1,942 
199,791 
1 32 
251,617 





53,483 
59,882 
246,451 





640,035 
260 
355,811 


18,146 11,603 
49,979 


30,231 














Other Liab. Worl 
Prems Losses Prems. 
3 $ $s 
1,780 109 B. 275 
318,821 46,552 965,142 
—79 150 22 
1,877 0 
’ ) 84.8 
6,2 130 8 
1§ 1 
452 
16.329 
4,190 
. 261 
21,067 2° 46 
6,930 10,670 
1,454 
mete Bhedeoe = sienae 
6,51 1,94 17,1 
4,53 4 
4,96 "840 "6.820 
96,761 20,64 139,824 
1,556,42 
4 05 } 891 
15,161 40 
S0G0 sh beeen 
38,458 275,954 
421 
1,601 
44,318 
494 
1,982 205,96 
24,1090 22,575 
"2,387 





10,396 
28,306 
450 
4,280 


290,032 
92,174 
8,010 
67,946 
203,884 





9,765 





286,392 57,265 

41,414 1,520 

540,819 86,188 
“05 
4,376 1,656 130,721 
919 


4,094 


53,168 








be reported next week 

37,749 232 31,355 
64,164 11,140 114,68¢ 
117,10 28,689 48,41 
A rrr re 14,46 
32 209 »TOL,694 
227,282 42,054 612,836 
68,087 8,248 142,220 

91,802 16,504 

1,051 1 
435 11 140 

145 76 
34,690 8,838 2,749 
errr 1,50 
951 1,11 10,139 
234,250 >7,18¢ 494,69 








6,422,053 
1,889,766 





47,237 








3,465,743 


4S6. 700 


47,537 





(CONTINUED ON 














omp Fidelity 
Losses Prems., 
$ 3 
1.47 4,152 
299,189 266,009 
20,651 





12,965 


4,807 
63,696 80,154 
701,416 


i ; a ° 


4,260 











391 13,730 
250,050 49,603 
Saat = a KO 
6 5 aa eGete 
106,781 


295,944 
694,610 
35,918 





109,644 


8,849 
97 








61,858 : 

18,942 

16,124 19,386 
374 16 

187,065 9,389 

14,601 

197,811 

316,039 

$8,478 





3,317,387 eS 
804,495 eeeaes 


10,5 
16,150 





,008 











Surety 
Losses 


3 











157 
2,499 
>, 961 
18,140 
92,850 
921 

"64 
5,083 
495 














13,082 
34,986 











Plate Glass 





Prems. Losses 
$ 
588 
34,645 
3,6 9 
13,602 , 











10,401 

144 

’ 1,601 

45,505 20,692 

3,647 1,628 
1,004 
298 








34,269 
10,486 
54,946 














226 42 
1,862 615 








Burglary-Theft 





Prems. Losses 
$ $ 

., Se ee 

120.868 16,245 

22,482 5,640 

26,764 6,316 

ce  Yetsee 


























81,688 
80,930 


8,439 
—— 86k been 
fl ree 
18,700 1,661 
13,429 2,177 


1,248 177 
24,073 4,504 
8,410 2,469 





Prop. D. & Coll. 
Prems Losses 


19,269 7,314 


161,679 


313,635 





62,902 
65,499 47,688 





15,100 
33,575 
7,197 
3,057 
167,658 
545 
21,974 ,198 
206,176 seen 
17,199 7,15 
18,16 8,429 


14,304 
76,111 
426,218 
285,649 
55,867 
299,670 
894 








488,212 227,954 





173,014 88,404 
27,22 10,961 
1,075 30,038 
62,036 139,81 
3,101 185 
16,025 20,115 
273,887 150,105 
154,646 83,056 
74,630 42,158 
11,192 

359 

21,659 

230 4,757 
21,310 12,505 





1,120 36 
41,885 


18,562 
119,709 
15,908 





523.45 213,248 
248,069 173,910 
12,941 "4,639 
101,715 56,669 
17,52 9,870 
97,39 58, 
34,722 14,795 
6,125 2,420 





3 
95,190 


480,943 2 

41 156 
267,516 175,295 
"7,846 5,218 





10,01 ’ 
34,47 
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HENRY ERICSSON COMPANY 


GENERAL CONTRACTORS 
228 NORTH LASALLE St 
TELEPHONE CENTRAL 6345 


CHICAGO 


Great Lakes, Illinois 
November 19, 1941 


American Glass Company 
1030 N. Branch Street 
Chicago, Illinois 


Gentlemen: 


We are attaching a copy of @ memorandum from 
Public Works Officer, Capte Re De Spalding, dated Nov- 
ember 6, 1941 informing us that the progress of con- 
struction at Great Lakes Naval Training Station in the 
month of September was greater than any of the fifteen 
stations in our group, thereby earning. for us a Certi- 
ficate of Award, for First Place. 


With the knowledge you have contributed your 
full share to the success of the program, we take this 
opportunity to thank you for the part you had in earn- 
ing this recognition from the Authorities in Charge. 


We appreciate your cooperation and trust that 
thru our combined efforts we can continue to secure 
further recognition by the progress of our worke 

Very truly yours, 
HENRY ERICSSON COMPANY 


Se ePOirhenntinn. 


IN THE CHICAGO GLAZING. 
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meeting will be open, members being 
permitted to invite their medical exam- 
yners, department managers, brokers 
and friends. 


Prepare for A. & H.-Week 


The Columbus Accident & Health 
Association at its meeting in Columbus 
this week made plans for the observ- 
ance of Accident & Health Insurance 
Week, March 23-28. Posters and acci- 
dent and health material were dis- 
tributed. 


Davis Twin Cities Speaker 

ST. PAUL—Charles H. Davis, Pa- 
cific Mutual Life, Chicago, will be the 
speaker at the breakfast meeting March 
23 of the Twin Cities Accident & 
Health Club to usher in Accident & 
Health Week. Plans for the breakfast 
were discussed at a meeting March 9. 
E. J. LeClair, North American Life & 
Casualty, is president of the club. 


Am. Surety Air Accident Cover 


The annual statement of American 
Surety shows an entry this year for 
about $12,000 of personal accident pre- 
miums and this prompted an inquiry 
because American Surety is not in the 
accident and health business. The ex- 
planation is that these premiums came 
to American Surety because of its 
membership in the United States Avia- 
tion Underwriters which issues among 
other things aviation personal accident 
insurance. 


M. J. Clinch Detroit Secretary 


DETROIT—M. J. Clinch of the 
Clinch agency, representing Great 
Northern Life, Mutual Benefit Health 
& Accident and other companies, has 
been elected secretary-treasurer of the 
Detroit Accident & Health Association 
by the directors to replace L. L. Wil- 
liams, general agent Inter-Ocean Cas- 
ualty, who resigned. 


Bureau Won't Drop War Clauses 

NEW YORK—tThe Bureau of Per- 
sonal Accident & Health Underwriters, 
after extended study has decided against 
eliminating the war exclusion clause. A 
special record of the experience on all 
border-line policies issued that may in- 
volve the war hazard will be kept, as a 
basis for future action, 





COMPENSATION 
Caminetti Granted 


$40,000 to Finance 


Investigation 
SAN FRANCISCO—A sweeping in- 


vestigation of workmen’s compensation 
practices in California is being launched 
by Commissioner Caminetti, following 
approval by Governor Olson of the 
commissioner’s request for $40,000 to 
cover expenses of the work involved. 
The investigation has been planned for 
some time and comes about as the re- 
sult of a number of “test” investiga- 
tions conducted by the commissioner 
into the underwriting and payroll aud- 
iting practices. 

According to Mr. Caminetti, the test 
investigations were made to determine 
whether there was merit to charges pre- 
sented to him that there were violations 
by the companies and “fraudulent prac- 
tices” on the part of some assured, and 
whether these were indulged in to such 
an extent as to undermine the objec- 
tives of the minimum rating laws. To 
determine this, he made a preliminary 
investigation of 25 representative risks 
written in five leading carriers, includ- 
ing the state fund. Of those investi- 








gated, 24 were found to have concealed 
payroll in substantial percentages with 
the apparent connivance of the compa- 
nies, and in some cases to have mis- 
classified risks under circumstances that 
would justify a conclusion of willful ac- 
tion by the assured. 

During the period covered by the in- 
vestigation, these 24 risks had concealed 
$1,144,948 of payroll by reporting $8,- 
156,064 in place of $9,301,013 and due 
to this understatement of payroll and 
misclassification of risk, payroll audi- 
tors of the insurance department devel- 
oped a total premium of $351,912 
against a premium developed by the 
companies of $235,724, an understate- 























ment of premium of $116,188 or 49.3 
percent. 

If the test investigations and condi- 
tions revealed are symptomatic of what 
generally prevails among all compensa- 
tion carriers, Mr. Caminetti states, then 
“it follows that payroll manipulations 
have undermined our rating structure; 
have brought about a substantial in- 
crease in rates which is unfairly passed 
on to the general public; have placed a 
staggering competitive burden upon 
large groups of honest employers who 
will not stoop to such dishonest prac- 
tices; and have deprived the state of 
substantial amounts in premium taxes.” 

It is planned to make a payroll audit 
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and check of risks involving annual pre- 
miums of $10,000 or more, of which 
there are approximately 174 individual 
risks with an aggregate premium in- 
come of slightly more than $4,000,000 
underwritten by 15 leading companies. 

If the investigation confirms his pres- 


ent views, Mr. Caminetti feels that 
such audits should become a part of 
the insurance departments’ regular 


functions. 


Lightning Injury Compensable 
FRANKFORT, KY.—A_ worker 

struck by lightning under certain con- 

ditions is entitled to compensation for 
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is injuries, the court of appeals held. 
It directed the workmen’s compensa- 
tion board to approve an award for 
Harrison Stout, who claimed he was hit 
by a bolt while working in a mine of 
e Elkh« Coal Company in Letcher 
ounty 
The mpany maintained the light- 
ning was “an act of God” and that it 
Was n¢ liable Further, it insisted 
Stout ijuries did not arise directly 
fro ployment as required by 


University Athlete 
Awarded Workmen's 
Compensation 


There much interest in casualty 
insurance circles over the decision of the 
Illinois industrial commission awarding 


a large workmen's compensation settle 
ment to a student at the University of 
Illinois who was injured while perform- 


athletic show at which admis- 
charged. The decision, which 
is reported to be without precedent, will 
undoubtedly be appealed and probably 
will end up in the state supreme court. 


ing in an 


sion was 


[he award is not against the univer- 
sity, which was held exempt from lia 
bility as an agency of the state, but 
igainst the university athletic associa 
tion, which sponsored the event, and 
which the industrial commission declared 


not to have the same immunity, on the 





ground that it was not incorporated 
specifically by the legislature nor under 
the same law which organized the uni 
versity. U. S. F. & G. is the insurer. 
Injured While Diving 

The claimant, Douglas A. Phillips of 
St. Louis, then a student, took part in 
a water carnival May 20, 1939, in the 
university gymnasium as part of the 
annual interscholastic weekend circus 
conducted by the athletic association. 
During a dive, he struck his head on 
the bottom of the pool and claimed to 


suffered hemorrhage of the spinal 
ausing permanent partial paraly- 
sis Phillips was a member of the 
ib i Illini,” organization of varsity 
which staged the water event 
received 5 cents from every 
The holding of the indus- 
mmission was that this considera- 
made the participants employes of 
ic -association and under the 
compensation law. If this view should 


letter men, 
and whiel 
tir Ket sold 
trial ¢ 
tion 


the athletic 


be affirmed the courts, it would 
obvioush have far-reaching  conse- 
quences on almost every type of amateur 
performance f which admission is 
Charge 

_ The award was a heavy one, amount 
ing to $7.50 per week for 333 weeks and 
$200 annually for life after that period, 
plus $2,141 medical and hospital ex 
penses The total immediate payment 
is $4,641. representing the medical ex 
penses and weekly compensation from 


the date of the accident. 
VY ] Granata, : 


the university. 


Commissioner 
Chicago, a graduate of 
wrote the opinion, which 
overruled an arbitrator’s opinion. Phil 
lips’ father, A. S. Phillips, St. Louis 
attorne who represented him, is a 
former hairman of the Missouri indus 


trlal ¢ Immssi98Nn 


Name New Utah Commissioner 


SAI LAKE CITY—Eldred M 
Royle, former legislator and labor union 
official, has been appointed a member of 
the Utah industrial commission to fill 


the vacancy caused by the recent death 


of Chairman W. M. Knerr. 


ASSOCIATIONS 


Scranton Claim Men Hear Nichols 


Edward Nichols of the claim depart- 





ment of Employers Liability discussed 
landlord liability coverage at the 
monthly meeting of the Scranton (Pa.) 
Claims Association. President Harold 
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Walsh, Travelers, presided. An open 
forum discussion followed Mr. Nichols’ 
talk. At the meeting April 10 plans will 
be completed for the association’s co- 
operation with the local defense coun- 
cil. 


Avery Is San Antonio President 


At the San Antonio Claims Men's As- 
sociation meeting, C. W. Avery, first 
vice-president, was advanced to presi- 
dent, succeeding J. H. Little, transferred 
to Houston, Tex., by Travelers; E. R. 
West became first vice-president, 
Charles Nichols, second vice-president, 


“Unforeseen events... need not change and shape the course of man’s affairs” 


and L. R. Speelman, secretary-treasurer. 

Capt. N. N. Jacobs, United States Air 
Corps, showed a film portraying the 
progress of the aeroplane. 

The prize for the best letter on “What 
I have done for national defense,” was 
awarded to Leonard Heath. A round 
table discussion of the tire theft problem 
was led by E. R. West. Tire thefts have 
not increased in San Antonio. 


Membership Drive in Milwaukee 
MILWAUKEE—B. F. Zinn, newly 


elected president of the Milwaukee 
Board of Casualty & Surety Under- 
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writers, is addressing a letter to every 
solicitor of the fire board who is not 
affiliated with the casualty board, invit- 
ing membership of solicitors writing 
casualty and surety business. Copies 
are also being sent to present members, 
asking them to contact prospects. 





Des Moines Club Meets April 13 
The Des Moines Casualtv & Surety 
Club’s March 23 meeting has been can- 
celed because of the mid-year meeting 
of the Iowa Association of Insurance 
Agents. The next regular meeting will 
be held April 13. 


This advertising works for you 
whenever you mention The 
Maryland. Maryland adver- 
tisements appear continuously 
MB ss 


TIME FORTUNE 
NEWSWEEK 
U.S.NEWS BUSINESS WEEK 


TENDER THOUGHT...BUT NOT LEGAL TENDER 


Flowers speak a language of their own. 
Nothing else could ever say, 
of you,” so simply ...so sincerely. 


But when you are lying still, convalescing 


from an accident, your thoughts sometimes turn 


to serious things... 


“What will the hospital bill be?. . Will I have 
enough money to pay the doctor’s fee”... My pay 


check stops next Friday ...What will the family 


“We're thinking 


dent policy now. 


do until [ get back on my feet again?” 
This state of mind is often the most painful 
consequence of an accident—but it need not be. 
You can have assurance of ready cash and a 


continued income by taking out a Maryland acci- 


This protection may mean many hundreds of 
dollars to you — just when you need it most. 


Maryland Casualty Company, Baltimore. 


THE MARYLAND 


Practically every form of Casualty Insurance and Surety Bond, for business, industry and the home, through 10,000 agents and brokers. 
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"CHANGES IN CASUALTY FIELD 





F. & D. Makes 
Chicago Changes 


The advancement of Ellis P. Schmidt 
to the position of manager and Julian S. 
Neal as associate manager of Fidelity & 
Deposit is announced by W. H. Hans- 
mann, vice-president in charge of the 
Chicago branch, 

These changes result from the recent 
resignation of Richard D. Searles as 
manager. 

Mr. Schmidt has been in the employ 
of F. & D. since his graduation from 
Northwestern University in 1928. He 
was first employed as special agent and 
in 1934 was advanced to assistant man- 
ager and in 1935 to associate manager. 

Mr. Neal joined F. & D. upon the 
completion of his education at Duke 
University in 1931 as special agent and 
in 1938 was advanced to assistant man- 
ager, 

Both men have been very active, 
widely known and highly regarded in 
the business. Mr. Neal was recently 
president of the Surety Underwriters 
Association of Chicago. 

Mr. Searles is severing his connection 
with the company to become a perma- 
nent resident of Scottsdale, Ariz. About 
a year ago Mr. Searles bought a 250-acre 
ranch at Scottsdale and he has been 
commuting between Arizona and Chi- 
cago. Now he will make that his perma- 
nent residence. He intends to get into 
some line of business in Phoenix as well 
as being a rancher. 

Mr. Searles has been with Fidelity & 
Deposit about 14 years. He started as 
special agent, then was made assistant 
manager and for the past four years 
has been manager. 

Mr. Searles was given a farewell din- 
ner by Mr. Hansmann that was attended 
by the Chicago Fidelity & Deposit or- 
ganization. Mr. Searles was presented 
with a handsome brief case. Mr. Hans- 
mann saying that this could be used by 
Mr. Searles in transporting lettuce, 
alluding to the fact that 86 acres of 
Mr. Searles’ ranch is devoted to lettuce 
cultivatior 


Crooks Pa. Special Agent 
of Glens Falls Indemnity 


John H. Crooks has been appointed 
special agent by Glens Falls Indemnity 
in eastern Pennsylvania, to work under 
direct supervision of L. G. Doyle, man- 
ager of the Philadelphia office, where he 
will have headquarters. 

Mr. Crooks is a native of Pennsylvania 
and for the last seven years has been 
agent and special agent. He attended 
Hamilton College, and then entered the 
general agency of his father at Williams- 
port, Pa. Later he was in the home of- 
fice of a large company, and handled 
eastern Pennsylvania as a production 
man. 


Three Aetna Casualty Men 
in Detroit Resign 


G. E. Schroeder of the Aetna Casual- 
ty's claim department in Detroit has re- 
Signed to enter private law practice 
there. He has been with the company 
tor 19 years. 

F. B. Case, agency supervisor in De- 
troit, resigned after 17 years’ service to 
become associated with Falconer, Dun- 
bar & Picton, Toledo, the company’s 
general agents. 

W. A. Povenz, chief underwriter in 
Detroit, also left, to join Moore & 
Wright, Aetna Casualty agents in Port 
Huron, Mich. Mr, Povenz has been 
with the company about eight years. 


Kolob Corporation, general 
agency of Salt Lake City, has been ap- 
pointed general agent for Associated 
Indemnity and Associated F. & M. 


The 


American Auto New 
Baltimore Setup 


BALTIMORE—American Automo- 
bile has named Robert W. Blakeslee, 
supervisor of its liability and compensa- 
tion department here, while John A. 
Griffin, who has been in charge of the 
Washington office, has been transferred 


here to be in charge of field contacts 
for both the Baltimore and Washington 
territories. David I. Dary has been 
placed in charge of the Washington 
office as supervisor. 


Former Liberty Mutual Man 


Mr. Blakeslee is a native of Boston. 
He graduated from Wesleyan College 
in 1933 and started with Liberty Mu- 


tual in Boston in 1934, the next year 
being transferred to its Philadelphia 
office. 

Mr. Dary is a native of New Bri- 


tain, Conn. He started with Travelers 


in 1938, being transferred to that com- 
pany’s Richmond office a year ago. 


Travelers Promotes Rich 
and Transfers Boyette 


Travelers has promoted H. Clifford 
Rich, formerly field assistant in the 
South Bend, Ind., branch to assistant 
manager of the casvalty department 
there. Mr. Rich has been with the 
company since 1935, when he was grad- 
uated from its home office training 
school. He went to South Bend as a 
field assistant in 1936. He is a grad- 
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Our Army demands fast transportation for large numbers of 
troops in war maneuvers all over the country. Happy to co- 
operate, the bus industry has helped solve the problem. 
Markel Service, insuror of leading bus lines from Coast 
to Coast, is proud of its part in reducing bus accidents to a 
minimum! Specialists in this field, Markel offers a plan 
specially suited to the needs of bus and truck companies, in- 
cluding Markel’s excellent Safety Engineering Service. 
Agents and brokers—investigate Markel Service without 
delay! Fewer accidents—improved service—reduced pre- 
miums—are the order of the day! 
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uate of the school of business of the 
University of Chicago. 

Danah E. Boyette, who has _ been 
transferred from assistant manager of 
the casualty department at Des Moines 
to Kansas City in the same capacity, 
joined Travelers in 1930. He graduated 
from the training school at Hartford 
and went to Oklahoma City as casualty 
field assistant. He was transferred in 
that capacity to Kansas City in 1932; 
promoted there to the assistant man- 
ager for casualty lines in April, 1940, 
and in October of that year was trans- 
ferred to Des Moines. 


E. J. Horne with Casualty Mutual 


Casualty Mutual of Chicago has ap- 
pointed E. J. Horne of Indianapolis as 
state agent. Mr. Horne is manager of 
the Brokers Insurance Agency, in the 
Consolidated building, Indianapolis. 

Casualty Mutual specializes in com- 
pensation and general liability risks, and 
writes only through agents and brokers. 
The company has a 90 percent quota- 
share reinsurance treaty with London 
Lloyds. 





L. B. Leigh & Co. Changes 

W. M. Apple has severed his con- 
nection with L. B. Leigh & Co., gen- 
eral agency at Little Rock, to enter 
business for himself. 

S. F. Cooke, Jr., formerly with Leigh 
& Co., but recently of West Memphis, 
is again associated with the general 
agency, and will devote his time to 
handling casualty and surety business. 


Smiles to Toplis & Harding 


Kenneth G. Smiles has resigned as 
claims adjuster and attorney of Ameri- 
can Automobile in Seattle, a post he has 
occupied for nine years, to join Toplis & 
Harding. 


Lind Named in Seattle 


To succeed John Wagner, who has 
joined the army, Curtis Lind has been 


appointed staff adjuster in Seattle by 
Continental Casualty. Harold Wittren 
has been named to Mr. Lind’s former 
post of claims assistant. He has been in 
the agency business in Aberdeen and 
also was formerly with Frank Allyn, 
Inc., independent adjusters. 


Polhill Named by Royal 


A. J. Polhill has been appointed spe- 
cial agent for Royal and Eagle Indem- 
nity in Alabama and Georgia with At- 
lanta headquarters. For several months 
Mr. Polhill has been in the government 
service, prior to which he was in the 
casualty business. 








R. B. Spears has been appointed Van- 
couver manager by General Accident 
with jurisdiction over British Columbia. 

New duties have been assigned by 
the United Pacific to Val Webber, for- 
merly in the home office automobile 
underwriting department. He is now 
in the miscellaneous casualty depart- 
ment, and later will be given a field 
post. 





Southern California 
Cost Conference Elects 

LOS ANGELES—Rollo E. Fay, 
Pacific Coast manager National Bureau 
of Casualty & Surety Underwriters 
and chairman of the Southern California 
Fidelity & Casualty Acquisition Cost 
Conference, presided at the annual 
meeting here. On the new governing 
committee are: W. R. Whitford, Hart- 
ford Accident, chairman; W. M. 
Walker, Fidelity & Deposit; W. J. Bet- 
tinger, Pacific Indemnity; T. W. Wis- 
dom, National Surety; R. S. Possinger, 
Aetna Casualty; F. S. Plews, Travelers, 
and N. C. Andrews, Maryland Casu- 
alty. 


The Atlanta Association of Claim Men 
will meet March 25 with Harllee Branch, 
Jr., Atlanta attorney, as guest speaker. 


COMPANIES 


European General 
Exhibits Strength 


European General Reinsurance in its 
new annual statement reports assets of 
$24,622,871, this being an increase of 
more than $1,300,000 from Dec. 31, 1940. 
On a market basis, the assets would 
have been $24,768,013. The loss re- 
serves amount to $8,928,861 and the pre- 
mium reserve $5,801,847. There is a 
special reserve of $2,601,600. Deposit 
capital amounts to $1,050,000 and net 
surplus $3,950,000. This is the third 
year that European General has held 
its surplus to policyholders at $5,000,- 
000. The special reserve is about $600,- 
000 higher than it was at the end of 
1940. 





Amer. Reinsur.— Assets, $16,150,513; 
ing., $1,130,028; unearned prem., $2,157,- 
468; loss res., $4,824,318; liab. res., $1,- 
688,165; comp. res., $2,514,688; capital, 
$2,000,000; surplus, $4,935,033; inc., $8,596. 
Experience: 

Net Prems. Losses Pd. 





SE. odes cack wad $ 12,066 $ 4,442 
CO Pr rere 295 771 
Auto liability ...... 785,481 313,769 
Other liability ..... 297,892 25,615 
Workmen’s comp. .. 737,077 62,279 
A eae 612,681 66,133 
ot GE COE 1,447,905 118,934 
Plate glass ....ce0.« —— 8 =—i(‘iéC ee 
Burglary and theft. 197,401 44,739 
Steam boiler ....... 8,308 164 
Engine and mach... 17,565 721 
Auto prop. damage. 35,171 2,070 
Auto collision ...... st 0 whe 
Other P. D. and coll. 27,493 400 
Water damage ..... | rr ee 

BR divensvendow $4,182,254 $ 640,039 


Accident & Casualty — Assets, $5,601,- 
026; ine., $708,947; unearned prem., 
$1,452,892; loss res., $124,697; liab. res., 





$986,756; comp. res., $142,554; capital, 
$850,000; surplus, $1,650,000. Experience: 
Net Prems. Losses Pq. 








Pee $ 22,551 $ 12,209 
rrr ere 1,571 1,168 
Auto liability ...... 2,000,904 803,566 
Other liability ..... 260,652 60,427 
Workmen’s comp. .. 306,741 126,999 
A eee 13,684 37 
ee er eee re rey Giase° 80 week 
Plate glass ........ 66,283 27,983 
Burglary and theft. 90,951 18,543 
Auto prop. damage. 596,055 322,606 
Auto collision ...... 14,002 6,785 
Other P. D. and coll. 11,100 1,934 
emer DUES cccesaves 784 95 
OGG. kvcddGateron $3,428,448 $1,383,152 
Alliance Mut. Cas., Kan.—Assets, $223,- 
801; inc., $37,876; unearned prem, 
$98,082; loss res., $20,219; liab. res, 
$49,387; surplus, $42,071; dec., $20,043. 
Experience: 
Net Prems. Losses Pd. 
BOOTEONE si cscscecs« $ 2,518 §$ 1,678 
Fire & wind. bldgs.. 20,305 3,366 
Inland transport.... a = fea 
Auto liability ...... 60,552 12,480 
Other liability ..... 1,502 10 
errr er —~ gence 
Surety cccccscccceccs ——- © eee 
PIMC DIASS 2ccccdcs 1,835 581 
Club livestock....... 1,131 517 
Auto prop. damage. 23,173 674 
Auto collision ...... 35,726 5,258 
Other P. D. and coll. 630 173 
Other auto ......... 35,801 17,099 
| ee $ 183,534 $ 62,836 
Atlantic, Tex.—aAssets, $1,127,824; dec., 
$1,836; unearned prem., $250,239; loss 


res., $16,116; liab. res., $167,242; capital, 
$300,000; surplus, $364,082; inc., $32,168. 
Experience: 

Net Prems. Losses Pd. 
$ 








pO Pere rere 2,576 $ 240 
Auto liability ...... 257,238 138,161 
Other liability ..... 4,043 1,409 
BUGGET ccccccsiczeces 668 268 
PISS BIAGE cvcccces 4,373 3,696 
Auto prop. damage. 2,296 1,173 
Auto collision ...... 6,847 2,813 
Other MlW..cccccces 235,340 77,864 

DOR sesdan senesced $ 513,384 $ 225,627 

Allstate, Ill.—Assets, $8,157,298; inc., 


$2,589,742; 
$1,625,980; 


$2,652,887; 
loss res., 


unearned prem., 
$147,731; liab. res., 








Municipal Bonds 
Industrial Bonds 


Stocks (Market value) 


Accrued Interest 





Premiums in Course of Collection. . 


INSURORS INDEMNITY AND INSURANCE COMPANY 


TULSA, OKLAHOMA 
SHELBY H. GREEN, Executive Vice President 


ASSETS 

Cash in Bank........ 
*Bonds (Amortized Value): 

U.S. Government Bonds. . . 


abe aed $ 342,458.56 


343,764.43 
49,119.32 
71,282.34 


112,662.50 
140,805.1 | 
1,283.13 





op vant Soe $1,061 ,375.39 


Fifth Annual Statement—at the Close of Business December 31, 1941 
LIABILITIES 


Reserve for Unearned Premiums 
(pro rata basis)......... 
Reserve for Losses........ 


Reserve for Taxes and Other 


Liabilities 


**Securities Depreciation Reserve. . 
Voluntary Contingent Reserve..... 
Ra tiled &3 .. .$250,000.00 
300,000.00 


Capital 
Surplus 





sarere 


phatlrendt $ 


156,165.97 
221,345.14 
ee 27,569.97 
48,760.40 

8,525.00 
49,008.9| 





Surplus to Policyholders. . . 


*Bonds are carried in statement at amortized values. On basis of December 31, 1941, market quotations for all bonds owned, assets would be 
increased to $1,075,949.84 and voluntary contingent reserve to $63,583.36. 


**Stocks carried at December Ist, 1941, market values in accordance with instructions of National Association of Insurance Commissioners. This 
reserve carried to take care of depreciation in market values as of December 31, 1941. 


Securities Carried at $100,004.85 are Deposited in Accordance with Law. 


550,000.00 





Leeuwen’ $1,061,375.39 
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capital, $1,000,000; surplus, $1,960,103; 
inc., $871,520. Experience: 
Net Prems. Losses Pd. 





Auto liability ...... $3,961,365 $1,158,933 
Auto prop. damage.. 1,149,901 503,183 
Total cccsscsesces $5,111,266 $1,662,116 


Bankers Indem.— Assets, $7,940,432; 
inc. $427,223; unearned prem., $2,306,- 
845; loss res., $216,070; liab. res., $1,841,- 
525; comp. res., $1,039,920; capital, $800,- 
000; surplus, $700,000. Experience: 

Net Prems. Losses Pd. 





ae eeee rere $ 60,689 $ 16,275 
Bemlth .cccccccccce 12,487 6,718 
Auto liability ...... 1,403,244 548,982 
Other liability...... 1,020,091 327,456 
Workmen’s comp. .. 1,510,389 744,255 
rr 298 —20 
SOPREY accccevesness sees —2,947 
Pinte GISGS cccccccs 156,820 75,950 
Burglary and theft.. 324,245 77,871 
Auto prop. damage. 424,647 262,365 
Auto collision ..... 13,276 5,040 
Other P. D. and coll. 45,440 11,262 

ee $4,971,626 $2,073,207 


Canadian Indemnity—dAssets, $716,630; 
inc., $51,994; unearned prem., $149,303; 
loss res., $10,340; liab, res., $85,910; stat- 
utory deposit, $300,000; surplus, $123,564; 
dec., $36,112. Experience: 

Net Prems. Losses Pd. 





Auto liability ...... $ 62,613 $ 13,468 
Other liability ..... 36,166 9,384 
Burglary and theft. 11,590 3,692 
Auto prop. damage. 18,519 9,832 
BOOMS sivectsunenwn $ 128,890 $ 36,377 


Casualty Mut., Ill.— Assets, $225,647; 
inc., $21,375; unearned prem., $9,865; liab. 
res., $2,173; comp. res., $15,463; capital 
guaranty, $49,000; surplus, $14,762 inc., 
$8,620. Experience: 

Net Prems. Losses Pd. 





Auto liability ......  . waaman 3 5,188 
Othed liability .... 2,419 300 
Workmen’s comp. .. 36,977 23,270 
Other P. D. and coll. 228 89 

PGMS. xcecninmenen $ 39,624 $ 28,847 





Casualty Reciprocal Exch., Mo.—Assets, 
$2,941,797; dec., $58,965; unearned prem., 
$625,076; loss res., $130,763; liab. res., 
$449,699; comp. res., $313,467; surplus, 
$968,895; ine., $18,245. Experience: 

Net Prems. Losses Pd. 
Auto liability ......$1,050,046 $ 554,690 





Other liability ..... 101,500 26,995 
Workmen’s comp.... 960,305 454,392 
SEBO GIMGS cicccves 3,264 1,249 
Auto prop. damage. 346,827 202,516 
Auto collision ...... 22,683 6,316 
Other P. D. and coll. 1,287 383 
CERT GUO ic ceseuci 27,707 6,764 

| rrr 2,513,619 $1,253,305 


| Coal Merchants Mut., N. Y.—Assets, 
$1,116,766; ine., $149,861; unearned prem., 
$252,099; loss res., $9,246; liab. res., $31,- 
492; comp. res., $327,799; surplus, $393,- 
053; dec., $13,697. Experience: 

| Net Prems.* Losses Pd. 





Auto liability ...... $ 166,075 $ 7,197 
Other liability ..... 22,549 506 
Workmen’s comp. .. 403,118 186,391 
Auto prop. damage. 51,716 4,971 
a A | aA 2,511 54 

on Serer $ 645,969 $ 199,119 


*Nine months prior to April 1, 1941, 
100 percent reinsured. 


Consolidated Taxpayers Mut., N. Y.— 
Assets, $1,606,697; inc., $233,577; unearned 
Prem., $556,456; liab. res., $549,945; sur- 
Plus, $453,089; inc., $72,215. Experience: 

Net Prems. Losses Pd. 
Other liability ..... $ 865,734 $ 214,379 


Dearborn Natl, Cas., Mich.—Assets, 
$1,006,513; dec., $173,385; unearned prem., 
$158,280; loss res., $28,832; liab. res., 
$154,461; capital, $390,200; surplus, $237,- 
655; dec, $5,274. Experience: 

Net Prems. Losses Pd. 





Auto liability ...... $ 167,947 $ 148,066 
Other liability ..... 31,733 16,896 
Plate glass ........ 20,199 9,896 
Burglary and theft. 11,717 2,302 
Auto prop. damage. 78,104 80,550 
Auto collision ...... 4,093 14,640 
Other P. D. and coll. 4,313 556 
er SMOG .c.b kee 4,180 1,239 

WR cases bdems be $ 322,286 $ 274,145 


_ Economy Auto., Ill.—Assets, $1,187,466; 
inc., $199,551; unearned prem., $339,250; 
loss res., $49,818; liab. res., $200,631; capi- 





tal, $200,000; surplus, $250,827; inc., $230,187; liab. res., $647,516; comp. res., 617; loss res., $27,311; liab. res., $111,563; 


























$20,225. Experience: $428,312; capital, $755,095; surplus, $900,- comp. res., $62,059; surplus, $159,387; inc., 
Net Prems. Losses Pd. 000; dec., $1,639. Experience: $3,687. Experience: 
Bmte BO ccscees ---$ 13,908 §$ 2,459 Net Prems. Losses Pd. Net Prems. Losses Pd. 
Rate thet oc cca se 9,352 2B arr e. . 2,685 $ 1,101 Comprehensive .....$ 43,933 $ 9,823 
Auto liability ...... 311,830 10D, 370 TEGRIER wuccccscsccse § sevess 29 Auto fire ......0000% 12,697 4,044 
Auto comprehensive. 64,018 21,486 Auto liability ...... 496,722 403,739 Auto wind ......... 1,587 356 
Auto prop. damage. 137,630 47,534 Other liability...... 103,858 22,261 Auto liability eevecece 126,244 51,888 
Auto collision ...... 174,836 97,146 Workmen’s comp. .. 137,056 77,544 Other liability ..... S460 8 = a a vee 
Other auto misc..... 9,712 4,543 Widelity ..cccccecccs 36,130 26,857 Workmen's comp.... 118,638 68,397 
oS reset 261,556 —15,794 Occ. Dis. ......++06. 1,529 761 
Total ..cscccccces $ 721,287 $ 283,685 Burglary and theft. 7,030 1,397 Auto plate glass.... 203 226 
o_o Steam boiler ....... 4 re Auto burg. and theft 6,488 869 
Employers Cas., Tex.—Assets, $4,239,- Engine and mach... 12,014 ~~ ...... Med. Pay «.ssseeeees 12,970 1,957 
236; inc., $327,962; unearned prem., $1,- Auto prop. damage.. 71,821 71,976 TOW-IN ...---+++s000 276 ois an 
574,677; loss res., $1,228,491; liab. res., Other P. D. and coll. 2,985 1,000 Auto prop. damage.. 63,206 24,697 
$751,626; comp. res., $247,305; capital Auto collision ...... 156,407 127,501 
$500,000; surplus, $632,746; inc., $64,072. Total ............ $1,135,633 $ 590,110 Other P. D. and coll. 1,224 53 
Experience: ——— ss , > 
pre fire ..cccees --$ 36,743 $ 12,658 Farm Bur. Mut. Auto., 0.—Assets, $8,- Total cecesseceses $ 550,768 $ 290,624 
Auto theft ......... 9,342 5,182 467,344; inc., $1,271,049; unearned prem., 2 ——— . 
a ee ys 130,354 247131 $2,299,221; loss res., $662,495; liab. res, | Federal Life & Cas.—Assets, °$1,526,- 
Auto liability ...... 1,020,069 444,680 $2,041,466; special contingent surplus, 290; inc., *$128,582; unearned prem., $261,- 
Other liability...... 255,360 82'550 $1,050,000; surplus, $1,350,000; inc., $100,- 270; loss res., $139,799; capital, *$450,000; 
Workmen’s comp. .. 508,292 262.703 000. Experience: surplus, *$336,456; inc., °$55,578. Experi- 
Hospitalization ..... 412,050 264,420 Accident ........... $ 210,376 $ 49,928 ence: 
Plate glass ........ 19,969 6,047 Group acc. & health. 10,157 5,926 “Life department included. — 
Burglary and theft. 18,452 5,576 Auto liability ...... 3,765,491 1,551,076 . Net Prems. Losses Pd. 
Weeki |. oak 11,348 25,277 Other liability ..... 44,591 4,664 Accident and health.$1,412,845 $ 608,602 
Misc. bonds ........ 9,599 1,529 Fidelity ............ 2,562 35 . . a ” 
Auto prop. damage. 366.370 216.727 Burglary and theft. 8,139 tt gta Fee yy eit,- 
Auto collision ...... 327,062 192,016 Auto prop. damage. 1,592,353 _ 968,741 444,254; inc. $808,125; unearned prem., 
Other P. D. and coll. 86.980 13,016 Auto collision ...... 1,972,892 1,306,607 $3,182,818; loss res., $4,166,019; lab. res., 
All others 257,706 94,862 Other P. D. and coll. 17,325 1,397 $2,108,485; comp. res., $1,585,919; capital, 
péawunseee 257, we cae aie 287 584 46.219 $1,000,000; surplus, $3,455,455; dec., $100,- 
< ey ere be, vei ae 3 347. Experience: 
° 9 = 
TWEE sctac Sviaaee $3,469,702 $1,652,057 ei ces 2 $7,911,470 $3,943,076 Net Prems. Losses Pd. 
AseiGent scccccreses $ 323,479 $ 138,544 
Excess—aAssets, $3,797,355; dec., $55,- Farmers Mut. Liab., Ind.—Assets, $643,- Health .....+++++00- 73,530 39,277 
965; unearned prem., $427,447; loss res., 309; inc., $69,123; unearned prem., $238,- (CONTINUED ON NEXT PAGE) 
— — - ett ——3 








ACCIDENT & HEALTH 


INSURANCE WEEK 
MARCH 23-728 




















This ad donated to A. & H. Week by Inter-Ocean Casualty Company « Cincinnati 











40) 


(CONT’D FROM PRECEDING PAGE) 
Losses Pd. 


CASUALTY 





Net Prems. 


Auto liability ...... 1,827,938 698,113 
Other liability ..... 1,119,416 292,304 
Workmen's comp. 1,926,048 820,630 
FIGGMLY ..ccccee 256,380 62,802 
WG detoewcdeaass 416,724 74,716 
Plate glass ........ 95,573 38,796 


216,150 
507,292 
23,671 


99,671 


Burglary and theft. 
Auto prop. damage.. 
Auto collision cee 
Other P. D. and coll. 


64,360 
251,127 


6,209 


$6,885,878 $2,503,472 





OEE «stavonceses 72 
Glens Falls Indem.— Assets, $14,160,- 
098; ine., $1,304,911; unearned prem., 
$4,033,628; loss res., $746,136: liab. res., 
$2,459,914; comp. res., $1,619,736; capital, 


$1,000,000; surplus, $3,104,599; $309,- 


inc., 





656. Experience: 
Net Prems. Losses Pd. 
eee ee $ 117,656 
PP re 10,915 
Auto liability 860,415 
Other liability 266,098 
Workmen's comp.. 776,782 
PONE coedcececcves 21,844 
ET wncaweamane 142,068 
PIRCG SIRES .ccccars 72,111 
Burglary and theft. 89,889 
a Eee eee, > or 
Auto prop. damage. »16,722 
Auto collision ...... 21,219 
Other P. D. and coll. 18,213 
DO CORR EMOResccc 8 scvves 13 
PUNE. 60-00:0:64nKeud $8,301,788 $2,713,947 


Guarantee of No. Amer.—Assets, $2,008,- 


441; dec., $50,345; unearned prem., $224,- 
766; loss res., $108,216; capital, $250,000; 


surplus, $1,339,261; dec., $25,082. 


ence: 


Experi- 


Net Prems. Losses Pd. 


PEERS scatasansene $ 160,812 $ 53,227 
surety ee 213,634 63,808 
MOREE “veésanaaead $ 374,448 $ 117,036 
Ill, Coml. Men’s Assn.—Assets, $978,- 
223; dec $2,073; surplus, $639,583; dec, 


Independence, Ky.— Assets, $481,656; 


dec., $30,230; unearned prem., $45,073; 
loss res., $15,851; capital, $200,000; sur- 
plus, $150,000; ine., $50,000. Experience: 

Net Prems. Losses Pd. 
Accident ........... $ 324,824 $ 98,668 





Indiana Bonding—dAssets, $192,851; inc., 
$40,951; unearned prem., $38,010; capital, 
$100,000; surplus, $52,660; ine., $37,707. 
Experience: 


Net Prems. Losses Pd. 





gg on ere $ 54,810 $ 177 
Inter-State Business Men’s—Assets, 
23,447; dec d unearned prem., 


res., $55,8% 


t surplus, $296,- 
lec., $37,468. 


Experience: 
Net Prems. 


Losses Pd. 





ROUEROME disc ccdees $ 232,428 $ 103,018 
a eee is 220,742 113,513 
a ER $ 452,900 $ 216,531 
Iowan State Traveling Men’s — Assets, 


$767,369; ine., $71,949; unearned prem., 
$41,006; loss res., $159,560; surplus, $512,- 
495; ine., $46,424. Experience: 

Net Prems. 


Losses Pd. 


Accident and health.$ 718,752 $ 478,533 
Limited Mut. Compensation, Cal.—As- 


sets, $1,688,714; inc., $212,970: comp. res., 
$755,467; surplus, $822,974; ine., $67,352. 
Experience: 
Net Prems. Losses Pd, 
Workmen's comp....$1,640,542 $ 824,542 
London Guar. & Acci.—Assets, $16,128,- 
136; ine., $641,068; unearned prem., $3,063,- 
937; loss res., $630,421; liab. res., $1,840,- 
310; comp. res., $3,571,213; statutory de- 
posit, $900,000; surplus, $5,408,533; ine., 
$250,475. Experience: 


Net Prems. 


Losses Pd. 








Accident § ..6.s< ise 3,528 $ 58,307 
DEE o6ee8eés¥0ns 6,593 
Water damage 484 
Auto liability ' 652,395 
Other liability 1,059,637 273,309 
Workmen’s comp 2,706,527 1,482,781 
Fidelity aca aa 146 1,887 
Surety .... oe , 11,756 1,977 
Plate glass .. rer 102,248 44,366 
Burglary and theft. } 3 62,890 
Steam boiler ....... 26, 10,673 
Engine and mach.... 17, 11,430 
Auto prop. damage. 513,422 250,387 
Auto collision ...... 18,101 8,223 
Other P. D. and coll. 98,725 22,787 
ROG ends caxeeeuras 797,141 3.761 

EL: dle ae Rigtg we ere $7,540,e70 $2,888,296 


Massachusetts Cas.— Assets, $226,589; 
dec., $8,078; unearned prem., $38,828; loss 
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non-can. A. & H. res. 
$100,000; surplus, 
dec., Experience: 

Accident & health...$ 64,939 §$ 
Non-can. H. & A..... 163,765 


228,704 §$ 





res., 
430; capital, 


$9,965. 





OGRE ccceesccedcss $ 


$2,- 
prem., 

res. 
capital, 
$40,448. 


Union Indem.— Assets, 
$4,911; unearned 
res., $581,494; liab. 
212,166; comp. res., $319,696; 
500,000; surplus, $714,462; 
oxperience: 


Norwich 
dec., 
loss ‘ 


. 
$ 
3 
$ dec., 
Ek 


Net Prems. Losses Pd. 





MOCiGent .ccccesecves $ 20,916 §$ 9,320 
Auto Mability ...... 130,641 55,942 
Other liability.... 38,945 11,020 
Workmen’s comp. 40,625 55,117 
ye 2 eer 11,641 5,052 
Burglary and theft 12,228 2,162 
Auto prop. damage.. 42,690 17,586 
Auto collision ...... 4,526 1,750 
Other P. D. and coll. 1,295 28 

| eee ee eee $ 303,512 $ 157,981 

Occidental Indem. — Assets, $5,084,865; 


ine., $362,139; unearned prem., $863,073; 
loss res., $1,224,236; liab. res., $747,794; 
comp. res., $368,840; capital, $1,000,000; 
surplus, $1,689,551; inc., $18,282. Experi- 
ence: 

CO ee $ 62,267 $ 15,090 
RS are 1,609 2,370 
Auto liability ...... 633,517 209,032 
Other liability ...... 379,982 112,601 
Workmen’s comp.... 473,594 217,137 
os ree 82,192 9,082 
EE ass cacsecodns 118,153 —166 
eee MOE 2. cc ease 18,647 6,741 
Burglary and theft 80,390 27,215 
Auto prop. damage. 174,822 43,894 
Auto collision ...... 1,841 738 


Other P. D.-and coll. 39,938 








en an%ed nes euee $2,066,957 $ 653,398 
Pacifie Indem. — Assets, $14,678,688; 
ine., $1,515,171; unearned prem., $3,634,- 
431; loss res., $656,707; liab. res., $2,091,- 
902; comp. res., $1,420,872; capital, $1,- 
500,000; surplus, $3,000,000. Experience: 
DROREOME. «0 c20:06 000% $ 5,721 $ 
Auto liability ...... 1,961,769 
Other liability...... 906,942 
Workmen's comp. .. 2,563,878 
ee 212,562 
ST vtivncedwedaaz 306,588 
Plate glass .....s0s. 29,365 
Burglary and theft 74,995 
Steam boiler ....... 135,592 
Engine and mach... 458,411 
Auto prop. damage. 605,033 
Auto collision ...... 847,895 396,934 
Other P. D. and coll. ‘ 50,311 
Other auto ...., 171,572 
BO okiseweviwann $3,078,743 





Peerless Cas., N. H.—Assets, $2,532,401; 
prem., $50,641; 








ine., $482,949; unearned 
loss res., $201,908; liab. res., $411,160; 
comp. res., $20,100; capital, $650,000; sur- 
Plus, $600,874; ine., $50,253. Experience: 
Accident and health.$ $ 104,706 
Auto liability ...... 70,562 
ener sanitity....c:. @S200R acters 
Workmen’s comp.... 1,869 
a! rere 3,578 
a SS ee 26,607 
Auto prop. damage.. 13,894 
Auto collision ...... 18,417 
Other P. D. and coll. ss = hee 
Surcharge prem., 

guarantee ........ 28,788 28,362 

SOC cssccvcovcecGe,SaG08T § 267,995 


Phoenix Indem.—<Assets, $9,283,913; 
$629,721; unearned prem., $1,995,163; 
res., $207,947; 


inc., 
loss 
liab. res., $1,589,407; comp. 





res., $1,053,911; capital, $1,100,000; sur- 
Plus, $2,877,484; ine. $248,548. Experi- 
ence: 
Dé v-aeedau iad $ 235,343 §$ 78,149 
Pn: wrcadeinseews 22,883 9,028 
Water damage...... 1,169 681 
Auto liability ...... 1,177,349 468,074 
Other liability 738,056 170,974 
Workmen's comp. 1,269,317 576,275 
a eee ee 80 Se 
Peeee MINES sikacean 110,969 43,290 
Burglary and theft 203,769 49,409 
Steam boiler ....... 9,520 
Engine and mach.... 1,254 
Auto prop. damage. 175,354 
Auto collision ...... A481 
Other P. D. and coll. 4,862 
MS veheever sure $4,253,395 $1,586,351 
Prairie State Farmers, Il,—dAssets, 
$117,580; ine. $6,572; unearned prem., 








— 
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TILITIES [NSURANCE COMPANY 










But he’s going to 

make it plenty hot 

for some manufacturer 
just the same! 





Even misuse or misapplication of a 
product does not relieve the manufac- 
turer of liability for personal injuries. 
That’s where the Products Liability 


Contract comes in! 


No manufacturer can afford either the 
expense or the loss of prestige that can 
result from an injury 
claim against his prod- 
uct. And misuse or mis- 


application on the part 


ST. LOUIS. MO. 


Direct contracts available for conservative 
and successful agents in Illinois, Indiana, 
Missouri, Ohio, Nebraska, Colorado, 
Oklahoma, Kansas, Tennessee and Texas 











of the buyer doesn’t let him out! 


A Products Liability Contract, un- 
derwritten by prominent underwriters 
and offered through this organization, 
provides adequate and comprehensive 
protection against claims of this type. 


Full 


request. 


information will be on 


sent 


» R.N. CRAWFORD &C0., Inc. . 


120 So. La Salle St., Chicago. Tel. Randolph 0750 





Headquarters for ‘OUT OF THE ORDINARY” Contracts 
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$17,212; loss res., $1,903; liab. res., $15,- 
762; surplus, $80,851; inc., $1,849. Ex- 





perience: 
Net Prems. Losses Pd. 
Auto liability ......$ 14,951 §$ 6,626 
Auto prop. damage.. 6,699 1,665 
Auto collision ...... 11,553 6,209 
OGther BUte ..cccees. 4,291 1,073 
GEE sc cscscvswsas $ 37,494 $ 15,573 





Public Service Mut. Cas.— Assets, 
$2,019,877; ine., $471,294; unearned prem., 
$669,620; loss res., $278,837; liab. res., 





$234,029; comp. res., $216,159; surplus, 
$456,078; inc., $40,017. Experience: 
Net Prems. Losses Pd. 
Bote Mability ....+ $ 446,107 $ 77,603 
Other liability ..... 170,578 26,865 
Workmen’s comp.... 630,953 184,336 
Auto prop. damage. 143,536 41,196 
Statutory auto...... 440,751 256,639 
Other P. D. and coll. 6,765 1,339 
| oe $1,838,692 $ 587,971 


Reliable Life—Assets, $1,526,812; inc., 
$277,994; loss res., $17,044; capital, $200,- 
000; ine., $50,000; surplus, $124,804; dec., 
$46,720. Experience: 

Net Prems. Losses Pd. 
Accident and health.$ 766,566 $ 310,600 





Rhode Island Mutual Liab. Assets, 
$68,428; ine., $1,347; unearned prem., $24,- 
657; loss res., $4,414; liab. res., $18,798; 
comp. res., $6,569; surplus, $11,500; inc., 
$439. Experience: 

Net Prems. Losses Pd. 





Auto liability ...... $ 41,094 $ 18,890 
Other liability ..... 1,469 134 
Workmen’s comp.... 13,540 6,277 
Auto prop. damage. 17,427 6,841 
Auto collision ...... 3,559 712 
Other P. D. and coll. 73 16 

| eee ee $ 77,262 $ 32,870 


Seaboard Mut. Cas., Pa.—Assets, $249,- 
475; ine., $104,610; unearned prem., 
$18,502; loss res., $24,002; liab. res., 
$98,836; surplus, $100,998; inc., $96,864. 
Experience: 





Auto liability ...... $ 20,622 §$ 6,633 
Other liability ..... 1,224 106 
fee 495 248 
Burglary and theft. 12 2 
Auto prop. damage.. 7,854 2,803 
Other P. D. and coll. 81 22 

co ee $ 30,288 $ 9,814 


Security Mut. Cas., Il. $9,- 
171,971; ine., $782,440; unearned prem 
$1,171,187; loss res., $81,625; liab. res., 
$655,672; comp. res., $2,602,434; surplus, 
$3,000,000; ine., $150,000. Experience: 

Net Prems. Losses Pd. 








EE EES g 1,705 $ 854 
Auto liability ...... 427,111 165,110 
Other liability...... 210,938 58,054 
Workmen’s comp. .. 1,711,255 757,540 
err 14,695 —83 
SS See —— ~<a 
Burglary and theft 2,000 2 
Steam boiler ....... 20,258 4,500 
Engine and mach... SLAGe. . . wdeses 
Auto prop. damage. 89,311 21,690 
Auto collision ...... |: erry 
Other P. D. and coll. ee - weavers 

a a ER $2,530,078 $1,007,667 





Sun Indemnity—<Assets, $6,867,260; inc., 
$31,724; unearned prem., $1,472,781; loss 
res., $255,427; liab. res., $1,228.658; comp. 
res., $686,285; capital, $1,000,000; surplus, 
$1,913,080; dec. $53,684. Experience: 

Net Prems. Losses Pd. 








MOCIIOME  o ciccccntsec $ 103,018 $ 35,374 
re ae 48,014 20,410 
Auto liability ...... 1,010,872 597,530 
Other liability ..... 476,476 145,382 
Workmen’s comp.... 688,290 310,434 
i, Rae 43,457 17,168 
I so 51,162 1,941 
Pidte GlA0e 22.6005 84,069 31,294 
Burglary and theft. 175,565 46,472 
Auto prop. damage. 264,488 
Auto collision ...... 3, 4,381 
Other P. D. and coll. 14,573 4,010 

ee ee ree $3,122,724 $1,478,884 


Sunset Cas., $172,872; 
dec., $3,472; unearned prem., $7,591; loss 
res., $12,100; capital, $100,000; surplus, 
$49,116; ine., $1,513. Experience: 

: Net.Prems. Losses Pd. 
Accident and health.$ 130,312 $ 53,505 








_ Texas Empleyers — Assets, $6,162,355; 
inc., $622,711; unearned prem., $623,63 
loss res., $2,955,032; comp res., $2,955,032; 
surplus, $1,785,355; ine., $189,559. Ex- 
perience: 

Workmen's comp... .$4,690,344 $2,439,872 





Travelers 
$826,334; unearned prem., $5,350; loss res., 





$36,233; surplus, $782,513; inc., $6,653. Ex- $1,124,191; loss res., $1,086,259; liab. res., 760; loss res., $182,477; liab. res., $526,- 





























perience: $640,830; comp. res., $206,791; capital, 512; surplus, $770,951; ine. $8,777. 
Net Prems. Losses Pd. $600,000; surplus, $1,102,960; inc., $556,- Experience: 
Accident and health.$ 523,530 $ 415,841 391. Experience: Net Prems, Losses Pé. 
_— Net Prems. Losses Pd. Auto accident....... $ 11,640 $ 1,520 
Underwriters at Lloyds, Minn.—Assets, Accident .......++-+- $ 48,839 $ 34,844 Auto fire .........-. 1,537 35 
$2,236,983; inc., $63,612; unearned prem., Health ...........+.. 179,906 116,656 Auto theft .......- 74 _ 
$620,903; loss res., $83,290; liab. res., Auto liability ...... 794,630 317,700 Auto liability ...... 738,952 225,329 
$227,905; guaranty fund, $245,000; sur- Other liability ..... 293,742 72,744 Combined auto fire 
plus, $1,170,719; inc., $263. Experience: Workmen’s comp.... 408,293 103,183 and theft ........ 45,857 7,971 
Net Prems. Losses Pd. Fidelity ..........++- 55,060 9,742 Auto comb, compre- 
Auto comphnsive. ..$ 171,138 $ 79,581 Surety .....-+++++-+- 254,058 15,043 BONSIVE cccccceses 193,319 47,394 
Auto tornado ...... 2,511 776 Plate glass ........ 22,538 13,550 Auto hail & tornado 3,237 1,175 
Auto liability ...... 553,459 302,434 Burglary and theft. 47,526 12,295 Auto inland marine. 5,412 3,393 
Other liability ..... 608 132 Steam boiler ....... —5,115 650 Govt. service burg. & 
SB. Bec vencccsececs 4,443 2,169 Auto prop. damage.. 300,291 167,321 theft (household eo 
RE ME dcétansdnes 28,389 9,411 Auto collision ...... 334,343 174,622 CffectB) ..ccsccesce 72,359 11,747 
es OE 11,859 3,077 Other P. D. and coll. 34,978 15,882 Govt. service fire i 
Auto prop. damage. 184,427 110,360 Auto fire, theft, etc.. 221,350 82,386 (household effects) 37,442 7,802 
Auto collision ...... 273,932 153,931 Auto prop. damage.. 241,388 107,508 
Other P. D. and coll. 120 cise ae Total ...seeeeeee $2,990,443 $1,136,627 Auto collision ..... 554,162 255,104 
Mi D Senders 2 35 en —e — 
serene = uss Utilities, Mo— Assets, $1,181,194; dec., Total ..ccccccsece $1, 905,379 $ 668,978 
ee aa $1,237,748 $ 662,547 $56,816; unearned prem., $274,333; loss 
res., $21,932; liab. res., $166,847; comp. Utilities Mut., N. ¥.—Assets, $4,800,386; 
Union Auto Indem., 61,- *oe~ $71,030; capital, $300,000; surplus, gece, $126,245; unearned prem., $85,407 
000,101; inc., $54,766; unearned prem, %198,285; inc., $8,285. Experience: liab. res., $5,000; comp. res., $2,113,576; 
$298,158; loss res., $33,422; liab. res., Accident ........... . Saas. saves contingent surplus, $447,165; divisible 
$184,219; surplus, $439,596; inc., $11,047, Auto liability ...... 343,994 $ 257,219 surplus, $1,883,179; ine. in div. surplus, 
Experience: Other liability...... 15,803 12,419 $61,123. Experience: 
Auto liability ...... $ 251,740 $ 58,793 Workmen’s comp. .. 140,964 55,947 Net Prems. Losses Pa. 
Auto prop. damage.. 106,873 41,579 Auto prop. damage.. 219,929 101,123 Other liability ..... SG wesées $ | 
Auto collision ..... 169,384 93,521 Auto collision ...... 129,438 54,374 Workmen's comp.... 864,483 646,31f 
CORE BOD. sicicsccees 77,928 22,720 Other P. D. and coll. 3,956 94 a Te 
POCRE ccccvccssoeve $ 864, 483 $ 546,330 
a ree $ 605,925 $ 216,613 Total ...seseeeves $ 876,797 $ 481,176 -_-—— 
——_ United States Cas.—Assets, $13,194,072; 


United Pacific, Wash.—Assets, $4,410,- United Services Auto—Assets, $2,491,- inc., $1,547,085; unearned prem., $2,742,- 
367; inc., $1,204,378; unearned prem., 593; inc., $235,004; unearned prem., $928,- 315; loss res., $5,741,222; liab. res., $2,276,- 


MASSACHUSETTS BONDING.®° INSURANCE COMPANY 


Home Office, Boston, Massachusetts 
T. J. FALVEY, President 
Financial Statement, December 31, 1941 
ASSETS 





Cash in Banks and Offices. ; P : ‘ ; : .  $1,888,385.04 
*United States Government — ; ; . , 6,003 ,136.68 
*Other Bonds and Stocks . ; , . ; ' ; ; . 9 638,783.69 
Real Estate ; . ; , . ’ ' 2,978 ,949.53 
Mortgage Loans . ‘ ‘ ‘ ‘ ‘ : ; ‘ 341,750.00 
Premiums in Course of Collection (None over 90 Days) . , 2,528,313.84 
Accrued Interest . ; ; , ‘ ' : 78,472.45 
Deposit with Workmen’s Compensation Relnser ance Bureau . , 251,153.70 
Other Admitted Assets. ; ‘ ; : ; ; ‘ ‘ ‘ 10,607 .94 
Total Admitted Assets . ; ; . $23,728,552.87 


LIABILITIES 


Reserve for Claims ; ; ; ; ; , .  $9,041,924.00 

Reserve for Unearned Sinstalbiitiin , : : ; ; 5,310,799.23 

Reserve for Accrued Taxes Payable in 1942 , ; ‘ ; ; 389,963.24 

Reserve for Commissions on Outstanding Premiums ; 498,098.77 

Reserve for Other Liabilities : : , 425,453.36 

Voluntary Contingency Reserve : , ; _  $1,250,000.00 
Total Liabilities except Capital : : :; ;, ————— $16,916,238.60 

CAPITAL. ; ’ : , ; . , , .  $2,000,000.00 

SURPLUS . , : , ' ‘ . , 4,812,314.27 

SURPLUS TO POLICYHOLDERS (Insurance Dept. Basis) . 6,812,314.27 
Total ‘ ; : . : . ; $23,728,552: 37 


*All securities have been valued in accordance with the requirements of the National Association of Insurance 
Commissioners. 
*Bonds in the amount of $877,282.47 amortized value are deposited with various States as required by law. 





Transacts Business throughout the United States, writing 
FIDELITY and SURETY BONDS and CASUALTY INSURANCE 


Chicago Branch Office, 1919 Insurance Exchange 
J. Stewart Pearce, Resident Vice-President. 

















42 CASU ALTY 


725; comp. res., $2,814,420; 
600; surplus, $2,500,000. 


capital, $1,000,- 
Experience: 
Net Prems. Losses Pd. 











BOCIGORE: cove cesser $ 263,036 $ 95,626 
er ee 106,617 68,053 
Auto liability ...... 1,723,2% 660,144 
Other liability ..... 1,6 422,377 
Workmen’s comp.... 2,876,568 1,38 
Pidelity ....0..0000. 151,435 » 
BEET Sadu'e cena eens 290,692 
Pee: MEGS 64a 6éove 114,067 
surglary and theft. 316,755 
Auto prop. damage. 508,539 
Auto collision ...... 17,046 
Other P. D. and coll. 127,012 

2 eet or $8,158,971 $3,174,381 


Utica Mutaal, N. Y.—dAssets, 
68; inec., $1,437,660; 


$15,002,- 
unearned prem., 





$2,804,833; loss res., $6,195,309; liab. res., 
$2,253,571 comp. res., $3,703,072; spec. 
eont. sur., $772,193; divisible surplus, 
$2,403,914. Experience: 

Net Prems. Losses Pd. 
Pere err ee $ 31,981 §$ 3,943 
Auto Hability ...... 2,977,925 1,050,641 
Other liability ..... 54,994 33,700 
Workmen’s comp.... 4,019,292 1,746,982 
Glass—other ....... 7,841 2,522 
Burglary and theft. 7,983 599 
Auto prop. damage. 858,438 362,177 
Auto collision ...... 122,248 43,311 
Other P. D. and coll 34,664 4,990 


SOW ccccsccessss 749 499 





$3,249,370 





Wolverine Mut. 
$138,245; dec., $2 7: unearned 
$44,088; loss res., $5,737; liab. res., $26,729; 
surplus, $56,996; dec., $1,726. Ixperience: 

Net Prems. Losses Pd. 


Motor, Mich, — Assets, 
| prem., 





Auto fire, theft 

and comprehen... .$ 812 $ 498 
Auto liability ...... 1,211 21,039 
Auto prop. damage 29,177 14,451 
Auto collision ...... 898 1,030 
Complete coverage. 10,020 8,678 
ey 2 2 Seer 49% 408 

TOCRL civics wcecoes $ 92 62 20 $ 46,106 


SURETY 


Big Bonds at Columbus, Ind. 


A number of bonds are being written 





on the various phases of the construc- 
tion of a triangular division canton- 
nent at Columbus, Ind. Standard Ac- 
cident and National Surety were 


jointly the originating sureties on a 40 
percent payment and a 50 percent per- 


formance bond covering the sewer, 
underground and paving work, the 
ontractors being Michael Pontarelli 


and Rock Road Construction, Ltd., of 
Chicago. The contract price was about 
$5,200,000. Fidelity & Deposit was the 
originating company on a bond cover- 
ing construction of a section of the can- 





WANTED 


Multiple line Casualty Company in Michigan has 
opening for experienced Special Agent. In apply- 
ing please give experience, age, draft status and 
salary expected. Address P-34, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago, Ill. 








WANTED 


Multiple tine casualty company in Dallas, Texas has 
opening for experienced underwriter to assume full charge 
of underwriting department. Applicant must have execu- 
tive ability and be thoroughly experienced in casualty 
lines, particularly compensation. Excellent opportunity. 
in reply give full information. All replies confidential. 
Address P-36, The National Underwriter, 175 W. Jack- 
son Bivd., Chicago, Ilinois. 








ACCOUNTANT AVAILABLE 
Competent, experienced woman accountant with 
university degree. Formerly in charge casualty 
branch office accounting department. Agency 
experience and equipped to handle all accounting 
and tax matters. Now employed. Desires new 
connection in Chicago. Address P-38, The Na- 
tional Underwriter, 175 West Jackson Bivd., 
Chicago. 











WANTED 
CASUALTY FIELDMAN 
Surety and Casualty field man wanted for Wis- 
consin. Excellent opportunity. Salary about 
$200.00 a month. Reply with full particulars to 


Box P-39, The National Underwriter, 175 W 
Jackson Blvd., Chicago, Ill. 








FeNATIONAL UNDERWRITER 





March 12, 1949 








tonments, Consolidated Construction 
Company of Chicago being the contrac- 
tor. This contract was in the amount 
of about $4,000,000. 


Stage Los Angeles Surety Party 

LOS ANGELES—tThe Crystal Gaz- 
ers Society of the Surety Underwriters 
Association of Southern California pre- 
sented a radio seance at its annual dinner 
and party under the title, “A Day at the 
Zoo,” or “She Brought Out the Beast in 
Him.” Highlights of the show, given in 
the most approved Gridiron Club man- 
ner, were the solos of Manager Joseph 
E. Joseph of the California-Commercial 
Union group, and the finale, “Internal 
Revenue,” in which President Roosevelt 
and Secretary Morgenthau were por- 
trayed in an effort to devise some new 
means of taxation. The script, music 
and lyrics all were written by members. 

President L. H. Schwobeda presented 
to W. C. Fundeberge, Fidelity & De- 
posit, retiring president, a wrist watch on 
behalf of his a members. 

Rollo E. Fay, Pacific Coast manager 
National Bureau of Casualty & Surety 
Underwriters, was a guest. 


Mealey Describes 
N. Y. Auto Law 


(CONTINUED FROM PAGE 25) 


The bureau had based its staff and 
operations on an estimated increase of 
accident reports from an old average of 
300 per day to about 1,000 maximum. 
The law required the reporting of all 
accidents, no matter how slight, and 
the establishment of financial responsi- 
bility where the total damage to all cars 
involved exceeded $25, or where any 
human injury occurred. A large amount 
of minor accidents had previously been 
occurring which never were reported to 
the city or state authorities. The daily 
rate of reports received has risen from 
an average of 1,200 a day in January 
to 1,700 in February and is now run- 
ning over 2,200 daily and rising on 
some days to 3,000. An amendment is 
now proposed which will omit the re- 
porting of minor property accidents. It 
is estimated this will reduce the reports 
by at least 30 percent. 

The 23,925 accidents reported in the 
first six weeks brought in 64,280 re- 
ports or almost three reports for each 
accident. Of these reports, at least 300 
daily require correction, a large propor- 
tion needing to be returned to the re- 
porter. The bureau must make dam- 
age evaluations and _ notifications 
promptly. Although more than 70 per- 
cent of the drivers involved are in- 
sured, fully half of these fail to enclose 
their proof of financial responsibility 
with their accident report. “We are 
thus forced to evaluate the damages on 
nearly 400 reports daily which are actu- 
ally insured and need no such evalua- 
tions. They simply have failed to pro- 
duce proper proof, but eventually this 
proof drifts in and our task is then to 
stop or cancel the damage notifications, 
and even the suspension and revocation 
action if the case has gone that far. 


Emphasizes Form SR-21 


“The failure of the owner and driver 
to secure the proper form, SR-21, from 
their insurance agent and attach it to 
their accident report is thus causing the 
bureau a vast amount of unnecessary 
and expensive work.’ This SR-21 re- 
port can be supplied and must be made 
out by the local agent who handled the 
policy. 

Another difficulty experienced is with 
the lack of accurate detail on most re- 
ports. Each party tends to blame the 
other side and to exaggerate his own 
damage and undervalue the other fel- 
low’s. The personal injury cases give 
the most trouble. It is often extremely 
difficult to decide from the reports what 
the injuries might amount to, since 
again the injured party takes the most 
pessimistic possible view of the situa- 





tion while the other party is always an 
optimist. “It is difficult at times to 
realize that they are both describing 
the same injury,’ Mr. Mealey re- 
marked. 

Between Jan. 21 and Feb. 14, of 
23,934 file cases released for action, 
there were 19,030 that required evalua- 
tion. These showed: property damage, 
13,610 cases or 71 percent; minor in- 
jury, 4,420 cases or 23 percent; serious 
injury, 932 cases or 5 percent; fatal in- 
jury, 68 cases or .4 percent. 

“The present law provides that when 
an owner who has failed to provide 
proof of financial responsibility becomes 
involved in an accident he may not 
transfer title to his car to others until 
he has met all other requirements of 
the law. This is proving to be an im- 
practical provision. It was meant to 
prevent evasion by merely transferring 
the car to another member of the fam- 
ily. An amendment seems advisable. 
Other improvements may be found ad- 
visable as our experience proceeds,” 
Mr. Mealey said. 


Executives | Study 
Automobile Data 


(CONTINUED FROM PAGE 25) 


tary camps that own automobiles. They 
loan their cars to others and the result 
is that there is too much daring and 
reckless driving. Some companies have 
gone so far as to limit their coverage 
to the named assured and the members 
of his immediate family. 

The automobile premium income has 

been a prime factor in casualty insurance 
and by the end of the year companies 
expect a noticeably sharp decline. Some 
companies have found that with greater 
buying power people that have had old 
cars and not carried any insurance are 
buying at least personal liability. The 
tire situation will ultimately result in 
less frequent use of cars. 

Companies are sizing up new assured 
because in many cases they find that 
they are uncertain or undesirable. There- 
fore they are requiring inspection re- 
ports in a number of cases. Congested 
centers, character of drivers, etc., all 
become factors these days. 


Matrimonial Storm 
Strikes the Household 
of M. P. Cornelius 


Last week was a great matrimonial 
era in the family of M. P. Cornelius, 
president of the Continental Casualty of 
Chicago. His son, Harry, after going 
through Northwestern Military Acad- 
emy, Lake Geneva, Wis., and the Uni- 
versity of Chicago entered Harvard 
School of Business Administration. He 
would graduate later on this year. 
He requested a deferrment until his 
graduation, which was granted, and then 
a few days later it was canceled. He 
was sent to Ft. Benning, Ga., to the of- 
ficer’s training camp. He married Ann 
Hartzler of Chicago, who is now a stu- 
dent at the University of Chicago. This 
wedding took place Thursday evening. 

Elizabeth E. Cornelius was married 
Saturday evening to Peter Vanderkloot 
of Chicago. He attended Northwestern 
Military Academy and is at Tuscaloosa, 
Ala., where he is an airplane engineer. 
Bettie Cornelius went to Mount Vernon 
College at Washington, D. C. 

M. P. Cornelius, Jr., was in the na- 
tional guard and was a first lieutenant at 
Camp Forrest, Tenn. He has gone ona 
transport ship supposedly to the South 
Sea Islands. He graduated at Purdue. 

There is one more Cornelius boy left, 
John, who is at Northwestern Military 
Academy. 





Quinby Field Supervisor of 
U. S. Casualty in Illinois 
Walter E. 
Chicago 
man and 


Quinby, an experienced 
casualty and fire production 
underwriter, has been ap- 


pointed field supervisor in northern JI]. 
linois by T. E. Barton, Jr., resident man- 
ager United States Casualty western de- 
partment in Chicago. Mr. Quinby is 
making headquarters in the western de- 
partment. 

This completes the Illinois field or- 
ganization of U. S. Casualty in the ex. 
pansion program initiated some time 
ago by Manager Barton. Stewart B, 
Weyforth, who has been with the com- 
pany for some time, is southern Illinois 
field supervisor. 

Mr. Quinby started in the business 
at Chicago in 1929 with Aetna Casualty 
with which he was connected for six 
years, becoming underwriter. Then for 
a number of years he was Cook county, 
Ill., representative of Millers National, 
later going with Continental Casualty 
as Cook county special agent. Subse- 
quently he was Cook county special 
agent of the Conkling, Price & Webb 
agency of Chicago, and for the last 
year has been associated with the Aspe- 
gren general agency of General Ameri- 
can life in Chicago, handling general 
insurance. 


Funeral services for L. L. Coates, who 
retired as manager in Detroit of Hart- 
ford Steam Boiler in 1940, were held at 
his late home Monday. 





REINSURANCE 





EXCESS 
UNDERWRITERS 


Inc. 
90 John St., New York 
BEekman 3-1170 


FIRE, CASUALTY 
and SURETY 


Arthur Von Thaden 
President 


Lester A. Menegay 
Vice-President 





EXCESS COVERS 
PAYROLL AUDIT SERVICE 


K. L. PEARCE COMPANY 


— Audits Since 1920 — 
PROMPT — COMPLETE 


Iowa, Michigan, Missouri, 


Minnesota, Dakotas, Nebraska, 
Illinois, Indiana. 











330 So. Wells 
Chicago, Ill. 


403 Keosauqua 
Des Moines, Ia. 








S. ALEXANDER BELL 


Associated with 
BAUMANN, FINNEY & CO. 


Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 South La Salle Street, Chicago, Illinois 

Telephone: Central 1370 








THOMAS H. STEERS 
Office Planning and Methods Consultant 
for 
LIFE, FIRE AND CASUALTY INSUR- 
ANCE COMPANIES 
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March 12, 1942 HeNATIONAL UNDERWRITER 43 
Aggregate Results for 1941 Given Fear ere, Fa Cae 
ie ; 1941 1940 
(CONTINUED FROM PAGE 2) Admitted Assets ..0..cccsccesscccccsccccvcscccesess $ 71,199,470  $ 63,402,027 
Liabilities .........sseecccesscccececccsscccceescees 37,871,097 31,522,517 
- 1941 1940 Surplus to Policyholders..............0eeeeeeeeeeees 33,328,373 31,880,510 
Underwriting Expenses Tacwtved. o.ci ccc cesicks ccs 451,570,214 410,439,913 Premium SPRING: GP-S OUR 5 6rrssdiess os scccanceces 65,259,850 55,576,257 
Ratio of Losses Incurred to Premiums Earned.... 53.4 Se: . Se PEE nbs des beads 5000605ceoveescaee hes eucea ie 34,196,686 28,690,267 
Ratio of Und. Exp. Inc. to Prems, Earned........ 46.9 au.0 Losses Incurred .....cccccccccccsccecccccseccvccces 3,951,957 3,115,439 
Net Gain from Und. and Profit and Loss Items.. 1,838,624 20,566,167 Losses Paid ......ccccsccccccsccscscccccsscscossecs 3,533,855 3,302,511 
Net —_ from —— cals ieee stents OP tpt aking OOS 20,573,147 33,546,517 Total Disbursements. 2.2... .csesscccccccccccccscces 25,128,610 25,353,628 
Meet TOBCCRNOE Dh OIE oi oo oki bcd vcccccls esa00 74,037,987 16,782,049 CIP ND 
Se POD Ui ccckccacenscasacéveasans 964,956,546 917,565,951 RECIPROCALS A LLOYDS 
Losses Paid Including Adjusting Expenses........ 432,343,005 370,723,173 : 1941 ‘a 1940 
Ratio of Losses Paid to Premiums Written....... 44.8 40.4 ae I Se A ee Bs a cd eae edenel .$ rrypte cand $ yy 
OC Tee Te Pe ee ee TT ee ee eee 44,099,283 41,481,872 
FULL COVERAGE AUTOMOBILE STOCK COMPANIES eg to Peteghelders Risdiu Meets sadivelaerraus 36,417,206 38,413,368 
ae RE 52,975,878 46,447,412 
1941 1940 e l . Y Peete sewer ere eeeeaeeees #,910,88 . (,41e2 
IN Ss cxdarixcteds vine Galaeeenesapneecel $ 47,662,357 $ 44,305,063 Losses Paid Including Adjusting Expenses.......... amen r- enews 
ON MR th ois shh 6B ans os cednsonccanussbes 32,941,275 31,800,107 Ratio of Losses Paid to Premiums Written.......... pac nied 
SN Sie ee er eT uvained aineimtione 5,905,000 5,205,000 FULL COVERAGE AUTOMOBILE RECIPR 
NONE EAOD RADE. conc ewecscscenecesccsscoessnces 8,816,082 7,300,756 . OCALS AND LOTES 
Surplus to Policyholders............cccececeecececee 14,721,082 12,505,756 (Included in the above table) 
I ee 34,959,338 28,416,236 _ 1941 1940 
Losses Incurred Including Adjusting Expenses. ..... 19,324,187 16,511,477 Admitted EP TORT ETE TEL LL eee roe $ 55,920,166 S 50,044,290 
Underwriting Expenses Incurred.............+2.... 14,384,842 13,750,184 Liabilities tecattccasscccccssseccccessersessseeseees 35,449,982 29,162,600 
Ratio of Losses Incurred to Premiums Earned....... 55.3 58.1 Surplus to. Policyholders <i Varckt abie aad ated piped: 90,678,106 50,081,000 
Ratio of Und. Exp. Incurred to Premiums Earned.... 41.1 48.4 Net I remiums Written. ......scecceceeccsevecscrens 43,734,284 34,300,193 
Net Gain from Und. and Profit and Loss Items...... 1,343,124 1,530,220 Losses Paid Including Adjusting Expenses.......... 53,114,000 18,508,115 
SUGt MSR THOU TEVESUMOIES 5.5.6.6.00.05500:00.0.05000minenie 632,742 616,862 Ratio of Losses Paid to Premiums Written.......... o5.8 saaned 
Me Be ne ae 1,515,326 847,251 
Net Premiums Written...........c0cccecccceeeeeees 27,899,279 25,417,074 . . . 
Losses Paid Including Adjusting Expenses.......... 12,228,932 10,569,844 Ranking of Leading Casualty Companies 
: isang er ee. er “ 
Ratio of Losses Paid to Premiums Written.......... 43.8 41.6 (CONTINUED FROM PAGE 25) 
FOREIGN COMPANIES, UNITED STATES BRANCHES 
: 1941 1940 1941 1940 1939 
IEE in iiicr ncn ash okvnse tidied ennichrnnnens $277,123,268  $290,503,462 Admitted Admitted Admitted 
Liabilities ..... Dt Me aka mnh hinders sedairdwadnenwneawhi 150,071,407 138,278,573 Assets Assets Assets 
Surplus to Policyholders BS A RE em Nee 127,051,861 152,224,889 25 27 #29 Employers Reins. 20,899,350 18,611,460 17,358,516 
Net I remiums Written. .......cercceccceccccccccnees 126,076,539 116,772,957 26 25 25 Great Am. Indem. 20,441,674 19,363,234 18,458,413 
Losses I aid Including Adjusting Expenses......++++. 53,627,064 52,606,100 — —— —— we a eee 20,383,137 18,750,463 17,425,911 
Ratio of Losses Paid to Premiums Written........... 42.5 45.0 38 28 36. Geeen Aces. ..<-%. 19,235,622 18,442,360 18,319,571 
29 29 27 General Reins. ..... 18,111,705 17,292,610 17,741,895 
REINSURANCE COMPANIES eae ‘inten 30 32 33 St. Paul Merc. Ind. 17,115,065 14,714,404 12,435,352 
, ae or 31 31 31 Amer. Reins. ...... 16,150,514 15,020,485 14,496,219 
— NE 555 5G eo bin i'n coe sagnsdans denen aoe 98,063,1 od $ 96,459,065 32 30 30 London Guar. ..... 16,128,136 15,487,068 15,084,138 
oe nag ESE aaa aaa wae men oc. * 14,678,688 «13,163,518 12/2871354 
t : : yn Dat +0 6066604000 6084000 60200 0% »491,62 9,998,781 34 34 34 acific Indem. ..... 14.678.688 13.163.518 12.287.354 
Net Premiums Written 44,774,013 37,653,439 5 ae . "160,098 "855, 003.7: 
ae “Ae ak ite bagi eat li ial all priglinicsgaton pd preety 35 36 35 Glens Falls Indem.. 14,160,098 12,855,187 12,003,731 
ag pe Including Adjusting Expenses.......... 20,469,070 17,897,160 36 +33 32 Century Indem. .... 13,749,036 13,391,032 12,904,744 
atio of Losses Paid to Premiums Written.......... 45.7 47.5 3787 39 U.S. Casualty ..... 13,194,073 11,646,988 10,899,113 
MARINE COMPANIES 38 38 37 Fireman’s Fd. Ind... 12,444,255 11,636,129 11,351,310 
1941 1940* 39 «30 30 Commercial Cas. ... 11,541,669 11,084,300 10,230,146 
Admitted Assets $ 14.090.148 % 24 490.399 40 39 38 Metrop. Cas. ...... 11,413,209 11,334,660 10,911,967 
Re ee ener. ey eae ” 179 444 se “6230 161 41 43 45 Ohio Casualty ..... 10,665,674 9,697,892 9,033,749 
Surplus to Policyholders..................0ceeceseee 6917 704 18,260,238 $2 41 43 Eagle Indem. ...... 10,580,254 10,018,133 9,474,379 
Net Premiums Written...............c00c.s.0222022 8,148,208 7:215,678 3 45 «46 “Mfrs. Cas. ......... een yey tt 6,408,560 
Losses Paid Including Adjusting Expenses.......... 1,752,393 3,387,033 44 42 44 Amer. Motorists 8O,206, 158 10,010,006 0,350,008 
Ratio of Losses Paid to Premiums Written ; 51 5 . 46 9 45 44 42 Preferred Accid. 10,302,194 9,693,674 9,507,242 





*1940 figures include Tokio and General, Italy, which withdrew during 1941. 


MUTUAL FIRE COMPANIES 


(Excluding Factory Mutuals and Local Farm Mutuals) 


1940 
$370,841,405 
176,451,612 
194,389,793 
174,469,624 
76,351,582 
43.8 
162,880,052 
78,529,608 
58,099,134 
48.2 

35.7 


1940 
$291,502,019 
116,685,520 
174,816,499 
116,288,759 
45,135,147 
38.8 
106,399,298 
43,755,532 
41,793,516 
41.2 
39.3 


$ 79,339,386 
59,766,092 
19,573,294 
58,180,865 
31,216,435 

53.7 
56,480,754 
34,774,076 
16,305,618 

61.6 


1941 
eR eT a errr 
NE SE hs ee Sel ciekswaend bana weauw aoe 196,724,939 
END Mb EOIN ook Sisk dco sonvswecsss ees 197,587,448 
ee eee eee errr ee 200,228,438 
Losses Paid Including Adjusting Expenses.......... 90,704,011 
Ratio of Losses Paid to Premiums Written.......... 45.3 
go OS RA eee ein Core eee 186,770,764 
Losses Incurred Including Adjusting Expenses...... 96,178,310 
Underwriting Expenses Incurred.............0.00005 63,947,451 
Ratio of Losses Incurred to Premiums Earned...... 51.5 
Ratio of Und. Exp. Incurred to Premiums Earned... 34.2 

MUTUAL FIRE COMPANIES 
(Excluding Factory Mutuals, Local Farm Mutuals and 
Full Coverage Automobile Companies) 

1941 
be ira |! 
Oe ee ET ee een et ae 124,072,154 
Pee MOAN ONNEES 20.5 iin <okici'a 640s 009 eee 176,812,467 
Peek. PON WRITE, ooo vic wcssoceeesadensnecsens 126,384,015 
Losses Paid Adjusting Expenses.............-..-. 51,660,871 
Ratio of Losses Paid to Premiums Written......... 40.9 
ee Rea Oe ern eo ieee pera 114,084,110 
Losses Incurred Including Adjusting Expenses...... 50,912,073 
Underwriting Expenses Incurred..........2..-++0+5: 43,367,370 
Ratio of Losses Incurred to Premiums Earned...... 44.6 
Ratio of Und. Exp. Incurred to Premiums Earned... 38.0 

_ FULL COVERAGE AUTOMOBILE MUTUAL COMPANIES 
‘gan. . 2 SORE Sead: REN: $ 93,427,766 
ee ess an cs cdeneeade ruben 72,652,785 
ES OR PR cicweiunekesepeivadcceenss 20,774,981 
ON I I i oc onic ate shinee aban oe 73,844,423 
Losses Paid Including Adjusting Expenses.......... 39,043,140 
Ratio of Losses Paid to Premiums Written......... 52.9 
bees Js). . = epeieneet a: eepgeene 72,686,654 
-osses Incurred Including Adjusting Expenses...... 45,266,237 
Underwriting Expenses Incurred...............+-0:: 20,580,081 
Ratio of Losses Incurred to Premiums Earned....... 62.3 
Ratio of Und. Exp. Incurred to Premiums Earned.... 28.3 


28.9 


*Includes Assets of Life Department. 


List Speakers for Detroit 
A. & H. Week Luncheon 

DETROIT—Six speakers will give 
brief talks at the Detroit Accident & 
Health Association’s Accident & Health 
Week luncheon March 17, with Presi- 
dent C. E. Waddell, Mutual Benefit 
Heath & Accident, presiding. An invi- 
tation has been extended to all life, ac- 
cident and health and casualty agents 
and executives in the city regardless of 
affiliation. 

Speakers will be Commissioner Berry 
of Michigan, Capt. Don S. Leonard, 
state head of civilian defense; Mayor 
E. J. Jeffries of Detroit, J. G. Mickle, 
Detroit traffic safety director; Dr. Paul 
Hickey, president Detroit Institute of 
Technology, and a prominent accident 
and health company executive. 

The luncheon is under direction of 
the Accident & Health Week committee 
of the assoication, of which R. J. Long, 
Great Northern Life, is chairman. 


Minnesota Agents Hold 
Mid-Year Convention 


(CONTINUED FROM PAGE 8) 

the American Agent?” that the future is 
assured for the agent who is satisfied 
with the insurance business as a life 
work and who spends a large part of his 
time searching for men who have prob- 
lems which he can help solve. While 
automobile premiums will fall off, and 
a few of the luxury lines may decline, 
the over-all trend of premiums must be 
up as long as values and payrolls con- 
tinue to rise, he said. 

Mr. Kirkpatrick commented on the 








challenge of Missouri’s Attorney-gen- 
eral McKittrick to the right of compan- 
ies to operate through the organization 
system as being a conspiracy in re- 
straint of trade. Far from restraining 
trade, the organization system sets up 
and maintains those standards which 
make the orderly conduct of the insur- 
ance business possible. Without it he 
said the agency system couldn't exist. 

As has been the custom for several 
years, the Insurance Club of Minne- 
apolis held its annual dinner during the 
mid-year conference and agents and 
company men attended. Fred Weld, as- 
sistant secretary of the Northwestern 
Fire & Marine and president of the 
club, presided at the dinner. J. D. Coon, 
prosecuting attorney at Sioux Falls, 
S. D., was the speaker. 

Delegates from the Iron Range ex- 
tended an invitation to hold the annual 
meeting of the association in that area. 
St. Cloud and Detroit Lakes also ex- 
tended invitations. 

A. G. Gabrielson, assistant secretary 


of the America Fore group, was on 
hand from Chicago. 
President Engberg and National 


Councillor Charles F. Liscomb will rep- 
resent the Minnesota association at the 
National association meeting in New 
York in April, it was decided by the ex- 
ecutive committee. 


Hear Missouri Cases March 17 
KANSAS CITY—Appeals in the 


contempt of court cases of T. J. Pender- 
gast, R. E. O’Mallevy and A. L. Mc- 
Cormack, in connection with Missouri 
fire rate case settlement, have been 
docketed for trial March 17 before the 
federal court of appeals. 
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Firemen’s Enters 
Field of War Risk 


(CONTINUED FROM PAGE 2) 


of the month immediately following the 
month in which the policy is written. 

“Policies on dwellings and apartment 
house risks shall be issued for a term 
of 12 months subject to a 60-day can- 
cellation clause as embodied in attached 
form designated ‘For Use on Dwellings 
and Apartments.’ 

“Policies on risks other than dwellings 
and apartments shall be written only 
for a 60-day term, and only on the at- 
tached form designated ‘General Use,’ 
which form includes a non-cancellation 
provision applicable except in cases of 
non-payment of premium. 

“The maximum commission payable 
to agents shall be 15 per cent, including 
brokerage of 10 per cent. 


I. RATES, PRACTICES 





GENERAL, R. 


The rates and underwriting practices 


of the General of Seattle and Rhode 
Island are now identical. Each com- 
pany uses a three-zone basis; Zone 1, 


for General, consists of Oregon and 
Washington west of the Cascades and 
California, and for Rhode Island it is the 
Pacific Coast, Alaska and British Co- 
lumbia. Zone 2 for both companies is 
within 100 miles of the Atlantic Ocean 
or the Gulf of Mexico, and Zone 3 for 
both companies is the balance of the 
country. 

Rates for dwellings and apartments 
up to eight families are 75 cents in zone 
1 with 50 percent coinsurance; 60 cents 
with 75 percent coinsurance, and 50 
cents with 100 percent coinsurance. For 
zone 2, the corresponding rates are 50 
cents, 40 cents and 33 cents and for 
zone 3, they are 25 cents, 20 cents and 
17 cents. There is a 25 percent reduc- 
tion from the rate if the risk is in a city 
of less than 100,000 population or if 
outside any city. There is a further 
reduction of 25 percent if the policy is 
written on a 60 day cancellation basis, 
pro rata by the company, short rate by 
assured. 

For risks other than dwellings and 
apartments up to eight families the rate 
in zone 1 is $1.20 for fire resistive prop- 
erty with 50 percent coinsurance and 
$1.80 for ordinary construction. In zone 
2, the rates are 90 cents and $1.35 and 


in zone 3, they are 30 cents and 45 
cents. 
For 25 percent coinsurance those 


rates increase 75 percent; 

For 80 percent coinsurance the rates 
are reduced 30 percent; 90 percent co- 
insurance, the rates are reduced 35 per- 
cent and with 100 percent coinsurance, 
reduction is 40 percent. 

Limited lines at double the rates are 
considered on wharves and “target” de- 


fense industries. 





Mutual Dividends Reduced 


Fitchburg Mutual Fire of Fitchburg, 
Mass., has reduced to 20 percent the 
dividend on one year policies. outside of 
New England. Previously 25 percent 
has been paid on this class. 

Retail Druggists Mutual Fire of Cin- 
cinnati has discontinued the payment of 
the 16 percent dividend previously 
given to drug store risks. The dividend 
was in addition to the 20 percent devia- 
tion in rates. All the business will be 
written at the 20 percent deviation and 
there will be no additional return. 

The United Hardware & Implement 
Mutuals consisting of Ohio Hardware 
Mutual, Iowa Hardware Mutual and Im- 
plement Dealers Mutual Fire of Grand 
Forks, N. D., are expected soon to 
bring out a new dividend and deviation 
plan. In the past this group has been 
paying a dividend of 40 percent on hard- 
ware stock and dwellings, 30 percent on 
all other fire business and 20 percent on 
inland marine or the assured may ac- 
cept an initial rate deviation without 
further dividends, 
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dianapolis, South Bend, Richmond and Louis- 
ville, y- 


OKLAHOMA 








H. C. SEITZ 


ADJUSTER 
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EUGENE McINTYRE 
Adjustment Co. 
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Insurance Adjuster 
For companies only 
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Nurnberg Adjustment Co. 
GENERAL ADJUSTERS 
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J. L. FOSTER 
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JOHN H. McNEAL & HARLEY J. McNEAL 


1367 E. 6th St. 502 Auditerium Bidg. 
Telephone Main 1926 
CLEVELAND, OHIO 
INVESTIGATIONS AND ADJUSTMENTS Im ALL 
Lines oF INSURANCE 
Representing Many Companies—20 Yrs. Experience 
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Send 9 cents in stamps for 
sample copy of 


The Accident 
& Health Review 


The only exclusive accident and health 
paper published, 
It gives ideas and suggestions that 
help you sell income protection 
insurance. 


Address your inquiry to A-1946, 
Insurance Exchange, Chicago 
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Ohio Association Mid-Year 
Meeting Is Called Off 


Capt. Virgil G. Martin, execuitve sec- 
retary of the Ohio Association of In- 
surance Agents, has announced that be- 
cause of transportation difficulties, the 
mid-year meeting of the association, 
which was to have been held May 13 in 
Columbus, has been canceled. In its 
place regional meetings of an educa- 
tional nature will be held over the state. 
It is believed that in this way more 
agents can be reached and the transpor- 
tation problem will be solved. A pro- 
gram of meetings is now being worked 


out. 


Mich. Agents Strive for 
100°, War Bond Signup 


The Michigan Association of Insur- 
ance Agents is making a great effort to 
cause every member agency to set up 
a payroll allotment scheme for pur- 
chase of war bonds and Secretary W. 
O. Hildebrand is promoting that pro- 
gram aggressively. He desires to be 
able to report by April 1 that 100 per- 
cent of the members are following this 
practice. Secretary Hildebrand and 
George W. Carter, national councillor, 
have promised the Affiliated Insurance 
Interests of Michigan, representing the 
entire business, that the Michigan 
agents association will cooperate to the 
utmost. 


Warns Neb. Agents on Tax 
LINCOLN, NEB. — Insurance Di- 


rector Fraizer has sent a warning to 
agents regarding their accountability 
for the personal property tax that is 
assessed against premiums of fire com- 
panies. He advises agents that they 
must report all policies and premiums 
covering Nebraska risks to the local as- 
sessor by May 1. There must be in- 
cluded premiums on policies counter- 
signed for others by the reporting 
agent. Mr. Fraizer warns that an agent 
is personally liable for the tax if he 
does not make the report and see that 
the tax is paid by the companies. Mr. 
Fraizer is furnishing the state tax com- 
missioner with a list of agents in each 
county, their addresses and the names 
of companies they represent. 


Cheerful Picture in Kansas 

NEW Fire companies report 
a steady gain in premiums upon their 
Kansas business, resulting in part from 
industrial activities in Kansas City, 
Wichita, and several other points where 
war work is being done, but mainly from 
the greater prosperity of the farmers, 
whose major crop, wheat, is not only 
substantial in volume but commands a 
high figure and seems likely to do so 
for some years to come. While there are 
a number of grain elevators at various 
terminal points, most of the product is 
stored in community elevators, whose 
individual capacity is such that their en- 
tire liability might easily be assumed by 
any single free writing company. 


Miltenberger Agency Marks 40th 


J. D. Miltenberger & Son, realty firm 
and insurance agency at Muncie, Ind., 
has celebrated its 40th anniversary of 
business. Mark D. Miltenberger, son of 
J. D., has been a partner since 1927. 
The firm recently remodeled its offices at 
16 North Walnut street. J. D. Milten- 
berger has been active in both real estate 
and insurance organizations. He is the 
past president of the Indiana Associa- 
tion of Insurance Agents and the Mun- 
cie local board. He was treasurer of the 





former Western Reserve Life. He served 
three terms in the Indiana house of rep- 
resentatives., 


New Indianapolis Fire Code 


INDIANAPOLIS — An _ 800-para- 
graph fire prevention code, prepared by 
the fire prevention committee of the 
Indianapolis chamber of commerce in a 
two-year study, has been submitted to 
the board of public safety. Phrased to 
meet the problems of wartime fre haz- 
ards, it would succeed the city’s origi- 
nal fire code, which was dropped when 
city ordinances were recodified in 1925. 
Approval of both the city board and 
city council will be necessary for adop- 
tion, 


Howard Speaks in Toledo 


Bruce Howard, special agent Fire- 
men’s group, discussed “Home Office 
Underwriting” before the Lucas County 
Insurance Board in Toledo. At the April 
14 meeting trustees will be elected. 





Seek Views on Renewal Certificate 


LANSING, MICH. — Commissioner 
Berry of Michigan is requesting mem- 
bers of the Michigan Association of In- 
surance Agents to express themselves on 
the proposal to renew policies by certifi- 
cate in order to conserve materials and 
labor. 





Cincinnati Agency Change 

CINCINNATI— William Hartman, 
who has been a partner of J. H. Lanter in 
the Lanter-Hartman agency, has become 
associated with Neare, Gibbs & Com- 
pany. Mr. Lanter is continuing the busi- 
ness of the agency under the name of 
the J. H. Lanter Agency. 





Cincinnati Defense Program 
CINCINNATI — L. G. Schraffen- 
berger, fire marshal of Cincinnati, will 
address the Cincinnati Fire Underwrit- 
ers Association’s civilian defense pro- 


gram Thursday afternoon. There will 
also be presented a United States Army 
sound picture, “Fighting the Fire 
Bomb.” 


Increase Rhinelander School Line 


RHINELANDER, WIS.—The board 
of education has voted to increase in- 
surance carried on seven public school 
buildings and contents by $98,000 in 
view of a survey indicating higher 
building and replacement costs. 


Valentine Elgin President 

Carlos W. Valentine has been elected 
president of the Elgin, Ill., Board of In- 
surance Agents; Miss Hazel L. Jones, 


executive vice-president; Miss. Frida 
Anderson, secretary-treasurer. 
Big Lumber Loss in Missouri 

Loss is estimated at $300,000 in a 


fire that attacked the plant in Wellston, 
Mo., of the Hill-Behan Lumber Com- 
pany. There was $900,000 insurance cov- 
ering several locations. 


Educational Rally at Great Bend 

Rex Brack, Great Bend, Kan., was 
chairman of the meeting there, arranged 
by the Kansas educational committee. 
Nick Kleber, Royal-Liverpool, Wichita, 
was a speaker. 


Eureka-Security Agency Moves 
CINCINNATI —The Eureka-Secur- 
ity agency has moved to larger quarters 
in 1417 Carew Tower. It was formerly 
located on the 28th floor of the same 


building, adjoining the offices of the 
Thomas E. Wood agency, which will 
take over the vacated space. Mr. 
Wood's personal offices will be next to 
the Eureka-Security new quarters. Ar- 
thur M. O’Connell is manager of the 
Eureka-Security agency. 


NEWS BRIEFS 


A. E. Carter, Nebraska fire marshal, 
has gone to the Texas A. & M. college 
to take a course in chemical warfare. 
He will pass on to those in attendance 
at state fire schools in April informa- 
tion obtained as to the handling of in- 
cendiary bombs and other war hazards. 

The Mutual Insurance Club of Co- 
lumbus met Monday with employes of 
mutual fire and casualty companies in 


attendance. J. W. Huntington, state 
agent of the Mill Mutuals, spoke on 
“Casualty Insurance in War Times.” 


Nick Kleber, Royal-Liverpool state 
agent, Wichita, spoke at the March 11 
dinner meeting of the Hutchinson 
(Kan.) Insurance Women on “Home 
Office Routine.” 

Roy M. Nienhauser, vice-president 
R. ved Neely Co., discussed “Losses and 
Loss Adjustments” at the March 9 din- 
ner meeting of the St. Paul Association 
of Insurance Women. The film, “Fight- 


ing the Fire Bomb,” was shown by St. 
Paul Fire & Marine. 

John C. Haley & Sons, Madison, 
Wis., were hosts at the monthly meet- 
ing of the Apartment House Owners & 
Managers Association of Madison. C. 
E. Furer, manager of the realty firm’s 
insurance department, discussed various 
forms of fire and casualty coverages. 

W. G. Liebig, local agent of Beaver 
Dam, Wis., has been elected president 
of the chamber of commerce there. 

The Insurance Women of Wichita 
viewed the safety film prepared by the 
Kansas City police department in co- 
operation with the Massachusetts Bond- 
ing. F. W. Burger, engineer of the 
company was in charge of the showing. 


The C. C. Rice agency, Chillicothe, O., 
has been sold to H. A. Lorbach. 

W. F. Held has sold his agency at 
Delaware, 0., to Myers & Myers, and 


has moved to Indiana. 

Mrs. Mildred M. Hutchinson has taken 
over the agency at Fostoria, 0., operated 
by her late father, J. W. Mickey. 

Mrs. Erma Whited, who has an 
at Mason, O., has taken over the 
of her late father, H. D. McVay. 

The T. M. Sterling agency, Shreve, O., 
has been sold to G. L. Felt. 

Graham Weaver, local agent at Zanes- 
ville, O., has taken over the R. L. Stew- 
art agency. 


agency 
agency 








IN THE SOUTHERN STATES 





Ky. Legislature 
Enacts Several 
Insurance Bills 


A number of measures of insurance 
interest were passed by the Kentucky 
legislature which has now adjourned and 
some have already been signed by the 
governor. The highly controversial 
measure to prohibit the licensing as in- 
surance agents of anyone connected with 
an automobile finance company was de- 
feated. 

One bill that was passed gives the in- 
surance director authority to “adopt and 
promulgate reasonable rules and regula- 
tions to carry out and effectuate the 
purposes” of the insurance laws. This 
measure was desired particularly because 
the legislature passed what is known as 
the state agency regulations filing act 
whereunder the various departments of 
the state must file their rules and regula- 
tions with a central agency which will 
codify those rulings. 

Another successful bill makes such 
charges as policy fees and membership 
fees of insurance companies subject to 
premium tax. This is accomplished by 
making the tax base the total amount 

paid by policyholders instead of the 
se he received by a company. 

Another bill that was passed specifies 
that taxes imposed by cities must be lim- 
ited to premiums on risks within the city 
limits. There has been considerable liti- 
gation as a result of the effort on the 
part of some of the cities in Kentucky 
to tax the entire premiums written by 
local agencies within the city limits, even 
including outside business. 

Another bill increases from $50,000 to 
$300,000 the guarantee requirements of 
foreign mutual fire and casualty com- 
panies, 

Because of an jnadvertence in making 
amendments some years ago it appears 
that under the law fire companies could 
write on automobile only fire and wind. 
A correctionary measure was passed def- 
initely permitting the fire companies to 
write all of the automobile coverages 
that they customarily write and, as a 
matter of fact, have been writing right 
along in Kentuc 

A measure was passed to require any 
taxes that are imposed by the cities to 


be on a percentage of the premium basis. 
Some of the cities have been imposing a 
flat amount per company which has 
worked a hardship on companies with a 
small volume of business in such a city. 
For instance, Frankfort has had a tax 
of $50 per company. 

The agency licensing law was changed 
to require certification of agents of for- 
eign mutual companies. The agents of 
domestic mutuals are still exempt. 

Another bill authorizes the state fire 
marshal to investigate automobile frauds, 
to inspect properties which are rendered 
insecure by reason of windstorm and use 
his authority in general in connection 
with situations arising in all fields in 
which fire insurance companies are in- 
terested. This was done because the fire 
marshal tax in Kentucky is assessed 
against all of the premiums of fire com- 
panies and not merely on the straight 
fire business. 

A bill that was not sponsored by the 
insurance department provides that when 
a foreign insurer writes insurance on any 
property of the state highway depart- 
ment, the entire commission must be 
paid to the Kentucky resident agents of 
the insurer. This legislation seems to 
have arisen in a dispute between the 
insurance department and the state high- 
way department over the handling of 
certain state insurance. 


Texas Commission 


Study Continues 


AUSTIN, TEX.—The board of in- 
surance commissioners is not only mak- 
ing a critical study of fire insurance 
commissions but is giving attention to 
those paid in the casualty and surety 
lines as well. The issue was precipitated 
in the state by the decision on the part 
of one of the large British groups to pay 
a higher commission scale for defensive 
reasons. Other companies then felt 
obliged to take similar action. An ef- 
fective remedy, of course, would be con- 
trol of commissions by the state, but 
such power the state lacks, the courts 
have held. Equally impossible is it for 
the companies to agree among themi- 
selves on commission practices because 
of the fearsome Texas anti-compact 
law. While the commissioners appre- 
ciate they have no power under the law 
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to determine commissions, they are un- 
derstood to have expressed their willing- 
ness to consider suggestions from com- 
pany and agency representatives for 
practical means to accomplish correction. 

Company executives are distressed be- 
cause the way of action is blocked and 
they have a feeling of helplessness. 
There is hope that the stern warning 
from the state that sharp rate reductions 
may be ordered if commissions are 
found to be excessive may jolt individual 
companies and cause them to pursue a 
defensible course. 


N. C. Short ( Course 
Instructors Named 


The North Carolina Association of In- 
surance Agents has announced the fol- 
lowing as the instructors for its short 
course school to be held at the Univer- 
sity of North Caroline at Chapel Hill 
March 19-21: 

Accident and health—E. H. O’Connor, 
agency manager Provident Life & Acci- 
dent; allied fire lines—John E, Downey, 
secretary Aetna Fire; aviation—C. A. 
Sanford, eastern manager Aero Insur- 
ance Underwriters, New York; automo- 
bile liability and P. D—Thomas Phipps, 
assistant Baltimore manager U. S. = 
& G.; automobile fire and theft—A. iV. 
Davenport, manager automobile depart- 
ment North America; comprehensive lia- 
bility—-W. J. Bremer, assistant superin- 
tendent of compensation and liability 
department Hartford Accident, Chicago; 
surety and fidelity bonds—Vernon Clif- 
ton, assistant resident manager Employ- 
ers Liability, Atlanta; burglary, robbery 
and plate glass—John J. Iago, vice-presi- 
dent Fidelity & Deposit; inland marine 
_H. W. Melville, secretary American 
of Newark; judicial and fiduciary bonds 
—S. B. Miller, secretary Glens Falls In- 
demnity; insurance law—William P. 
Hodges, deputy North Carolina insur- 
ance commissioner. 


Several Important Changes 
in Florida Dwelling Form 


New dwelling and household furni- 
ture forms have gone into effect in 
Florida and the extended coverage en- 
dorsement has -been reprinted to incor- 
porate the new war exclusion and to 
remove solar water heating systems 
from the windstorm exclusion. These 
changes follow the rate reduction in 
first class cities last week. 

In the new forms, solar water heating 
systems and their fencing, which are 
widely used in Florida, are no longer 
excluded from windstorm damage and 
unearned premium insurance is included 
as an optional coverage. There is 2 
percent extension of dwelling windstorm 
insurance to outbuildings on the prem- 
ises, subject to a maximum extension 
of $100, with the windstorm deductible 
applying separately to each building. A 
chemical extinguisher warranty, apply- 
ing only when a rate credit has been 
given for extinguishers, is included. A 
new chimney and flue warranty in two 
of the forms applies except when a 
charge has been made for non-standard 
chimneys. The three fourths Value 
clause has been dropped from form No. 
127, which may be used on protected 
risks in third class cities, and appears 
only in form No. 128, which is used for 
unprotected risks in all cities. 


Fire, Casualty Field Men 
Confer with Tenn. Agents 
NASHVILLE, TENN. — That. all 


forms of insurance for the protection of 
property are needed now as never be- 
fore and that the local agent can best 
serve the public in providing it was the 
consensus of the agents and field men 
attending the quarterly meeting here of 
directors of the Tennessee Association 
of Insurance Agents. 

The association directors were joined 
in consideration of present-day prob- 








Tenn. Councillor 








W. D. PETTIGREW 





At the meeting of directors of the 
Tennessee Association of Insurance 
agents in Nashville, the resignation of 
Will S. Keese Jr., Chattanooga, as na- 
tional councillor was accepted and W. 
D. Pettigrew, Knoxville, was elected to 
succeeded him. Mr. Keese resigned be- 
cause of his added duties as a member 
of the National association executive 
committee. 


lems by a committee of the Tennessee 
Fire Underwriters Association composed 
of R. M. Simmonds, Royal-Liverpool, 
past president; G. W. Harbison, Ameri- 
ca Fore, secretary, and J. E. Schmitt, 
Home, and another group from the 
Casualty & Surety Association of Ten- 
nessee, composed of E. B. Stout, Jr., 
Hartford Accident, president; Wilson 
Green, Travelers; W. G. McComas, Fi- 
delity & Casualty, and J. R. Anderson, 
Bituminous Casualty. Commissioner 
McCormack reiterated his desire to be 
of all possible service to agents and 
field men in solving their difficulties. 

R. T. Cawthon was reemployed as 
manager, in recognition of the splendid 
service he has given the association. He 
reported that the association is in good 
financial condition and that membership 
is now 381, largest in its history. 

Fixing of the time and place for the 
annual meeting was passed up because 
of uncertain conditions. It will proba- 
bly be held in the early fall. W. D. 
Pettigrew, chairman of the education 
committee, reported that the program 
for the agents school to be held at 
Knoxille, June 3-5, in conjunction with 
the University of Tennessee, is about 
completed and will be ready for pub- 
lication about April 1. It was announced 
that Roy A. Duffus of Rochester, N. Y., 
will be one of the lecturers. 

A memorial resolution was adopted 
on the death of A. V. Patton, Jackson, 
former director and national councillor. 


Arthur Is Florence President 
New officers of the Florence (S. C.) 
Insurance Exchange are: Sam F. Ar- 
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thur, president; C. S. Cormell, vice- 
president; Ernest Streett, secretary- 
treasurer. The officers with J. C. Hill 
and T. R. Miller will form the executive 
committee. Mr. Miller had been presi- 
dent for five years. 


Dallas County Without Protection 


DALLAS—Dallas county, adjacent to 
the city of Dallas, is still without fire 
protection in spite of many conferences 
between the city council and county 
commissioners. The city has asked $45,- 
000 annually from the county to help pay 
for the expense of the Dallas fire depart- 
ment in answering county calls and when 
the county refused to pay it, the city 
manager of Dallas ordered the fire de- 
partment to discontinue answering 
alarms outside of the city limits. This 
order has been enforced since March 1. 
Fortunately no fires of any consequence 
have started since then in the unpro- 
tected areas. 

The exclusive residential district in the 
Preston Road Fresh Water district, 
which paid more than $100,000 in fire in- 
surance premiums in 1941 and which 
earned a 25 percent good fire record 
credit effective March 1, is without pro- 
tection as a result of this situation. 


Alabama Secretary on the Job 


BIRMINGHAM, ALA—L. A. Mc- 
Geachy, the new full-time secretary of 
the Alabama Association of Insurance 
Agents, is now on the job and has 
opened permanent offices here in the 
Jackson building. He has held several 
conferences with President W. R. Mi- 
zelle and Vice-President Ed. H. Moore 
and is planning an active membership 
campaign. Plans are also being made 
for the Alabama convention in Mont- 
gomery, May 7-8, and for the third an- 
nual insurance school to be held this 
summer at the University of Alabama. 
Mr. McGeachy is a former president of 
the Tampa, Fla., Insurance Exchange, 
where he was a local agent for 22 years. 


Spartanburg Agents Elect 


K. S. Covington has been elected 
president of the Association of Fire Un- 
derwriters of Spartanburg, S. C., to 
succeed W. D. Coan. Because of ill- 
ness of Mr. Covington, the regular 
February meeting was postponed to 
March 19, when L. George Benjamin, 
Jr., new South Carolina commissioner, 
was scheduled to speak. 


Va. Fire Probe Bill Killed 
RICHMOND—A bill which would 


have given the Virginia commissioner 
and deputy state fire marshals the 
power of trial justices in certain cases 
has been killed in the legislature. It 
went through the house but was post- 
poned indefinitely by the senate com- 


mittee. Its purpose was to give more 
authority in investigating incendiary 
fires. 

Another bill passed by the house 


providing that the commissioner of in- 
surance should be ex-officio state fire 


—.., 


marshal was approved by the senate 
committee and is expected to pass this 
week. 


Woodard Succeeds Pickens 


OKLAHOMA CITY—Norrel Wood- 
ard of Tulsa has been appointed to suc- 
ceed Melvin Pickens as manager of the 
rating department of the Oklahoma in- 
surance board. He was formerly in 
the real estate and investment business 
in Tulsa. 

Mr. Pickens resigned about a month 
ago to become state agent of Hardware 
Mutual and Hardware Indemnity of 
Minneapolis. 





Tennessee Mutual Meeting 

President J. W. Barker of the Ten- 
nessee Association of Mutual Insur- 
ance Agents announces that the annual 
meeting will be held in Nashville, June 
26-27. Sam Kirkpatrick of Nashville, 
vice-president, and J. J. Underwood, 
Jr., of Columbia, secretary, will be in 
charge of the convention. John Cade 
of Jackson is chairman of the resolu- 
tions committee and R. E. Hill of 
Chattanooga of the membership com- 
mittee. 





Get Safeguard in Tennessee 
J. V. Richards & Son of Nashville 


have been appointed general agents for 
Tennessee of Safeguard. 


NEWS BRIEFS 


The Insurance Women’s Club of Dal- 
las was addressed by President Eric C. 
Gambrell of the Texas Association of 
Insurance Agents on the important part 
the women play in the successful opera- 
tion of a local agency. 

Instructors at a special civilian defense 
fire prevention course at North Carolina 
State College at Raleigh included R. K. 
Scott, engineer Southeastern Underwrit- 
ers Association. S. G. Otstot, manager 
North Carolina Association of Insurance 
Agents, and Lucius B. Howell, chairman 
North Carolina Fieldmen’s Conference, 
arranged the program. 

Miss Marjorie Zimmer has bought the 
interest of Marshall W. Story in the 
Morrow, Story & Morrow Agency, San 
Antonio, Tex., and the name changed 
to Morrow, Zimmer & Morrow. 








Using Postal Cards 
to Conserve Paper 


The National Association of In- 
surance Agents is using postal 
cards where correspondence can 
be carried on by such medium 
rather than employing letters. At 
the top of the postal there is this 
sentence: “As a measure of effi- 
ciency in the national emergency 
this war-time economy postal card 
is being used wherever appropri- 
ate for as much of our corre- 
spondence as possible.” 
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New Federation in 
California 


Representatives of all branches of in- 
surance have formed the California In- 
surance Federation with headquarters 
here. Francis V. Keesling, president 
West Coast Life, heads the new organi- 
zation which has for its purpose the 
furtherance of public relations and en- 
larged educational efforts among the 
general public, 

Vice- presidents representing the fire 
and marine business are: Charles R. 
Page, Fireman’s Fund; F. N. Belgrano, 
Jr., Pacific National Fire; and Charles 
A. Craft Phoenix Assurance, all of San 
Francisco. 5 

See and surety vice-presidents 

Joy Lichtenstein, Hartford Acci- 
tua and Leland W. Cutler, Fidelity & 
Deposit, of San Francisco, and M. R. 
Johnson, Pacific Indemnity, Los An- 
geles. 

Kenneth M. Brown, Fireman's 
San Francisco, is secretary. 


Fund, 


New Wash. Liquor Board 
Head May Bring Change 
in Placing Coverage 


SEATTLE, WASH. — Resignation 
of Admiral Luther E. Gregory as 
chairman of the Washington liquor 
control board and appointment of 
Evro Beckett by Governor Langlie 
as his successor has aroused much 
speculation as to possible change in 
the method of handling the insurance 
on the state-owned liquor monopoly. 
The various insurance coverages, rep- 
resenting substantial premiums, are now 
negotiated direct with the companies. 
Commissions are placed in a trust fund 
and disbursed to local agents who were 
deemed to be legitimately in the insur- 
ance business. 

Governor Langlie has indicated that 
a change is being considered. Most 
tangible indication was the ouster of the 
board’s insurance manager, L. D. Mall- 
ette, a number of months ago. Governor 
Langlie also indicated that he looked 
with disfavor upon passing out commis- 
sion checks at random where no serv- 
ice is rendered. 


Methods Used on Other Lines 


A clue as to what can be expected 
may be gained from the administration’s 
handling of other state insurance lines 
since Governor Langlie took office. 
When the state highway fleet came up 
for renewal in June, 1941, Governor 
Langlie assigned the task of awarding 
the business to H. D. Van Eaton, who 
heads the state’s purchasing division. 
Van Eaton was instructed to award the 
business to the admitted carrier filing 
the lowest bid. Commission was paid to 
the agency entering the lowest bid. The 
same procedure was followed with re- 
spect to the state bond schedule. In 
this case all of the Towner companies 
filed an identical figure. Lots were 
drawn and the first company was 
awarded half the line with the next 
two each taking one-fourth. 

Placing the fire insurance of the liquor 
board under this plan would create a 
problem since all fire insurance rates 
are promulgated and published by the 
Washington Surveying & Rating 
Bureau. This means that all fire insur- 
ance bids will be identical, unless the 
anticipated dividend of participating car- 
_— is taken into consideration. Under 

the Washington law, however, dividends 
may not be promised to an insured. 

Governor Langlie’s attitude is that in- 
surance, like any other commodity, will 
be purchased by the state on a bid 
basis, since he wishes to avoid favorit- 
ism. He likewise frowns upon payment 
of commission at random to various 
local agents who are not rendering a 
service to the state. 


Insurance Written on Enemy 
Nationals Not Affected 


SAN FRANCISCO — Insurance on 
the lives or property of nationals of 
enemy countries is not affected because 
of the present war conditions, accord- 
ing an an opinion given Commissioner 
Caminetti by the California attorney- 
general. 

The department requested an opinion 
because the insurance code specifies: 
“Any person except a public enemy 
may be insured.” 

“The term ‘public enemy’ as used in 
the insurance code section has been 
variously defined,” the opinion states. 
“It is universally understood to mean 
some power or nation with whom the 
nation or government is at open war; 
an enemy of the state or government. 

“Assuming, however, that the legis- 
lature intended a more comprehensive 
and all-inclusive meaning to be given 
to the phrase, enemy nationals residing 
in the U. S. are not ‘enemies’ within 
the meaning of the ‘trading with the 
enemy act’ unless and until they have 
been designated as such by Presidential 
proclamation.” 


War Problems Spokane Topic 


SPOKANE, WASH.—Casualty un- 
derwriting problems created by black- 
outs and other war-time emergencies 
were discussed by R. H. McDonald, 
branch manager Gould & Gould, at a 
meeting of the Spokane Insurance As- 
sociation. Unusual hazards not contem- 
plated in existing automobile liability 
rates are prevalent during blackouts, he 
said. While companies are inclined to 
interpret their policy contracts liberally, 
it remains to be seen how acute the sit- 
uation might become. 

Widespread use of automobiles in ci- 
vilian defense work demands extra driv- 
ing precautions. A bill is now pending 
in Congress which would compensate 
persons injured while engaged in civilian 
defense work, Mr. McDonald said. 


Reporting Forms Discussed 

PORTLAND, ORE.—The Portland 
Blanket Club heard a discussion of the 
new provisional reporting stock form 
now in use in Pacific Board territories. 
Keith Rhodes, state agent Home of 
New York, was in charge. Considera- 
tion was also given problems in con- 
nection with the use of the coinsurance 
clause in fire policies. 


Field Men Speak in Glendale 


The Glendale (Cal.) Insurance Agents 
Association at its dinner meeting March 
11 had a panel discussion by two mem- 


bers of the Southern California Fire 
Underwriters Association on The 
Agent in a War Time Economy.” Paul 


Wilson, manager Phoenix of Hartford, 
also representing the Fire Underwriters 
Association, spoke on marine insurance. 


Place Walla Walla School Line 


An $833,100 schedule of fire insurance 
on the properties of the Walla Walla, 
Wash., school district has been placed in 
stock companies through the Walla 
Walla Association of Insurance Agents, 
W. F. Howard has announced. 

A resurvey of school properties has 
been made and numerous improvements 
effected to secure the benefit of reduced 
rates under the new setup. The plan 
of placing the coverage of the school 
district through the local association is 
a permanent one, designed to insure bet- 
ter service and protection as well as to 
provide for equitable distribution of 
commission among the city’s represen- 
tative agencies. 


Beeman in Salt Lake Post 

S. Lock Beeman is manager of the 
newly established Independent Insur- 
ance Rating Office in the Judge build- 


ing, Salt Lake City. He will handle 
the requirements of independent agen- 
cies and companies. He started with 
the Mountain States Inspection Bureau 
at Denver and subsequently gained ex- 
perience in San Francisco and Los An- 
geles as an engineer and field man. 


Ottosen Resumes Old Post 
SALT LAKE CITY—C. N. Ottosen, 


Utah deputy commissioner, who resigned 
recently to become assistant attorney- 
general, is back at his old post. The va- 
cancy in the attorney-general’s office was 
caused by the summoning to Washing- 
ton of an assistant, who was an army re- 
serve officer. However, he failed to pass 
the physical requirements and returned 
to Salt Lake City. No successor had 
been named for Mr. Ottosen, and he was 
reinstated by Commissioner Carlson. 


Talk to Los Angeles Classes 
LOS ANGELES—Willard Hayden; 


special agent Globe Indemnity, and H. 
K. Smith, special agent of Fireman’s 
Fund Indemnity, spoke to the Institute 
of Insurance classes held under the 
auspices of the Insurance Exchange of 
Los Angeles on third party liability con- 


tracts, including O. L. & T., manufac- 
turers and contractors liability and 
other similar lines. 

C. A. Winser, Acro Insurance Un- 


derwriters, talked on aviation insurance. 


General's San Francisco Rally 
SAN FRANCISCO — About 400 


northern California local agents and 
brokers attended a one-day business pro- 
motion conference conducted by General 
of Seattle. Both morning and afternoon 
sessions were devoted to business devel- 
opment plans and methods of meeting 
competition. 


The principal address was by Presi- 


dent H. K. Dent on war risk insurance 
and government. 


NEWS BRIEFS 


Long Beach (Cal.) Insurance 
Women’s Club held its annual “bosses 
night” with more than 100 present. 


Guests included former Governor Mer- 

riam, President J. R. Gardner of Mer 

chants Fire of Denver, President Gor- 

don Dougherty of the Long Beach 

Insurance Agents Association, and sev- 

er _ officials of the Insurance Girls Servy- 
» Club of Los Angeles. 

"R. E. Alderman, Los Angeles special 
agent of Royal representing the speak- 
ers bureau of the Southern California 
Fire Underwriters Association, ad 
dressed the Pasadena Agents Associa- 
tion on “How Fire Insurance Rates Are 
Made.’ 


A. S. Juniper, Spokane branch mana- 
ger of the Fire Companies Adjustment 
Bureau, has undergone an operation in 
a Seattle hospital, where he will be con- 
fined for another month or six weeks. 


Guy F. Dodwell of Dodwell & Co., 


Ltd., has been promoted to assistant 
general manager of coast operations. 
He is active in the management of the 


firm’s insurance business in Seattle. 


Ralph Bell, formerly with Bell & Co., 
local agents, has joined the Brown Gen- 
eral Agency in Seattle, succeeding Har- 
ris Emmons in handling subrogation 
claims. Mr. Emmons has left the in- 
surance business and is now employed 
on a defense project in Alaska, 

The Fire Companies’ Adjustment Bu- 
reau. has transferred Staff Adjuster 
Bruce E. Simons, formerly of Reno, 
Nev., to Missoula, Mont., to be asso- 
ciated with Manager H. E. Noel. 

A new local agency has been started 
at Tekoa, Wash., by O. D. Keehen, for- 
merly branch manager of the Seattle- 
First National Bank 


Victor Wolfstone, Seattle local agent, 
has purchased the Goldberg 
agency there. 


EASTERN STATES ACTIVITIES — 





New Jersey Agents 
Program Completed 


The program for the mid-year meet- 
ing of the New Jersey Association of 
Insurance Agents at the Hotel Essex, 
Newark, Thursday of next week has 
been completed. Alfred Christie of Ber- 
genfield is president. The general theme 
of the meeting is “Conservation Insures 
Victory.” W. D. O’Gorman of Newark, 
chairman of the executive committee, 
will preside at the opening session where 
by custom reports will be received from 
county vice-president and committees. 
Then will follow a panel discussion on 
the effect of war clauses, blackouts, etc., 
on insurance with President Christie in 
the chair. Discussion leaders in this 
forum will be W. T. Ashby of Newark, 
chairman of the compensation committee 
and casualty insurance advisor to the 
National association; Chairman A. R. 
Lawrence of the Compensation Rating 
& Inspection Bureau of Jersey; 
L. A. Watson, expert of the Schedule 
Rating Office of New Jersey. Leonard 
Dreyfuss, director of civil defense for 
New Jersey, will be the luncheon 
speaker, his subject being “What De- 
fense Means to American Business.” 

The convention theme will be empha- 
sized in the afternoon session under three 
subjects, fire, accident and the agent’s 
own business. T. A. Fleming, director 
of conservation National Board, will be 
the speaker for the fire section: W. B. 
Salisbury, chairman of the organization’s 
fire prevention committee, presiding. 
The casualty side will be discussed by 
John J. Hall of the National Conserva- 
tion Bureau with W. F. Turner, chair- 
man of the accident prevention com- 
mittee, in charge. H. P. North, assistant 
director Business Development Office, 
will discuss the conservation of the 
agent’s business; E. M. Schmults, past 


chairman B.D.O. of New Jersey com- 
mittee, presiding. 

I Scott, who has been a British 
police officer, has experienced 100 bomb- 
ings and who has had 21 months service 
in all branches of air raid precautions, 
will speak on “Experiences During Air 
Raids.” Insurance Commissioners Black- 
all of Connecticut and Agger of New 
Jersey are on the program. 


Kitchen Made Manager 


R. H. Kitchen has been made man- 
ager of the underwriters of Home Mu- 
tual of Binghamton, N. Y., and Utica 
Fire of Utica. Headquarters are at 315 
Main street, Binghamton. Three spe- 
cial non-assessable policies are being is- 
sued. Mr. Kitchen went to Bingham- 
ton from New York Cooperative Un- 
derwriters, Albany. 

Eves to be Buffalo President 

BUFFALO—Charles M. Epes has 
been nominated for president of the 
3uffalo Association of Fire Underwr:: 
ers, to succeed August C. Glasser, who 
is completing his second term. The 
election will be held April 1. 

Other nominations are: Vice-presi- 
dent, Frederick E. Wheeler; secretary, 
G. E. Spitzmiller, and treasurer, N. K. 
Butler. 


Weigh War Cover in Buffalo 


The board of supervisors of Erie 





county, N. Y. (Buffalo) has referred to 
its insurance committee an offer of J. 
COMPETENT GIRLS 
WITH INSURANCE EXPERIENCE 
Furnished by 
TANNER PERSONNEL SERVICE 


(Office Boys Available) 


THE FIELD BUILDING 
Franklin 5992 


Suite 2349 














_AaNATIONAL UNDERWRITER 





March 12, 1949 








P. Donnelly, Buffalo local agent, to in- 
sure the public buildings and equipment 


against bombardment. The insurer 
would be Rhode Island and the pre- 
mium would be $7,500 annually. There 


would be a maximum loss liability of 


$500,000 at any single location in any 
single catastrophe. 
NEWS BRIEFS 

W. G. Angell, recently with the 
HOLC, has been added to the Boston 
office force of the Fire Companies Ad- 


justment Bureau. 

Boston and Old Colony have loaned 
the film, “Fighting the Fire Bomb,” to 
the Massachusetts Association of Insur- 


ance Agents, which will book it for ap- 
pearances before Massachusetts local 
boards and other organizations desiring 
to use it. 

Hamilton L. Wood and Paul Wain- 
wright have become vice- president and 
treasurer, respectively of the Boston 
general agency of Charles E. Kinkade 

Co. George Ames, son of the vice- 
president of the firm, is retiring from 
the agency to enter military service. 

R. W. Lyman, formerly with the J. G. 
Macomber agency in Boston and more 
recently a partner in Douglass, Hunne- 
man & Lyman, now dissolved, has 
joined the Boston general agency of 
Meade & Gale as secretary. 








MARINE INSURANCE NEWS — 





Warns Against 
Deviations on 
U. S. Risks 


The joint committee on interpretation 

and complaint has issued a sharp warn- 
ing that an insurer is not permitted to 
authorize a deviation merely because the 
government is involved in the risk if the 
policy includes the interests of a govern- 
mental agency. The committee states 
that some companies are granting such 
deviations without submitting the case 
to the committee, going on the theory 
that such a policy would automatically 
be approved and that hence there is no 
necessity for submitting it. 

The committee states that failure to 
submit risks required to be presented 
to the committee constitutes a violation. 
Many cases of this type, the committee 
states, have been disapproved and with- 
out objection by the government au- 
thorities, j 

The company must furnish a descrip- 
tion of the assured’s operation, the prop- 
erty, circumstances under which it is to 
be insured, perils insured against and 
wording of the clauses of the govern- 
ment contract setting forth the insurance 
requirements. A procedure was set up 
recently to expedite decisions in such 
cases. 


Blackall Weighs 
Property Floater 


The Connecticut department an- 
nounces it is completing its study of the 
personal property floater policy in con- 
nection with the request of the Con- 
necticut Association of Insurance 
Agents to Commissioner Blackall to per- 
mit its issuance. 

“There has always been more or less 
controversy over this policy; particu- 
larly on the Atlantic seaboard,” Mr. 
Blackall observes. “It is apparently 
quite popular in the west and is, gener- 
ally, written in all the states in that 
territory except Michigan. Michigan 
feels that under their present law, it 
cannot be written and that further legis- 
lation must pass before it can be au- 
thorized. The Michigan department has 
no objection to the allowance of such a 
policy if legislation is passed but is re- 
fraining from taking sides on any pro- 
posed measures. 

“The personal 
broad coverage and 


floater is 
effect while 


property 
is in 


the property insured is in transit and 
is stationary. It excludes, of course, 
such articles as automobiles, motorcy- 


cles, aircraft, etc. It has an element of 
theft, burglary, fire and liability in it. 
“Some states permit the writing of it, 
with certain modifications. Rhode Is- 
land was one of the first eastern states 
to approve it and recently Vermont has 
joined the number. One of the prob- 
lems connected with the issuance of the 
policy is as to which class of companies 
should write it; fire, marine or casualty? 
Maryland recently gave its approval to 
the coverage and indicated that any 


company could write it in Maryland 
which had chatter or corporate powers 
in its domiciliary state to write it. With 
companies in a group that have both a 
fire and casualty organization, this part 
of the question may not be important, 
but to fire companies without casualty 
running mates, and to casualty compan- 
ies without fire running mates, it is im- 
portant. 

“Conferences have been held recently 
and the attitude of the New York de- 
partment will be watched with interest. 
New Jersey and Massachusetts feel their 
laws do not permit the usage of the 
coverage at this time.’ 

Mr. Blackall’s reference to the fact 
that the personal property floater con- 
tains an element of liability coverage 


is somewhat surprising. The personal 
property floater has been written ex- 
clusively by the fire companies and 


there is no third party liability feature 
in it. However, in Maryland it is un- 
derstood, the casualty companies are 
given the privileges of writing the form 
and this may be the basis for the state- 
ment that liability is included. Some 
company groups have gotten out a com- 
bination policy with the fire company 
handling the usual P. P. F. feature and 
the casualty company giving residence 
and personal liability coverage. 


Exposures Accumulating in 
Sub-Contracting Deals 


The marine people that are writing 
considerable defense business these days 
are expressing apprehension because of 
the fact that they are not able to control 
their exposures due to the fact that so 
much of the business is going to subcon- 
tractors. It frequently happens that two 
or more prime contractors, who are the 
assured, are giving work to the same 
subcontractor with the result that the 
insurance company may have far greater 
exposure at the plant of the subcon- 
tractor than at the plants of any of the 
assured. Moreover the insurance com- 
pany has little idea of the kind of loca- 
tions at which there may be liability. 


Seattle Committees Named 

SEATTLE—tThree new committees 
of the Seattle Board of Marine Under- 
writers have been appointed by W. T. W. 
Jones, president. Talbott Carroll, imme- 
diate past president, has been named 
chairman of the executive committee, and 
serving with him are R. S. Saunders, 
Fireman’s Fund, and C. E. Cochrane, 
Home. 


Charles R. Pollock, well-known in 
Seattle marine insurance circles, has 
been appointed superintendent of the 
Lake Washington floating bridge which 
spans Lake Washington between the 
Seattle mainland and Mercer Island. 
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Theft of Automobile Tire 
Now Felony in Virginia 


RICHMOND—Theft of automobile 
tires and tubes is now a felony in Vir- 
ginia. Under a bill passed the legisla- 
ture and signed by Governor Darden, a 
person guilty of larceny of a tire or 
tube can be givena penitentiary sentence 
of one to 10 years or 12 months in jail 
and a fine not exceeding $500. The bill 
carried an emergency clause and became 
a law as soon as the governor signed it. 


No Improvement in Losses 


Fire companies say that there has been 
no perceptible improvement in the col- 
lision loss situation since the day of tire 
rationing and severe curtailment of new 
car sales. 





Much Material i in 
New Argus Chart 
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Argus Chart in addition to the figures 
on individual companies. Combined fig- 
ures of all companies are given under 
the headings of stock companies, full 
coverage automobile stock companies, 
United States branches of foreign com- 
panies, reinsurance companies, marine 
companies, mutual fire companies, full 
coverage automobile mutuals, factory 
mutuals, reciprocals and Lloyds, and 
full coverage automobile reciprocals and 
Lloyds. 

One of the great features of the chart 
particularly useful and even essential to 
local agents in these times is the list 
showing where companies are licensed. 
Nearly every agent nowadays has risks 
to place in other states and this list tells 
him quickly which of his companies can 
take care of the business. The same 
list is used as an index to show what 
group or “fleet” a company belongs to, 
and whether it has any underwriters 
agencies and what they are. A separate 
list shows the “fleets” and the companies 
that belong to them followed by a list 
of underwriters agencies and the com- 
panies they represent. Another list 
shows company changes since Dec. 31, 
1936. An agent is often asked what be- 
came of this and that company. Three 
pages are given to the standing of the 
top 85 stock companies for the past 10 
years by admitted assets, surplus, and 
net premiums. Additional pages show 
the underwriting and investment results 
for each stock company and the leading 
mutuals. The premiums and losses of 
stock companies and leading mutuals on 
separate lines are also given such as fire, 
motor vehicle, inland navigation, ex- 
tended coverage, etc. Still another list 
analyzes assets of companies showing 
how much is invested in real estate, 
bonds, stocks, etc. This table includes 
stocks, mutuals, reciprocals and Lloyds. 
The final page gives the list of insur- 
ance commissioners for the various 
states. 

Every agent who wishes to answer 
the important questions about the com- 
panies asked him by his customers needs 
an Argus Fire Chart. Many agents sup- 
ply copies to their important customers. 
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dances and special employee 
functions. Ideal accommoda- 
tions for group meetings of 
field men, agents & brokers. 


WRITE JIM BLAINEY FOR RESERVATIONS 





By H. W. Cornelius, Bacon, Whipple ¢ 


Co., 135 So. La Salle St., Chicago, at 
close of business March 9, 1942. 
Par Div. Bid As 

Aetna Cas. 10 5.00* 120 a 
Aetna Fire 10 1.80* 46 48 
Aetna Life ss 26 1.40* 25 26% 
Amer. Alliance. 10 1.20* 20% 22 
Amer. Equitable 5 1.00 16% 18 
Amer. Home.... 10 vi 5% 7 
Amer. (N. J.).. 2.50 .60° 12% 13% 
Amer. Surety 25 2.50 47 49 
Automobile 10 1.40* 3 36 

3alt. Amer. .... 2.50 .40* 6% 7% 
OG  ebias toa 100 21.00 535 555 
Camden Fire... 5 1.00 20 21 
CAPOMMR .66<<% 0 1.40* 24 26 
Conti, Cas. .... & 1.50* 28 29% 
Contl., N. Y 2.50 2.20% 35% 37 
Fidelity- Phen.. 2.50 2.20° 34% 36 
Fire Assn. ..... 10 2.50* 54 58 
Firemen’s (N.J.) 5 -40 8% 9% 
Franklin Fire.. 5 1.40® 251% 27° 
Gen. Reinsur... 5 2.00 38 0 
Georgia Home.. 10 1.20 22% 24% 
Glens Falls .... 5 1.60 3! 40 
Globe & Repub 5 50 7% 8% 
Gt. Amer. Fire. 5 1.20* 24 26 
Gt. Amer. Ind... 1 -20 10 12 
Hanover Fire... 10 1.20 23 25 
Hartford Fire.. 10 2.50% 79 82 
Home (N. Y.)... 5 1.60* 27 29 
Ins. Co. of N. A. 10 3.00* 68 70 
Maryland Cas.. 1 — 2 2% 
Mass. Bonding.. 12.50 3.50 53 55 
Mer. (N.Y.) Com. 5 2.00* 3 46 
Se 10 1.00 20 22 
Weth, Fire cowce 10 2.00 54 56 
Natl. Liberty... 2 40 6% 7 
Natl. Un. Fire.. 20 5.00% 148 155 
New Amst. Cas. 2 87% 17% 18% 
New Hampshire 10 1.80* 40 42 
Northern (N.Y.) 12.50 5.00* 88 92 
North River.... 2.50 1.00 22% 24 
Phoenix, Conn... 10 3.00* 78 81 
Preferred Acci.. 5 1.00 13% 14% 
Prov. Wash. ... 10 1.40* 32 3 
St. Paul F. & M. 62.5010.00* 246 256 
Security, Conn... 10 1.40 36 38 
Sprefid. F. & M. 25 4.75* 105 110 
Standard Acci.. 10 2.50 46% 48% 
TIAVOIES 2060c00 00 16.00 360 375 
DB Pats c0<0% 4 2.00 44% 46% 
us. KF. &G 2 1.25* 24 25 


*Includes extras. 


Chase pee & Co., 
Opens St. Louis Office 


Chase Conover & Co., the well known 
insurance accounting office of Chicago, 
has now opened a branch in St. Louis 
at 407 North 8th street. The manager 
is J. Hugh Briscoe, who was formerly 
treasurer of Utilities of St. Louis. He 
has had considerable experience in in- 
surance accounting work as he was con- 
nected for several years at one time 
with an independent actuarial firm in 
Philadelphia. 





—_——_———_—— 


N. Y. City A. & H. Speakers 


Speakers at the New York City Acci- 
dent & Health Club’s pre-Accident & 
Health Week breakfast March 19 at the 
Hotel New Yorker will be Alva P. 
Weaver, Jr., an outstanding accident and 
health insurance producer of Baltimore, 
and Franklin E. Toops, manager of the 
life and accident departments of Travel- 
ers’ 55 John street office in New York 
City an unusually successful accident 
and health sales manager, who will talk 
on the new opportunities for sales as the 
result of the war situation. The break- 


fast meeting will be held in advance of 
the opening of A. & H. Week so that 
brokers and agents will have a few days 
in which to organize themselves to capi- 
talize on the information they will re- 
ceive at the breakfast. 
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F. ., Pelletier bs Elected’ Head of F.U.A.P. 


(CONTINUED FROM PAGE 1) 





tune time to consolidate the two char- 
ters of our business, the fire and casualty 
divisions, into which our present laws 
divide us,”” Mr. Hendren said. “The ef- 
fective handling of the public’s insur- 
ance has been complicated by this divi- 
sion. The division was justified in the 
past, when the casualty field was un- 
tried and in its experimental stage. To- 
day the casualty business dominates the 
underwriting field and conditions over- 
lay in sO many cases that segregation 
makes for awkward handling of many 
insurance problems. r 

Consolidation of the two lines would 


make possible many new underwriting 
ideas, creating a tremendously wider 
market for insurance contracts, and en- 


abling thousands of assured to get pro- 
tection they now are foregoing because 


of the many minimums of one sort or 
another which they must pay. Agents 


could arrange contracts which meet the 
needs of the public, instead of squirm- 
ing around to make them fit the various 
legislative restrictions, he said. 

For more than 100 years the general 
agency system has played an important 
part in the development of the insur- 
ance business in the United States, 
while serving companies and insuring 
public effectively, honestly and econom- 
ically, Mr. Pelletier said in his talk 
at the convention. 


Qualifications for General Agency 
The 


have 


supervising general agency must 
financial stability and experienced 
personnel, an understanding of com- 
pany problems, laws and_ regulations, 
the respect of the communities through- 
out the territory and a good reputation 
with the entire insurance fraternity. 
The general agency system has 
gained much favor and made additional 
progress during the past few years, and 
Mr. Pelletier gives much credit to the 
\merican Association of Insurance 
General Agents. Legitimate general 
agencies formed the organization to 
counteract the trend toward appoint- 
ment of excess commission agents and 
calling them general agents. 

For years, he said, the supervising 
general agencies’ activities were con- 
fined to representation of fire compa- 
wies, but gradually casualty, surety and 
ocean marine carriers began to use 
them in countrywide development of 
business. One result is that the aver- 
age general agency today is a multiple 
line office representing all lines of in- 
surance, including, in many cases, life. 
This diversification has spread the ex- 
pense factor of general agency opera- 
tion and reduced acquisition cost on 
business produced through this source. 





AVIATION INSURANCE 


\fter the war is over aviation insur- 

ince will vastly expand along with the 
inline stry it protects, Ariel C. Harris, 
Pacific Coast manager of Aero Insur- 
ance Underwriters, stated. <A great 
many young men will return from this 
war as they did after the last one, 
anxious to continue to utilize their 
training in the aviation field. Bombers 
will be converted into freight carriers 
which, in time, will carry caroges at 
costs, considering the saving in time, 
equal to railroad rates. 

Every expansion, every development 
and every factor in effecting safety in 
operation of aircraft, Mr. Harris 
pointed out, has heen reflected in de- 
creasing rates and extension of cover- 
age. 

With the civilian pilot training pro- 
gram, he said, many flight contractors 
lad to furnish new flying equipment 
but did not have the cash to do so. The 
underwriters made available insurance 
that protected the interest of finance 
companies and banks, and installment 
Purchase of aircraft became common. 
This increased tremendously the number 
of aircraft sold and the amount of air- 





craft insurance placed by local agents. 
In 1939 the industry was called on to 
provide rates and specially prepared 
policy forms to cover accident and lia- 
bility insurance for the civilian pilot 
training program. These rating sched- 
ules and policy forms were perfected, 
the necessary forms printed and placed 
in the hands of the schools and opera- 
tors throughout the country, all in 21 
days. Aircraft insurance has’ kept 
pace with a vigorous and expanding in- 
dustry and will continue to do so, he 
said. 

Government today is intimately in- 
tertwined with the whole economic life 
of the nation, James Mussatti, general 
manager of the California Chamber of 
Commerce, said in his talk on “Govern- 
ment and the American Economy.” 
There has been a vast increase in the 
economic powers of government, of 
course, since 1932. Mr. Mussatti pre- 
dicted that by about 1052 a majority of 


the U. S. senate will be elected by the 
urban rather than, as now, the rural 
areas of the country. 

Jack H. Helms, Fireman’s Fund, 


who is acting regional manager of the 
Office of Civilian Defense, outlined the 
importance of general public response 
and understanding of the problem con- 
fronting civilians, 

About 500 attended the annual ban- 
quet Thursday night where the only 
speeches were the introductions of nine 


western commissioners and the new of- 
ficers. The remainder of the evening 
was devoted to fellowship and enter- 
tainment. 


Background of Pelletier, Countryman 


Mr. Pelletier is one of the outstanding 
younger executives on the Pacific Coast. 
He has been president of the California 
Association of Insurance General 


Agents and vice-president of the Ameri- 
can Association of Insurance General 


F.U.A.P. as a 
committee for 


Agents. He served the 
member of the executive 


the past two years and has been on 
numerous committees of the Pacific 
Board, including the executive commit- 
tee. 

Born in San Francisco, Feb. 1, 1901, 
Mr. Pelletier entered insurance as of- 


fice boy with the London & Lancashire 
at San Francisco in 1917, later serving 
Marsh & McLennan in the same ca- 
pacity. However, his real start in in- 
surance was made with Royal in 1919 
where he served as map clerk, in the 
survey department, as examiner and un- 
derwriter. In 1923 he went with the 
general agency of Hinchman, Wentz & 
Miller as an underwriter and six years 
came manager of the firm’s fire depart- 
ment. Later that year, Mr. Pelletier 
associated with the late Homer Hinch- 
man in forming H. M. Hinchman Co., 
Ltd., being made a partner in the or- 
ganization in 1931. In 1936, he became 
a partner in the present general agency 
of Hinchman, Rolph & Landis. 

Mr. Countryman has been active in 
fire insurance since 1906, when, follow- 
ing the earthquake and fire, he started 
with Royal under the late Rollo V. 
Watt. After four years he went with 
the Clay & Hotchkiss agency at Oak- 
land for three years, later being asso- 
ciated with the general agency firm of 
Burteau & Selbach, now Selbach & 
Deans, at San Francisco. 

In 1914 Mr. Countryman joined Nor- 
wich Union in its city department at 
San Francisco. Four years later he was 
placed in charge of the company’s 
country department and in 1929 was 
made assistant manager to Frank L. 
Hunter. Following Mr. Hunter’s death 
in 1934, Mr. Countryman was appointed 
Pacific Coast manager. He was vice- 
president and later president of the Pa- 
cific Board. 


Keep in contact with your small bread 
and butter accounts with the Insurance 
Buyers’ Digest. Write National Under- 
writer for sample. 


Hit at Insurance 
Rates, Practices 
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losses of industry generally during the 
depression period, the 10-year record of 
the insurance companies “seems to place 
them in a special position with respect 
to the stability of earnings,” pointing 
out that in the worst of the years the 
total income of the companies reporting 
was about $832,000,000 compared with 
about $1,000,000,000 for most of the 
other years, and that dividends also were 
comparatively constant. 

Comer stressed that there is no means 
of knowing from present information to 
what extent, if any, a portion of the 
profits has been paid in the form of high 
salaries to the management and, he said, 
“it is not unfair to raise this question, 
because among large corporations it is 
not unusual to pay salaries in the form 
of bonuses or otherwise which, from the 
point of view of economics, is a profit 
item.” 

Statistical studies indicate, Comer 
said, that the consistently high rate of 
earnings such as the fire companies 
have maintained “always goes along 
with monopoly and restraint of trade.’ 

The number of companies in opera- 
tion dropped from 931 in 1929 to 565 in 
1938, Comer stated, and he interpreted 
this reduction as an “apparent drift 
toward consolidation. 


Charges from Missouri 


Attorney-general McKittrick of Mis- 
souri stated that insurance buyers in 
that state carry “unreasonable and un- 
fair burdens” because they are forced 
to accept contracts based on rates 
which in many Cases are fixed by groups 
within the insurance business. 

McKittrick told the committee that if 
his antitrust suit against the companies 
operaing in Missouri is successful, open 
competition will be brought about in the 
business but it would need some federal 
regulation. He contended that either 
state or federal governments should as- 
sume the responsibility for determining 
rates. 

McKittrick’s testimony precipitated a 
controversy with committee members, 
who opposed his recommendation for 
government control. 

Both Representatives Halleck of In- 
diana and Ploeser of Missouri expressed 
criticism, the latter, president of Ploeser, 
Watts & Company of St. Louis, declar- 
ing that open competition would not 
protect the small insurance companies. 

Open competition would have the op- 
posite effect, for the big companies 
would then survive, he said. “State 
regulation was instituted to protect 
small business.” 

Mr. Ploeser also called attention to 
the cost to the public of forcing each 
individual company to maintain a sep- 
arate rating bureau. 

If they did that, he warned, “pre- 
miums would increase to three and four 
times what they are at present.” The 
companies, he explained, must get to- 
gether on advisory rates. 

Halleck also opposed regulation, as 
serting that it is impossible to have both 
public regulation and open competition 
and arguing that if open competition 
was developed “chaos” would result. 

Mr. Ploeser, who has had long insur- 
ance experience, made no secret of his 
opposition to federal regulation and de- 
clared the states should be able to con- 
trol the business within their boundaries. 

“Without adequate state regulation 
there will always be scavengers who 
come along and take the rates fixed by 
others,” he told the committee. “The 
state of Missouri is at fault in this fight 
with the insurance companies, largely 
because it has an inadequate code. Rep- 
resentations of this sort should be made 
to a state legislature and not to a Con- 
gressional committee, particularly a 
committee which has little interest in 
the matter.” 

Frank H. Elmore, Jr., of the anti- 
trust division of the department of jus- 


49 


tice, questioned McKittrick in order to 
emphasize the points made by the latter, 
drawing objections from members of 
the committee that he was seeking to 
make the procedure too legal. 

Elmore, however, said the department 
has no interest in and is not advocating 
federal regulation, but is making an in- 
vestigation of the industry to determine 
whether anti-trust prosecutions should 
be instituted. 


Rate-fixing practices were charged 
against some fire company organiza- 
tions by Robert L. Hyder, assistant 


Missouri attorney-general. He asserted 
that “the little man in a little business” 
can’t get the kind of rates he wants but 
has to take the rate the companies give 
him. Hyder and McKittrick said they 
appeared before the committee at the 
instance of the anti-trust division of the 
justice department. 

No single state can 
insurance problem successfully, 
trick asserted. 

“Organization companies, acting 
through underwriter groups, maintain 
control over rates and commissions paid 
to agents,” Hyder told the committee. 
Member companies can be “fined” for 
getting “out of line,” he said. 


handle the fire 
McKit- 


Control from Top 


The Insurance 
tion is at the top of 
organization, he said. It is “controlled” 
by 14 trustees, several of whom are 
presidents of large companies. He 
stated that there are five regional or- 
ganizations, the Eastern, the Western 
and the Southeastern Underwriters 
Associations, the Pacific Board and the 
Western Insurance Bureau. Western 
Underwriters and the Western Insur- 
ance Bureau are the organizations of 
ereatest importance in Missouri, he 
said, the former having 251 members 
and the latter 38. 

Hyder contended that state regulation 
is not severe enough and should be 
backed up by the federal government. 
“Whenever a proper bill is introduced, 
the insurance lobby comes along and 
halts it.” he said in referring to state 
efforts to control the industry. 

McKittrick gave the committee a 
resume of the history of Missouri's fight 
against high insurance rates over the 
past 20 years, and declared the war 
situation has made the matter of how 
those rates are fixed one of importance. 

Fire and casualty rates, he charged, 
are fixed by a “few gentlemen who con- 
trol the insurance business of the United 
States.” : 

The state attorney general admitted 
that state authorities cannot control the 
which is especially serious in 
wartime, he told the committee, because 
the few companies in control of the 
situation can dictate the insurance terms 
to be met by defense plants. Some small 
companies, he said, have been rejected 
when they seek to insure government 
plants because of insufficient capitaliza- 
tion. 

McKittrick asserted that the present 
method of operation violates the anti- 
trust laws of both the states and the fed- 
eral government. He submitted charts 
purporting to show how the various 
insurance associations were tied together 
in handling the business 


Executives Associa- 
this controlling 


situation, 


C. G. Briggle, Jr., Joins 
Ill. Insurance Department 


Charles G. Briggle, Jr., attorney of 
Springfield, Ill., has joined the Illinois 
insurance department as a special dep- 
uty. He will act as legal adviser on 
matters of insurance law. He is a son 
of Federal Judge Charles Briggle. He 
eraduated from Northwestern Univer- 
sity Law School and took graduate 
work at the Harvard Law School and 
has been practicing law at Springfield 
since 1933. 

James E, Bentley of Taylorville, IIl., 
has been named tax expert and cashier in 
the Illinois department office at Spring- 
field. Before entering the insurance busi- 
ness at Taylorville, Mr. Bentley was en- 
gaged in the coal business. 
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reached $1,250. ‘The constitution was 
again amended at that time, providing 
that the membership fee should be deter- 
mined by dividing the total annual pre- 
miums by the number of members and 
taking 22% percent of that quotient, 
in no case to be less than $100 more 
than the fee paid by the last preceding 
member elected. 

This revision apparently had a stimu- 
lating effect as the membership con- 
tinued to increase until in 1919 the 
American Eagle Fire paid a fee of $4,- 


598 and Eagle Star $4,698. 
New office space was taken in the 
Rialto building on Van Buren street, 


between Sherman street and Pacific avenue, 
which was quite an insurance center, 
housing the German-American, Spring- 
field, Continental, Atlas and London & 
Lancashire. The building was later 
known as the Postal Telegraph build- 
ing and this past year, was torn down 
and replaced by a one-story taxpayer. 
Higbee Is Manager 

The committee appointed to find a 
manager, reported that they had been 
unable to find a man who combined all 
of the requisites of an insurance man, 
sprinkler expert and negotiator, and rec- 
ommended the employment of two men 
—W. E. Higbee as manager, and Al- 
bert Blauvelt as inspector. Mr. Higbee 
came with a fine insurance background, 
at the time being a fieldman for the 
New York Underwriters in Minnesota 
and the Dakotas. He was a natural ex- 
ecutive of high intelligence and unusual 
force. Mr. Blauvelt who had been in 
the employ of the Southern Cotton Oil 
Company as an inspector, was some- 
thing of a genius. He invented a 
sprinkler head and a dry pipe valve, 
neither commercially successful, but 
which were a part of his contribution 
to the development of fire protection 
devices and practices. He published a 
handbook on fire protection and was a 
recognized authority on the subject. 

Fred Luce resigned to enter the field 
company work, in which he has been 
eminently successful, rising to the vice 
presidency of the Providence Washing- 
ton, which office he has filled for many 
years, 
Miss Blossom Stenographer 


1895, brought the association 
stenographer Miss Grace B. 
sister of George W. Blossom. 
in personality as well as 
stenographic service was a distinct ad- 
dition to the association; in fact, her 
qualities were so pleasing that she did 


January 
its first 
Blossom, 
Miss Blossom, 


not long remain with us, resigning in 
1900, and a short time later becoming 
Mrs. W. E. Higbee. 

The association made _ substantial 
growth in volume under the new man- 
agement. More effort seemed to be re- 
quired, however, to sell the association 


to stock company forces than to prop- 
erty owners. local agents did not like 
the reduced commissions and delayed 
calling upon the association. They 
feared the association was a forerunner 
of an effort on the part of the compa- 
nies to solicit all big risks direct, leav- 
ing only small business for local agents. 
The rating bureaus were unco-operative. 
Company fieldmen felt that the associ- 
ation plan would crowd them out and 
with many members it was on trial 
Five Years Guarantee 

Policies covering manufacturing prop- 
erties were limited to an annual term 
at that time. Our competitors would 
tell their assured when association com- 
petition appeared, that after one vear 
the low rate offered would be increased. 
This situation was met by entering into 


written contracts to maintain’ the 
quoted rate for five years. Many such 
contracts were made but became un- 


necessary when term policies were per- 
missible. 

Association inspections were well re- 
ceived by members and a plan was de- 


veloped to extend the benefits by hav- 
ing the association inspect all sprinklered 
risks written by members. In 1897, 
the bureau or blue paper report depart- 
ment of the association was established, 
reporting on all sprinklered risks in 
which members were interested. At the 
outset these reports were sold to mem- 
bers at a charge of $1 for each original 
and 50c for each reinspection. Later, 
the special inspection expense was as- 
sessed against members according to 
their premium receipts on risks in- 
spected. This department was discon- 
tinued in 1926 and the inspection of 
such risks was taken over by state 
bureaus. 

At the annual meeting in 
gene Harbeck was succeeded 
dent by George M. Fisher, Palatine, 
and in 1900 Rogers Porter, German- 
American, succeeded Mr. Blossom as 
secretary-treasurer; Mr. Blossom had 
filled that office from the inception of 
the association. It is noteworthy that 
throughout the early years, when com- 
mittees were appointed to do a job of 
work the names of the young men, 
George W. Blossom or A. F. Dean, or 
both of them, were pretty sure to ap- 


1899, Eu- 
as presi- 


pear on such committees. 
In 1902, larger offices were taken in 
the New York Life Building, which 


were occupied until the erection of the 
Insurance Exchange in 1912. Upon Mr. 
Porter’s decease in 1902, C. R. Street 
was elected secretary-treasurer, which 
office he continued to fill until 1920. 


Tripp & Biauvelt 


October 1902 brought the employ- 
ment of S. W. Tripp as special agent. 
Mr. Higbee resigned as of Sept. 1, 1903, 
to become a member of the agency firm 
of Fred S. James & Co., and Messrs. 
Tripp. and Blauvelt became associate 
managers. Mr. Blauvelt continued in 
that capacity until his demise in 1918. 
Mr. Tripp was to be the guid- 
ing genius of the association for 
35 years, until his retirement a year 
before his passing in 1939. Mr. Tripp’s 
greatness lay not in soaring to great 
heights but rather in the depth of his 
character, the soundness of his judg- 


ment, the distance of his vision. His 
devotion to the association was phe- 
nomenal; he was concerned with its 


long-range welfare more than immedi- 
ate prosperity. His humor was subtle 
and rich; he possessed great facility in 
developing the best in those associated 
with him. 


MANY TRAINEES 


Among those who had the benefit of 
his training were: W. L. P. Althouse, 
special agent from 1903 to 1909, who 
later attained unusual success as an as- 
sociate of W. C. Durant in the organi- 
zation of General Motors Corporation; 








Geo. B. Sedgwick, special agent from 
1909 to 1918, later secretary of thé 
Great American; C. W. Ohlsen, 1909 to 
1911, now manager of the Sun; H. L. 
Newnan, special agent, 1914 to 1919, 
now vice-president of the Detroit In- 
surance Agency; J. M. Moran, special 


agent from 1919 and assistant manager 


from 1925 to 1933; Benjamin Richards, 
chief engineer from 1918 to 1923, then 


becoming manager of the Underwriters 
Service Association; Emil Schuene- 
mann, chief engineer from 1923 to 1935. 


Great Strides in Industry 


The first quarter of the new century 
was a period of great strides in indus- 
trial expansion and in the use of new 
chemical and mechanical processes, 
which introduced explosion and fire haz- 
ards frequently not fully appreciated by 
the industry nor by fire protection en- 
gineers, except after costly experience. 
The very nature of the association’s re- 
lations with manufacturing plants gave 
it the opportunity and responsibility of 
taking a leading part in the develop- 


ment of needed fire protection measures. 
This period alSo witnessed a large in- 
crease in the use of concrete and steel, 


and other incombustible materials in 
building construction. 
An effect of improved construction 


and fire protection was the steady de- 


cline in rates applying to sprinklereu 
risks. Among underwriters this was a 
period of extreme competition for 


sprinklered business. Many of the com 
panies maintained aggressive sprinkler. 
risk departments in their western de- 
partment offices. The Underwriters 
Service Association was organized in 
1915. The Factory Mutuals carried on 
a constant drive for business. They 
had an advantage in determining their 
net rate and premium at the end of the 
policy term, rather than in advance 
The level ultimately reached in 
sprinklered risk rates canceled that ad- 
vantage. Now their net cost is likely to 
be higher than anticipated, rather than 
lower. Individual companies found 
that the extra expense of inspectors and 
special negotiators left little prospect 
of a profit at the lower rates. 
Following the San Francisco disaster 
in 1906 the Traders of Chicago, a mem- 
ber of the association, went into bank- 
ruptcy. The executive committee 
adopted a resolution to the effect that 
the liability of the Traders through the 
association was automatically assumed 
pro rata by all other members. Rein- 
surance of the Traders’ liability was 
arranged for and eventually the un- 
earned premium thereon was collected 


from the receiver. An amendment to 
the constitution was passed _ shortly 
thereafter formally providing for the 
automatic assumption of the liability 
through the association of any member 


which might go into receivership or he 
unable to meet its obligations through 
the association. 
Severe Losses 

The most severe losses which the as- 
sociation has experienced, have occurred 


in automobile or body plants. In 1917 
the Saxon Motors at Detroit, suffered a 
loss aggregating $1,850,000. In 1919 


and 1920, the C. R. Wilson Body Com- 
pany at Detroit had two losses aggre- 
gating $803,000 and the Wadsworth 
Body Manufacturing Company had one 
of $1,085,000; in 1927 the Briggs Body 
Company suffered a loss of $2,200,000. 
In the replacement of buildings de- 
stroyed, reinforced concrete construc- 
tion was largely used, hazards were bet- 
ter protected and metal largely replaced 
wood in body construction, so that in 
recent years the class has given a good 
account of itself. 

The association added sprinkler 
age and tornado insurance under sepa- 
rate policies to its writings, and with 
the introduction of use and occupancy 


leak- 


insurance a use and occupancy branch 
was established in 1909, which was 
subscribed to by those members desir- 


ing to write that cover. 
Randolph Buck Employed 


Randolph Buck had been employed as 
a special agent in 1912 and was ad- 
vanced to associate manager in 1923. 
He took an active part in bringing 
about the adoption of a new policy 
form, which afforded all of the benefits 
offered by our competitors. As its use 
was to be limited to risks of superior 
construction and protection, the form 
took on the title of “superior classifica- 
tion form.” It was introduced in Ohio 
in 1928. Several years were required 
to arrange for its approval and adoption 
in the other principal states of the as- 
sociation’s jurisdiction. 

In 1925 the constitution was again 
amended. the membership fee being es- 
tablished at $1,600. The membership 
was materially increased and about 1930 
a group of companies which had be- 
come affiliated with the Western Un- 
derwriters Association was admitted to 
membership. In 1930 the association’s 
membership and distribution of busi- 
ness was established upon a share basis, 
the total number of shares being 300 
and the fee $400 per share. 

Mr. Buck was stricken at the height 


March 12, 1949 


——— 


of his career and one away in 1933, 
Mr. Tripp resumed the full managerija| 
responsibility. 


The present manager, H. L. Grider, 
became a special agent in 1918; he 
joined the E varts-Tremaine-Flicker 
agency in Cleveland in 1923 and re. 


turned in 1928 to become the associa- 
tion’s representative in Cleveland. He 
became assistant manager following 
Mr. Buck’s death and manager in 1938, 
at the time of Mr. Tripp’s retirement. 

No review of the first 50 years of 
the Western Factory would be com- 
plete without acknowledgment of the 
big debt of appreciation which is due 
the officers and members of the execn- 
tive committees who have served so ef- 


ficiently during these many years. To 
give the names of those who _ have 
served as president, seems appropriate: 
Eugene Cary, 1891-1893; Eugene 
Harbeck, 1893-1899; Geo. M. Fisher, 
1899-1901; M. F. Driscoll, 1901-1903; 
Geo. W. Blossom, 1903-1905; W. J, 
Littlejohn, 1905-1907; P. D. McGregor, 
1907-1909; A. F. Dean, 1909-1911; 


G. H. Lermit, 1911-1913; W. H. Sage, 


1913-1915; Thos. E. Gallagher, 1915- 
1917; A. G. Dugan, 1917-1919; C. R. 
Tuttle, 1919-1921; C. W. Higley, 1921- 
1923; C. E. Dox, 1923-1925; C. R. Street, 
1925-1938; C. H. Smith, 1938. 
Mention should be made of another, 
who, although he has declined the 


honor of serving as president, has rend- 
ered long and valuable service, having 
been secretary-treasurer and member of 
the executive committee since 1920— 
John C. Harding. 

The following named employes, still 
active in the work of the association, 
have contributed to its development for 
a period in excess of 25 years: L. 
Wood, 1902; W. A. Becher, 1910; H. 
B. Fox, 1911; H. G. Guenther, 1913; 
J. L. Hawkins, 1914; Mrs. Marion 
Adlam, 1916; F. K. Kowalski, 1917. 

Two others, George L. W. Goodwillie 
and George W. Kay, were members of 
the association staff for 35 years. 


California Auto Refunds 
May Reach $2,000,000 


SAN FRANCISCO—Refunds to po! 
icvholders of overcharges on automebilk 
insurance totaling more than $1,000,000 
were made by a California agency 
which discounts automobile paper for 
approximately 500 automobile dealers, 
according to vouchers submitted to the 
insurance department. These refunds 
are being made in conformity with the 
requirement of Commissioner Caminetti, 
following hearings. It is indicated the 
refunds will run well over $2,000,000 be- 
fore the work is completed. 

Most dealers and finance 
are submitting voluntary sworn state- 
ments of refunds made on these over- 
payments. These lists are being checked 
by the department and letters sent to 
the assured advising of the amounts due 
them and asking they notify the depart 
ment in event they do not receive the 
refund or credit for the amount on their 
conditional sales contract. 


companies 





Seek Legislation in N. Y. 
on Renewal Certificates 


Bills have been introduced in thie 
New York legislature to authorize fire 
insurance companies to use renewal cer- 
tificates. Under existing laws, such 4 
procedure is prohibited. A new provi- 
sion would give the insurance superin- 
tendent authority to prescribe additions. 
omissions or modifications of the stand- 
ard fire policy for any renewal or con- 
tinuation certificate. The latter, under 
the amendment, might be rearranged to 
provide space for listing amounts of 1n- 
surance, rates and premiums where the 
basic coverage is insured under the 
standard form of policy and for addi- 
tional coverages and such other data as 
may be conveniently included for du- 
plication on daily reports for office rec- 
ord, These additions, omissions or mod- 
ifications would have to be filed with the 
department before being used. 
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‘Prompt Paying Preferred”’ 


50 + YEARS of SERVICE 


“Prompt PayiInG PREFERRED,” a 
phrase coined long ago, is a slogan 
by which this Company is known 
widely among Agents, Brokers 
and Policyholders alike. 


Now rounding out 56 years of 
service, the continuing success of 
the Preferred is built upon a 
policy of steady, natural growth. 


Emphasis on intelligent insurance 


underwriting, both in the field and 
home office, and prompt settlement 


of claims has assured this growth. 


That the course the Preferred has 
followed met the approval of Pro- 
ducers of the highest type through- 
out the nation, is evidenced by the 
fact that the mutually profitable 
relationships between the Com- 
pany, its Agents and Brokers are 


usually of many years’ standing. 


THE 


PREFERRED 
ACCIDENT INSURANCE 
COMPANY 


HOME OFFICE, 80 MAIDEN LANE, NEW YORK, N. Y. 


EDWIN B. ACKERMAN, President 


AUTO ACCIDENT BURGLARY PLATE GLASS LIABILITY 














Ewing Galloway 


A famous industrialist who occasionally in- | Nobody here at National Fire Headquarters 


dulged in a turn of reminiscence and philoso- | remembers ever having seen a water bug, but 


IM PO RTANT phizing {a privilege the great enjoy} once told we have plenty of parallel cases on file which 


this little moral story: have to do with selling insurance. Preparation 


| N h O R M AT | O N O N ee eee ee ey for selling, like preparation for fishing, may turn 


be ”. . 
: ; an “also ran” into a winner. If you take enough 
Where I came from the best bait was an insect y 6 


time,and “turn over enough stones,” you'll proba- 
HOW TO CATCH we called a water bug, but they were pretty % : a 
bly “catch more fish than any other boy in town. 


scarce. Most of the kids in town would put up 


WATE fe BU S with worms, but I found out that if I took A fine, efficient way to uncover prospects is 
G described in our Sales and Agency Service 


enough time and turned over enough stones, I . . re 
Bulletin No. 5. It includes two new mailing 


} . folders that should help you write more 
more fish than any other boy in town. That's Dwelling Contents, Rents and Rental Value 


[Whatever the y are| a lesson I carried with me when I grew up and Additional Living Expense Insurance. 


and went into business.” Use the coupon below. 


was sure to find enough water bugs and catch 





THE NATIONAL FIRE GROUP 
HARTFORD, CONN. 





Gentlemen 
Mail me Sales and Agency Service Bulletin No. 5. I understand 
T aH FE N A T } Oo N A L - | kK t G ke oO U Pp there is no cost or obligation to me. 
NATIONAL FIRE INSURANCE COMPANY OF HARTFORD + TRANSCONTINENTAL INSURANCE COMPANY NAME 
MECHANICS & TRADERS INSURANCE COMPANY + FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK etense Fetat 
Home and Administrative Offices: Hartford, Connecticut ADDRESS 
Western Department: 175 West Jackson Boulevard, Chicago NU-15 
Pacific Department: 34 Bush Street, San Francisco 

















